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European Central Bank 

Too much like the 
Bundesbank for comfort 

Ponton*! View, Page 10 
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Swiss banks 

If secrecy goes, 
can they compete? 


Page 2 


Jungle lessons 

Lions win by ' : i 5 
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‘continual mentoringc 


Management, Page 
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BAe joins Saab 
in offer of Nato 
jets for Czechs 

British Aerospace and Saab, the Swedish 
aircraft group, have offered to license produc- 
tion of their Gripen fighter jet to the Czech 
Republic, thus raising the stakes in the west's 
scramble to sell Nato-compatlble fighters to cen- 
tral European countries. The offer exceeds any- 
thing yet placed on the table by Prance's Das- 
sault, maker of the Mirage fighter, or US 
man ufacturers Boeing (F- 18 ) or Lockheed Mar- 
tin CF-16). Page 18 • 

Long-term 2A% growth forecast: The 

“new economy" of the US, powered by techno- 
logical advances, will produce long-term sus- 
tainable noa-inflatkmary growth of between 2.5 
per cent and 3 pendent annually, the National 
Association of Manufacturers said. Page 5 

Oenev* site for Koraan poao* talks: 

North and South Korea, the US and China have 
made progress toward Tour-party peace talks to 
bring a formal end to the 1950-53 Korean war. 
Genera has been tentatively chosen as the site 
Tor the talks. Page % A Korea change. Page 17 

Mediation hope on UPS impasse: Federal 
mediators were hoping zo re-start talks between 
United Parcel Service and the Teamsters union 
to end a strike that has almost halted domestic 
deliveries by the biggest US parcel company, 
page 5; Editorial Comment. Page 17 

Marfcot blind In to Fxtff TV listings The 

listing todayon the Tokyo stock market of Fuji 
Television Network, ope of Japan's five national 
commercial broadcasters, is being watched as a 
measure of investor interest in Japan's nascent 
digital satellite broadcasting industry. Earlier 
this year, Fuji TV said it would join Rupert Mur- 
doch's JSkyB venture with Sony and computer 
software company Softbank. Page 19 

Barclays shares rise on buy-back: 

Barclays, the UK bank, announced plans to buy 
in another £400m of its shares and step up its 
dividend payout as it beat forecasts with an 11 
per ceit improvement in first-half operating 
profits to £L33bn ($2.l6bn). Barclays has already 
bought back £290m of shares this year. Page 19; 
Lex, Page 18 

Proton, the Malaysian carmaker, warned it 
would be hit by deprecation of the ringgit 
against the yen. The statement was one of the 
first to acknowledge that the ringgit's decline 
was affecting results, and demonstrated Pro- 
ton's dependence oncomponents imported from 
Japan. Page 19 

Cuba unsettled after bombings: A series 
of bombings at Cuban hotels and tourist offices, 
is miring its toll on confidence among visitors 
and tour companies in Havana. The Cuban gov- 
ernment blames the US for the attacks, which 
seem to be aimed at scaring off foreign visitors 
and damagi n g the fastest-growing economic sec- 
tor on the communist-run island Page 18 

IMF warning to Hanoi: Vietnam needs a 
"new generation" of rapid and comprehensive 
reforms if it is to avoid economic slowdown, the 
International Monetary Fund warned. Page 3 

Wait tor spares fn space: Hours before 
arrival of a replacement crew, the problems 
aboard the Mir space laboratory grew more com- 
plex when Russian Mission Control said an oxy- 
gen generator could not be fixed until a new 
part arrived this aummn They stressed that the 
crew had enough air for at least Th months. 

DuPont, largest chemical company in the US. 
said it would invest Sl.Tbn for an eventual 20 
per cent stake in Pioneer Hi-Bred International, 
the Iowa-based agricultural technology group. 
The companies will also form a joint venture to 
be called Optimum Quality Grains. Page 19 

Aircraft crash: Four crew were presumed 
dead in the crash of a DC-8 cargo aircraft that 
went down after t aking off from Miami Interna- 
tional Airport. The jet was operated by Fine Air, 
which began offering stock on the Nasdaq 
exchange the day before the crash. 

King bows to coup: Cambodia’s aiKng King 
Norodom Sihanouk gave a green light for 
strongman Hun Sen to replace the king's son, 
Prince Norodom Ranariddh, as co-prime minis- 
ter. effectively endorsing last month’s coup.' 

Cricket: Australia were 302 for three at the ~ 
end of the first day oT the fifth Test against 
England at Trent Bridge, Nottingham. They lead 
the six-match series 2-1. 


FT.com: the FT web site provides online news, 
comment and analysis at httpV/wwwJT^.com 
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US acts to reduce call charges 

International rates to fall under FCC proposals 


By Bruce Clark in Washington 

The US yesterday launched a 
r ff trppaign to reduce charges 
for international telephone 
r?iig by limiting the amount 
that US carriers pay their 
overseas partners. 

The plan, which alarmed the 
telecommunications authori- 
ties of many countries when it 
was published in draft form 
last December, has been modi- 
fied to give poorer countries 
longer to adapt to the system. 

But the proposals adapted 
yesterday retain the principle 
that net payments by US carri- 
ers should be limited by bench- 
marks, reflecting the Federal 


Communications Commis- 
sion's view of objective costs. 

Mr Reed Hundt, the FCC 
chairman, said the plan should 
bring about a "radical, radical 
drop" in prices and end the net 
transfer of $5bn per year from 
US carriers to foreign partners. 

US officials said their 
approach should benefit all 
participants in the $ 60 bn per 
year international telephone 
market because traffic will 
Increase as prices fall. 

Over-charging by foreign 
partners was the main reason 


why US consumers paid about 
S8 cents per minute for over- 
seas calls, compared with 13 
cents per minute for 
long-distance domestic calls, 
an FCC official said. 

The change has met strong 
opposition among developing 
countries which use hard -cur- 
rency income from processing 
international Mils to fund con- 
struction of domestic tele- 
phone systems. 

Under the plan laid out yes- 
terday, non-US telephone mar- 
kets would be divided into five 


categories. Each category is 
assigned a benchmark or maxi- 
mum rate per minute for the 
completion of calls, and a time- 
table for introducing it. The 
richest countries, such as 
Japan and those in the Euro- 
pean Union, would have to 
switch to 15 US cents from 
next year; “upper-middle 
income" countries to 19 cents 
within two years; lower-middle 
income nations to 19 cents 
within three years; low-income 
countries to 23 cents within 
four years; and the poorest 


countries to 23 cents within 
five years. 

Offi cials at the US Federal 
Communications Commission, 
said they were prepared to 
shelve their proposals If other 
countries agreed on a co-ordi- 
nated approach to rate-cutting 
through the International Tele- 
communications Union. 

“Our initiative is an incen- 
tive to the multilateral com- 
munity to take action.” one 
FCC official said. “The Com- 
mission may forbear on its 
own plan if a multilateral set- 


tlement is reached." 

Cable and Wireless, the UK- 
based telecommunications 
group, said it expected to be 
“active in opposition” to the 
decision. R said the issue 
should be handled collectively 
through the ITU. “This 
attempt by the FCC to deal 
with the issue of accounting 
rates unila terally risks under- 
mining the very existence of 
international telecoms ser- 
vices,” said Mr John Taylor, 
head of regulatory affairs. 

FCC officials said they 
would monitor the market 
carefully to see whether US 
carriers passed the benefits of 
falling costs on to consumers. 


Oneximbank 
sets sights on 
Russian oil sale 


By John Thom hill In Moscow 

The president of Russia's 
Oneximbank group. Mr Vladi- 
mir Potanin, yesterday set his 
sights on acquiring Rosneft, 
the last big state-owned oil 
company, when it is privatised 
later this year. 

Mr Potanin said in an inter- 
view with the Financial Times 
that Rosneft, which accounts 
for 5 per cent of the country's 
crude oO output would fit well 
with Oneximbank 's existing oil 
industry interests, primarily 



Vladimir Potanin: looking to 
make morfe-acqiiisftioiis 

concentrated in the far east. 
The banker has secured his 
position as one of Russia’s 
most powerful entrepreneurs 
with the controversial pur- 
chases within the past fort- 
night of the government’s 
stakes in Svyazlnvest, the tele- 
coms holding company, and in 
Norilsk Nickel, the mining 
group. 

He predicted that the 
Rosneft sale would turn into 
Russia’s most fiercely con- 
tested privatisation yet, draw- 


ing in local banks and oil 
companies as well as foreign 
strategic and portfolio inves- 
tors. Moscow has still to set a 
timetable for the auction and 
decide how much it wants to 
sell, but Rosneft could easily 
fetch more than Slbn for the 
cash-strapped government. 

Rosneft contains a mixed 
bag of producing and refining 
interests. It is involved in 
potentially lucrative develop- 
ments in the Sakhalin islands, 
in the far east, and in the 
Caspian Sea. Its privatisation 
will be a test of the govern- 
ment's new-found commitment 
to sell assets openly and for 
the highest price. 

Mr Potanin's ambitions seem 
likely to pit him once more 
against Mr Boris Berezovsky, 
deputy head of the security 
council and former head of the 
Logovaz group, which has also 
expressed an interest in 
Rosneft. Mr Berezovsky's 
group includes Sibneft, a 
Siberian-based oil producer, 
which has been developing 
close ties with Rosneft. 

The two businessmen have 
already clashed this year over 
the sale of the government's 25 
per cent shareholding in 
Svyazinvest Mr Potanin won 
that contest with a $l.9bn bid 
and went on this week to 
secure 38 per cent of Norilsk 
Nickel for $25 Im. 

Mr Potanin said the “bank- 
ers' war", as it has been called 
in the Russian press, was a 
sign that the country's econ- 
omy was developing in a new 
competitive direction. “There 
is real competition in the econ- 
omy and we believe that 

Continued on Page 18 



Kenyans take to Nairobi's streets yesterday to support President Daniel arap Moi as the government came 
International Monetary Fund officials concerned about the issue of corruption in the country. Report, Page 4 
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Microsoft deal lifts Apple still higher 


By Louise Ketioe 
in San FrancJsoo 

Apple Computer shares 
continued to rise yesterday, as 
details emerged of its ground- 
breaking alliance with Micro- 
soft, the world software leader. 

The deal, under which 
Microsoft has taken a minority 
stake in Apple for Sl50m and 
won a place for more Microsoft 
software in Apple computers, 
also included the settlement of 
a long-festering patent dispute 
between the companies. 

Microsoft also committed 
itself to develop applications 
software for future Apple per- 
sonal computers, but that com- 
mitment yesterday appeared 
narrower than observers had 
assumed. 

In particular. Microsoft’s 


endorsement of the Apple Mac- 
intosh does not extend to 
Rhapsody, a PC operating sys- 
tem under development at 
Apple. Microsoft has agreed to 
continue to develop and ship 
software to run on Apple's 
Macintosh PCs for the next 
five years. However, Microsoft 
has not agreed to develop soft- 
ware to run on Rhapsody, 
upon which Apple is pinning 
hopes for its future growth, 
because it was not yet well 


enough defined to include in 
the deal, Microsoft said. 

Details of the settlement of 
the patent dispute between the 
two companies remain 
sketchy. Apple is understood 
to have claimed that Microsoft 
was infringing one or more 
Apple patents. Talks on the 
issue had been under way for 
about a year. Microsoft 
declined to comment directly, 
but Mr Greg Mafifei, Microsoft 
chief financial officer. 


acknowledged that “there are 
always patent disputes” 
among computer companies. 

Microsoft has agreed to pay 
undisclosed amounts to Apple 
over the next two or three 
years to resolve the dispute. 
Mr Fred Anderson, Apple’s act- 
ing chief executive and chief 
financial officer, said 
they were “not material" in 

Continued on Page 18 
World stocks. Page 36 


Asia fears tamagotchi pets 
are becoming virtual pests 


By Gillian Tett In Tokyo and 
•James Harding in Shanghai 

Tamagotchi - the egg-shaped 
electronic “pets” devised by 
the Japanese toymaker Bandai 
- may be a commercial suc- 
cess bat they are a social 
curse, according to Asian poli- 
ticians. 

The toys feature a liquid 
crystal display and beep at 
their owners when they need 
to be fed, bathed, disciplined 
or loved - and “die” when 
neglected. 

But in recant weeks, leaders 
In China, South Korea, Singa- 
pore and the Philippines have 
complained that are a malign 
influence on Asia's infants. 

Last week, the People's 
Daily, mouthpiece of China’s 
communist leadership, pub- 
lished, a stern editorial on 
electronic pets “most of which 
are imported and no good for 
students' patriotic education". 

In South Korea, the govern- 
ment has imposed a national 
ban on playing with virtual 
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pets in school, and many 
schools in Thailand and Hong 
Kong have barred them. 

Bandai, in the best tradition 
of Japanese companies’ sensi- 
tivity to customers, has heard 
the complaints and quickly 
come np with a response. 

On Sunday it will launch a 
new version featuring an 
“angel”, which rises to heaven 
at the end of its "life” instead 
of dying. The virtual angel is 
partly a response to comments 
such as those from one Philip- 
pines official: “It awakens in 
the child an early sense of 
death, which is not good.” 

Other models are being 
launched for boys who might 
lack nurturing skills, one feat- 
uring a monster which needs 
to be fed virtual vitamins in 
order to kill Its rivals. 

Planned spin-offs even 
include a scuba-diving gadget 
that can take the electronic 
pet underwater. 

Tamagotchi have captured 
young Asian hearts since their 
launch last November. In the 
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next two months. Bandai 
hopes to sell 2m of the new 
virtual pets. And it is now 
forecasting global sales of 40m 
in the year to March 1998 - 
almost as many as the annual 
number of video recorders 
sold worldwide. 

“Demand has been better 
than we ever Imagined; we 
thought this might be a Japa- 
nese craze, but now realise it 
is global,” one Bandai official 
said yesterday. 

Bandai refuses to reveal its 
profit margins, bat says sales 
of the toys, which retail for 
between $15 and $20, should 
reverse the Y73bn ($66.94m) 
net loss it recorded In its 
financial year to March 31. 

About 20m of the 1997-98 
sales are destined for Japan, 
where sales have already 
topped 10m. But 10m will be 
aimed at the US, and a farther 
10m at Europe and Asia. Sev- 
eral million other counterfeit 
tamagotchi are also estimated 
to be circulating now, primar- 
ily produced in China. 
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NEWS: EUROPE 


Mondragon leaders hope to cut Herri Batasuna influence and boost alliance against violence | EURO pean news digest 


Basque moderates try to oust mayor 


By Tom Bums In Madrid 

Mondrag6n. the centre of the 
Basque country's industrial co-op- 
eratives, became the symbol of the 
troubled region's bid for political 
normality last night as moderates 
pressed ahead with a motion to 
deprive Herri Batasuna, tbe radical 
party that supports Eta terrorism, 
of its control over the town's 
council. 

Political leaders hope that tbe 
motion to eject the Herri Batasuna 
mayor, Mr Xabier Zubizarreta. 
whose party controls just six seats 


on Mondragon's 21-member coun- 
cil. will shore up an all-party alli- 
ance against violence that has 
recently shown signs of losing 
momentum amid intimidation from 
the radicals and rivalries among 
the moderates. 

A councillor representing the 
mainstream Basque Nationalist 
party. PNV. in nearby Oya mm. a 
town run by Herri Batasuna, 
reported yesterday that a ware- 
house he owned had been fire- 
bombed by hooded youths. 

In the gnviii municipality of Vil- 
la va. conservatives voted with 


Herri Batasuna to demand the 
release of jailed Eta members after 
dozens of radicals crowded the vil- 
lage ball to monitor the show of 
hands among the councillors. 

The anti-Herri Batasuna alliance 
was forged early last month in the 
aftermath of unprecedented civic 
protests against terrorism that fol- 
lowed the lddnap and murder by 
Eta of Miguel Angel Blanco, a con- 
servative councillor in a small 
Basque town. 

But last week tbe conservative 
mayor of the town of Vitoria, the 
seat of the PNV -led Basque govern- 


ment, overruled protests from the 
Socialist party when he allowed 
Herri Batasuna to open propa- 
ganda booths during the town's 
ann ual fiestas. 

In Mondragbn. which has a popu- 
lation of 25.000 and is Herri Bata- 
suna's municipal power base, radi- 
cals draped posters of local people 
who bave been jailed in connection 
with Eta activities around the 
town hall ahead of the late-night 
debate on the censure motion. 

Councillors representing the 
PNV. Eusko Alkartasuna, a nation- 
alist splinter group, and the Social- 


ist party, which together have a 
majority on the council said they 
would bury past differences that 
had allowed Mr Zubizarreta to gov- 
ern and vote in a PNV member. Mr 
Jos6 Maria Loti Aguirre, as the 
new mayor. 

The censure motion alleges that 
Mr Zubizarreta supports violence 
and is not fit to ensure law and 
order in the town. 

Mr Loti Aguirre said Herri Bata- 
suna's supporters would have to 
respect majority sentiment in Mon- 
dragdn: “If they don't, that's their 
problem-" 


Inflation 
rate 
slows 
in Greece 

By Kerin Hope in Athens 

Greece's inflation rate 
slowed to an annualised 5.4 
per cent in July from 5.5 per 
cent in June, resuming a 
downward trend that has 
reduced inflation to a level 
not touched since 1972. 

Monthly consumer prices 
dropped 1.7 per cent in July, 
because of a sharp fall in 
prices for fruit and vegeta- 
bles, and reductions at the 
summer sales in prices for 
clothes and household appli- 
ances, the Greek statistical 
service said. Prices for fresh 
fruit an important item in 
the Greek consumer basket, 
fell by as much as 25.8 per 
cent 

But the outlook for a con- 
tinued decline in infla tion is 
clouded by the US dollar’s 
record-breaking rise against 
the Greek dra chma , which 
has already triggered a 
sharp increase in fuel prices. 
The dollar has appreciated 
by 16.5 per cent against the 
Greek currency since the 
start of the year. 

Greece's Socialist govern- 
ment has made reducing 
inflation a priority in the 
struggle to catch up with the 
rest of the EU and eventu- 
ally take part in economic 
and monetary union. 

Annual inflation slowed 
from 7.5 per cent last Decem- 
ber to 5.4 per cent in May. 
despite higher budget spend- 
ing which included generous 
wage increases for public- 
sector workers. 

But Greek inflation is still 
more than three times the 
EU average, and the govern- 
ment faces a difficult task in 
achieving its year-end target 
of 4.5 per cent. 

The Socialists are consid- 
ering unorthodox measures 
for keeping inflationary pres- 
sures under control for the 
rest of the year. Price 
increases for transport and 
utilities are likely to be post- 
poned or held to a minimum, 
though state-controlled cor- 
porations are now supposed 
to set tariffs at rates that 
will comfortably cover oper- 
ating costs. 

Mr Michael Chrysohoides, 
deputy commerce minister, 
is trying to negotiate an 
agreement between food pro- 
cessors and supermarket 
chains to hold down prices 
for a 12-month period. This 
would boost the govern- 
ment's chances of achieving 
its 1998 target of reducing 
inflation below the 3 per 
cent level set by the Maas- 
tricht treaty for participa- 
tion in Emu. 

Much of this year's decline 
in inflation has resulted 
from lower prices for staple 
products such as olive oil 
and fresh fruit, together 
with a reduction in taxes on 
heating oil. Greek house- 
holds still spend over 20 per 
cent of their income on food, 
and prices for fresh produce 
are extremely volatile. 
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Bonn close to resolving VW row 


By Emma Tucker in Brussels 
and Andrew Fisher 
in Frankfurt 

The German government 
said yesterday it was close to 
a reaching an agreement 
with the European Commis- 
sion on a solution to the 
acrimonious year-long dis- 
pute over investment subsi- 
dies granted to Volkswagen. 

The economics ministry' in 
Bonn said negotiations were 
now in their final phase and 
could be completed after the 
summer break. But neither 
the car company nor the 
ministry would comment on 
reports that VW would have 
to repay nearly DM85m 


($46m) of some DM9lm of 
illegal subsidies granted by 
the state of Saxony in east 
Germany. 

"We hope to reach an 
acceptable compromise.” VW 
said. 

A settlement of the dispute 
would close one of the most 
bitter arguments between 
the Commission and a mem- 
ber state over state aid. 

The row flared a year ago 
when the state of Saxony 
defied a ruling by Brussels 
that it should not pay 
DM24 lm of subsidies for two 
VW plants in its territory. 
Ignoring threats from Brus- 
sels. Saxony disbursed 
DM92m of the illegal aid. 


Tbis prompted a furious 
reaction from the Commis- 
sion. which is responsible for 
maintaining fair competition 
inside the Ell's single mar- 
ket The case was particu- 
larly sensitive as the ruling 
by Brussels went against 
German government policy 
of assisting tbe former com- 
munist states of east Ger- 
many to restructure their 
economies. 

The Commission has gen- 
erally supported the German 
government's efforts to 
rebuild east Germany, but 
recently Mr Karel Van Miert. 
the competition commis- 
si oner. has expressed con- 
cern that the use of subsi- 


dies in Germany has got out 
of control. He m aintain ed 
that the aid to Volkswagen 
was a straightforward distor- 
tion of competition and 
insisted that the full amount 
of illegal aid be repaid. 

Yesterday a spokeswoman 
for the Comission said Brus- 
sels was still working to 
reach a “satisfactory com- 
promise" with Germany over 
the controversial subsidies. 
But she refused to confirm 
reports that VW would have 
to pay back DMSom. 

However, the figures are 
understood to form the basis 
for a possible compromise 
between Brussels and Bonn. 

If the two sides settle the 


Swiss banks guard the 
secrets of their success 


W hen Union Bank of 
Switzerland, the 
country's most 
powerful bank, unveiled its 
profits earlier this week, it 
let slip for the first time how 
much money it made from 
offering private banking ser- 
vices to wealthy customers 
in Switzerland and abroad. If 
the h ank does anywhere 
near as well In the second 
six months of 1997 as it did 
in the first it will probably 
earn close to SFr2bn ($1.3bn> 
on a business with a capital 
of SFr2.5bn. 

If the other big Swiss 
banks are as open as UBS 
then they will also probably 
have to admit that they are 
making a similar fortune in 
an area where the Swiss 
banks are the undisputed 
world leaders. 

What's the secret? The big 
three Swiss banks are gener- 
ally well run institutions 
which have the advantage of 
being based in a neutral 
country with a record of 
political stability and a 
strong currency. 

But plenty of other banks 
around tbe world offer 
equally good, if not better, 
private ha nking services, 
which raises the question of 
why a small country like 
Switzerland, with a popula- 
tion of 7m, accounts for as 
much as a third of the 
world's offshore private 
banking business. The 
answer is almost certainly 
tied up with the question of 
Swiss bank secrecy. 

Hence. Switzerland's deci- 
sion to waive its bank 
secrecy rules in order to pub- 
lish the names of 1.785 for- 
eign holders of dormant 
bank accounts opened before 
the second world war has 
raised concerns about 
whether Swiss b ank secrecy 
will ever be the same again. 
Mr Edgar Bronfman, who as 
president of the World Jew- 
ish Congress has led the 
fight to force Swiss banks to 
open their records on Holo- 
caust-era accounts, regards 
the move as marking the end 


It’s no secret they disagree 


*Wb ana going to see 
:• Swiss bank secrecy 
jpome tumbling down 
when they publish 
tfsfe names of 20.000 
^phrmant Swiss bank 
^&bunts in October" 
£ -July 24 1987 
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The publication of 
(ha names of dormant 
bank account holders 
“in no way 
compromises or 
Infringes our 
rigorous standards 
with regard to the 
protection of 
customers' privacy" 

- August 5 7997 
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Robert Studcr, 
chairman of Union 
Bank of Switzerland 


of Swiss bank secrecy. How- 
ever, Mr Kurt Hauri, chair- 
man of the Swiss Banking 
Commission, says that it is a 
one-off event which will not 
damage Switzerland's bank 
secrecy laws. Mr Robert Stu- 
der. chairman of UBS. says 
the publication "in no way 
compromises or infringes 
our rigorous standards with 
regard to the protection of 
customers' privacy”. 

Nevertheless. Swiss bank- 
ers are worried by recent 
events. In 1984 Swiss voters 
rejected by three to one a 
proposal by Switzerland's 
Socialists, the country's big- 
gest political party, to 
weaken bank secrecy laws 
substantially. 

Last December the Swiss 
government dismissed a call 
by some MPs to abolish bank 
secrecy. But Swiss politi- 
cians increasingly blame tbe 
secretive attitude of the 
banks for the recent sharp 
decline in Switzerland's 
international popularity. If a 
referendum on amending 
Swiss bank secrecy laws was 
to be conducted today, Swit- 
zerland's bankers would 
probably receive a nasty 
shock. 

These days. Swiss bankers 


like to argue that tbe advan- 
tages of Swiss bank secrecy 
are overstated. Mr Maurice 
Aubert. a Geneva lawyer 
who specialises in the sub- 
ject, insists that it is not a 
Swiss speciality like watches 
or chocolates. Switzerland, 
unlike Austria, does not 
allow anonymous numbered 
bank accounts to be opened 
without the name of the 
holder being known, and 
Swiss bank secrecy has 
never been absolute. Swiss 
bankers are increasingly 
called upon to disclose infor- 
mation to help track down 
criminals and block the 
bank accounts of deposed 
foreign dictators. 

However, there are two 
areas w'here Swiss banks 
have a competitive edge in 
the bank secrecy business. 
Breaching bank secrecy is 
still a criminal offence in 
Switzerland and bankers are 
obliged to take their secrets 
with them to their grave. 
Otherwise they face a fine of 
up to SFr50,0Ci0 or six 
months in jail. The case of 
Mr Christoph Meili. the UBS 
watchman who lost his job 
after catching UBS shred- 
ding Holocaust related docu- 
ments. will be an interesting 


test of this aspect of Swiss 
banking secrecy. If the Zur- 
ich district attorney does not 
prosecute Mr Meili for steal- 
ing documents from UBS 
many Swiss bankers will be 
disappointed. 

The second area where 
Swiss banks differ from the 
competition is in disclosing 
information to overseas tax 
authorities. Tax fraud is not 
condoned, but tax evasion is 
another matter. Tbis is one 
reason why Switzerland is 
reluctant to join the Euro- 
pean Union. It would lose 
one of its key advantages as 
a private banking centre for 
wealthy citizens of the EU. 

Swiss bank secrecy, 
despite all the myths 
attached to it, remains the 
most powerful weapon in the 
private banking armoury of 
the Swiss banks. But like all 
good secrets it is best not 
talked about. Dr Gtlnter 
Woernle. author of the 
respected Wemlim directory 
of Swiss private banking, is 
convinced that if Swiss bank 
secrecy was abolished, a 
large part of Switzerland's 
private banking business 
would disappear. 

William Hall 


Turkish Islamists in confident mood 


Ely John Barham In Ankara 

Leaders of Welfare. Turkey’s Islamist 
opposition party, say they are winning 
a war of attrition against the secularist 
coalition that took office in June after 
the army forced Mr Necmettin 
Erbakan, modem Turkey's first Islam- 
ist prime minister, from power. 

Welfare MPs allied with their former 
conservative coalition partners have 
delayed the government's attempts to 
ram secularist education reforms 
through parliament. The ruling conser- 
vative-social democrat alliance hoped 
.to win rapid parliamentary approval 
for Its reforms, announced two weeks 
ago. 

Although the government has a nom- 
inal majority in parliament for the bill. 
Welfare and its True Path party allies, 
plus pro-Islamist rebels within the 
Motherland party of Mr Mesut Yilmaz, 
the prime minister, have held up prog- 
ress at the committee stage. 

The opposition has resorted to a 
range of ingenious and. the govern- 
ment claims, illegal procedural delays. 
MPs have even come to blows in the 


committee room. The legislation, first 
demanded by the pro-secularist army 
in February, is now unlikely to receive 
a reading on the floor of the parliament 
until next week, buying precious time 
for the opposition. 

It hopes to derail the reforms, which 
extend compulsory education to eight 
from five years and would curtail 
enrolment in government-funded reli- 
gious schools, long enough to prevent 
them being enacted in the next school 
year which starts in September. 

Mr Erbakan accused the government 
of “fighting against the people's beliefs 
and history”- He said plans by Mr Yil- 
maz to raise taxes to pay for the 
reforms mean that “on one hand they 
are taking money from the people, and 
on the other not teaching people their 
religion. This cannot be”. 

Mr Abdullah GUI, a confidant of Mr 
Erbakan, said a government prosecutor 
attempting to close Welfare had 
“shocked respectable" legal opinion in 
Turkey with a weak submission 
demanding the party's closure for anti- 
secular activities. 

Mr Vural Sava?, constitutional court 


prosecutor, first demanded the party’s 
closure in May. Welfare submitted its 
defence on Monday and a day later Mr 
Savas gave his opinion in an 81-page 
submission. 

The government's Anatolia news 
agency said Mr Savas alleged Welfare 
violated a constitutional article which 
says no party can contradict “secular 
republican values". Welfare also con- 
travened the criminal code and the 
political parties law that bar political 
use erf religion or anti -secular activity. 

The prosecutor said unidentified “for- 
eign elements which do not want a 
strong, independent Turkey in the Mid- . 
die East" were using Welfare to under- 
mine the secular state. He said these 
same elements had fomented feelings 
among anti-Turkish Armenian and 
Kurdish terrorists. They were now try- 
ing to attain their objectives by “awak- 
ening fundamentalism". 

Mr GUI claimed the prosecutor's 
approach was "goad for us. He could 
have acted seriously and followed legal 
procedure. We do not really believe 
they will close tbe party. There are too 
many risks". 


argument, it is likely that 
I the Commission will witb- 
i draw a case against Ger- 
■ many in the European Court 
I of Justice. The Saxony state 
government in Dresden 
declined to make any com- 
. ment. It originally argued 
that VW, which already has 
i plants in Mosel near the 
Saxon town of Zwickau and 
in Chemnitz, would decide 
against further expansion 
there and opt for investment 
in eastern Europe if subsi- 
dies were not paid. 

Mr Michael Saguraa, state 
government spokesman, said 
he welcomed the fact that 
negotiations over a compro- 
mise were taking place. 


Belgrade 
firm over 
write-off 
proposal 

By Mate] Vipotnik in London 

Two months after 
negotiations started, Yugo- 
slavia and its London Club 
creditors seem poles apart 
over an audacious proposal 
from the Belgrade govern- 
ment that 80 per cent oT its 
$2.4bn commercial bank debt 
be written off. Yet some 
western specialists in Yugo- 
slav debt argue that, without 
imaginative concessions, the 
banks are unlikely to get 
any of their money back.. 

Mr Danko Djunic, deputy 
prime minister. Insisted last 
week that Yugoslavia could 
afford to return no more 
than $500m. His govern- 
ment’s specific proposal is to 
restructure $481m of debt 
through a 25-year syndicated 
loan with a nine-year grace 
period. 

“Eighty per cent is obvi- 
ously very ambitious." said 
Mr Christopher Huhne, man- 
aging director of sovereign 
ratings at IBCA. “The big- 
gest discount which we have 
seen which might be compa- 
rable In the region has been 
Poland, which had 50 per 
cent cut in the net present 
value of the debt." 

However, Mr David McWil- 
liams. strategist with 
Banque Nationale de Paris 
in London, said that, on an 
economic basis, “anything 
less than 50 per cent [as a 
write-off] would make the 
deal unsustainable” and 
would Increase the likeli- 
hood of default 
A London Club official 
said any write-off would 
have to be seen in the con- 
text of the other former 
Yugoslav republics which, 
with the exception of Bosnia, 
obtained limited write-offs 
from the London Club of 
banks. 

If Yugoslavia strikes a 
deal with the London Club, 
it will require approval to 
service the debt from its offi- 
cial creditors, the Paris Club 
and the International Mone- 
tary Fund. The Yugoslavs' 
ability to sendee debt is also 
questionable without eco- 
nomic stabilisation policies, 
which will require IMF assis- 
tance. The combined London 
and Paris Club debt service 
is likely to be in the region 
of $350m in the first year. 
Estimates for the total debt- 
servicing burden range from 
SSOOm to $lbn, a report by 
ING Barings says. 

An OUter wall Of financial 
sanctions against rump- 
Yugoslavia remains in place, 
barring it from access to the 
IMF and international capi- 
tal markets. Mr Djunic said 
that Yugoslavia will start 
paying back its debts only 
after, it rejoins the IMF. 

Yugoslav officials say the 
debt-restructuring could be 
handled in a variety of man- 
ners. and “bonds are defi- 
nitely an option." London 
Club officials denied that a 
“Brady bond'* deal was 
under discussion. Brady 
bonds are exchanged for 
unrecoverable sovereign 
debt and backed by 
long-term US. Treasury 
bonds. 


Germany eyes 
DSL sell-off 


The German government yesterday confirmed It might 
sell its 5L5 per cent stake in DSL Bank, the Bonn-based 
b ank, to Deutsche Postbank, the postal savings institute 
being lined up for privatisation. The finance ministry in 
Bonn said the sale of the majority stake was "an option 
under consideration”. 

Since DSL's partial privatisation in 1989, 48 per cent of 
its shares have been- listed via a holding company. But a 
further sale could be complicated by the ownership 
structures of DSL and Postbank. Based an DSL Bank’s 
recent share price, the government’s remaining stake 
could be worth about DM600m ($320m). A 0.5 per cent 
stake In DSL Bank is owned by German federal states. 

Postbank and DSL have confirmed that they have been 
In negotiations for two years about possible co-operation 
arrangements. Mr Dieter Boening, who became head of 
Postbank at the beginning of last month, was previously 
chairman of DSL Bank. Ralph Atkins, Barm 

■ GERMAN SPELLING 

Court blocks changes 

Hie move to reform German spelling suffered a further 
setback yesterday when a court in the state of Lower 
Saxony blocked the Introduction of the controversial 
changes in local schools. The ruling by the administrative . 
court, made in response to a case brought by a mother, 
follows a similar judgment by a court in the state of 
Hesse. It strengthens the possibility that Germany’s 
constitutional court, the highest court of the land* will 
eventually have to rule on the issue. 

The court in Lower Saxony said there was insufficient 
legal basis for the introduction by directive from the state 
culture ministry of the spelling reforms, which have 
taken language experts, civil servants and politicians 
from Germany, Austria and Switzerland over 10 years to 
hammer out Frederick Stddemarm, Berlin 

■ HOLOCAUST FUND 

Red Cross man becomes chief 

Mr Marco Sassoli, deputy head of the legal division of the 
International Committee of the Red Cross, has been ' 
appointed secretary-general of the Swiss : 1 

government-backed special fund for needy victims of tbe 
Holocaust 

The fund, which has been financed by a SPY 170m 
($lllm) contribution from Swiss hanks and industry, was 
set up to meet criticism that Switzerland has not done i 

enough to help victims of the Holocaust 
Last month it announced its first contribution of 
SFrlTm, aimed at an estimated 60,000 people in eastern 
Europe and the former Soviet Union categorised as the 
“neediest of the needy”. Although the special fend Is 
smaller than the Swiss government's proposed SFr7bn 
solidarity fund, there has been growing speculation the 
latter may never come to fruition because of growing 
political opposition in Switzerland. William Hall, Zurich 

■ ROMANIA 

Seventeen enterprises to shut 

Mr Victor Ciorbea, Romania's prime minister, yesterday 
announced Immediate closure of seventeen heavily 
indebted state-owned enterprises including three oil 
refineries. Mr Ciorbea said, “tbe liquidation process can 
go on for months, but we cannot sit and wait for these 
companies too incur more and more losses.” He said 
therefore that supplies of electricity and gas would be cut 
off immediately. 

In all, 30.000 jobs will go from the companies, which 
have debts of $268m. The government has taken these 
controversial steps only after strong pressure from the 
International Monetary Fund. Mr Ciorbea said; “From 
this moment, the government, trades unions and the 
population as a whole must pass the ultimate baptism of 
fire of structural reform". Anatol Ueoen, London 

■ CZECH REPUBLIC 

Flood bond ‘must be speeded’ 

The Czech government has asked the finance ministry to 
speed up a bond issue to pay for flood relief, as the 
country continues to mop up from one of its worst 
disasters in a century. Mr Vflclav Klaus, the prime 
minister, said that he hoped a second K?Zbn ($29m) 
tranche of five-year bonds would be hastened in order to 
help limit economic damage from the Hooding. 

“It’s possible that the issue [originally planned to be 
launched on September 1 ] may occur a few days earlier, " 
he said, adding that same 2,300 people in the area, which 
has the country's highest unemployment rate, had been 
put to work in the clean-up operation. Reuter, Prague 

■ RUSSIA 

Salary delay prompts suicide 

A worker at the main electric power plant in Russia's Far 
East blew himself up because he was despondent over 
chronic salary delays, police said yesterday. Mr Nikolai 
Mikhail uk, a shop chief at the Primorye region power 
plant, used a home-made explosive device to kill himself 
recently in front of the plant's administrative offices, -the 
local Interior Ministry branch reported. There were no 
other casualties. 

Mr Mikhail uk left a note saying that he had decided to 
commit suicide because he had “no ntMiw of existence", 
said a spokesman, Mr Mikhail Churkin. AP, Vladiv ostok 

ECONOMIC WATCH 

Danish unemployment falls 

.. 7 ~ Unemployment in 

Danish wwnqdoya feft .- Denmark fell to 7.3 per cent 
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(seasonally adjusted 8.0 per 
cent) in June from 84 per 
cent a year earlier, 
according to the official 
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ana * \ * -A ' statistical office. The 

- • unemployment rate peaked 

\ 1994 at 12-3 

1 cent and has fallen steadily 

s _ 3 ? ' V Y v - te stepwith arecovery in 

" v V the economy, which is 

■' expected to achieve a GDP 
; * 2 . . *. : l C ' growth rate of about 3 per _ ; 

jfcoo. cent this year. Youth . 

•-? unemployment - 16- to ~ . 

" .* q. i > . i i . 24-year-olds - fell in June 

to 4.8 per cent against 5J5 . 
per cent a year earlier, .and 
is now among the lowest level among EU countries! 
Success In attacking ypufh nnAmp in ymxmt is attributed 
by the government to a- tightening of the terms on which - 
unemployment h pnAffr raw he ob tained- Prom the- '/ 
be ginning of last year, the onder-25s take a sharp cut in 
the dole unless they enrol in a vocational training cqursg 
lasting at least 18 months. • '• -V. : 

Further factors in reducing nnetnploynwnt. as • 
measured by official statistics, are programmes for early 
retirement and schemes for withdrawing people from the 
Labour market permanently or temporarily. 

In June this year 280J30Q people were affectedLhy tifese 
schemes, compared with 202^00 people who were classed 
as unemployed. HOary Baxves. Cgpathp^ 11 
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Thailand’s king calls in PM 


King Bhttmibok active interest in 
bis country's affairs paotmtom 


ByTed Bsrdacfce in Bangkok 

King Bhumibol Adulyadej. 
_ : Thailand 's revered and powerful 
monarch, yesterday summoned his 
'prime minister, Gen Chavalit 
Yongchaiyudh, to his sprawling 
Chitalada Palace to explain the 
country's woeful economic situa- 
tion. 

The audience came as the gov- 
ernment attempted to forestall a 
run on deposits at small commer- 
cial banks and finance companies, 
sparked by Tuesday's closure of 42 
more finance companies. 

No details were released of the 
three-hour meeting between the 
monarch, the prime minister. Mr 
Thanong Bidaya, finance minister, 
and Mr Chaiyawat Wibulswadi, 
Bank of Thailand governor. But 
the mere fact that it took place has 
heightened speculation about the 
future of the Chavalit-led govern- 
ment. 

With the nine-month-old govern - 


- ment having repeatedly reversed 
course on financial matters and 
forced the resignations of both a 
finance minister and central bank 
governor, guarantees by Geo Chav- 
alit that depositors at Thailand's 
remaining financial institutions 
would be protected were met with 
scepticism and ridicule. 

In recent days, leading intellectu- 
als. newspapers and elder states- 
men, including some known to be 
close to the royal inner circle such 
as a former prime minister, Mr 
Anand Panyaracbun. have called 
for the prime minister's resigna- 
tion. 

As a constitutional monarcb. 
King Bhumibol, 69, takes an active 
interest in his country's affairs but 
in the past has refrained from exer- 
cising his considerable powers of 
intervention except in times of 
extreme crisis such as a military 
coup or a hung parliament. 

Officials say some explanation of 
the monarch's meeting with his 


prime minister may be offered 
today. 

Belief that the meeting would 
lead to Gen Chavalit’s resignation 
and the appointment of a caretaker 
government to pass a new constitu- 
tion and oversee new elections 
pushed the stock market up and 
the currency higher, brokers and 
traders said. 

Rumours of an impending mili- 
tary roup - consistently denied by 
Thailand’s armed forces - have 
been circulating for a number of 
weeks. Such rumours have some 
foundation among Thai people 
because of the military's record of 
bringing down governments that 
have lost the trust of the public 
through either corruption or 
incompetence. 

But Gen Chavalit's strong mili- 
tary background and the military's 
h umi liation after bloody demon- 
strations in 1992 have apparently 
kept the brass at bay. 

“If the prime minister bad not 


been Not Jktr [Boss Chavalit], the 
military would have used force to 
bring down the government 
already," Gen Sun thorn Kongsom- 
pong, former chairman of the mili- 
tary junta that took power in 1991, 
said last week. 

Measures to help small commer- 
cial banks that have suffered mas- 
sive withdrawals over the past two 
days were drawn up yesterday. 
Larger banks, which have seen an 
influx of deposits, will lend money 
to a government fund which will 

then recycle the money back to the 

smaller banks. 

A big problem with this system 
will be the need to move large 
amounts of cash rapidly from 
branch to branch through Bang- 
kok’s congested city streets, the 
president of one of the large com- 
mercial banks said. He said his 
suggestion to the prime minister 
that the government use helicop- 
ters to move money around the 
city was being considered. 


Progress at 
Korean talks 


Japan takes chance to lead in Thai rescue 


By GBSan T«tt in Tokyo and 
Ted Bardacke ki Bangkok 

The Japanese government 
will host a conference in 
Tokyo next week to hammer 
out a support package for 
Thailand in the wake of its 
recent currency crisis. 

For Thailand, the meeting 
coaid offer relief from its 
recent woes. For Japan, the 
occasion presents an invalu- 
able opportunity to display 
its "regional leadership". . 

The move follows the Thai 
government's decision on 
Tuesday to adopt a package 
of economic reforms aimed 
at winning International 
Monetary Fund support 


Mr Thanong Bidaya, Thai 
finance minister, said he 
expectedto meet in Tokyo Mr 
Michel Camdessus. IMF 
managing director, Japanese 
officials and international 
bankers to finalise a $l2bn- 
S15bn emergency credit line. 

Mr Thanong said he expec- 
ted the IMF board in Wash- 
ington to approve the pack- 
age on Augnst 21. This 
would trigger lending from 
Japan of aid worth up to, or 
equal to, any support pro- 
vided by the IMF. Japanese 
officials mM 

A Thai official said IMF 
aid was likely to total $4bn 
with an additional $lbn each 
from the World Bank and 


Asian Development Bank. 
Japan's Export-Import Bank, 
was expected to offer $7bn. 
the official said. In addition, 
a consortium of private 
banks, lead by Japanese 
groups, are preparing to 
extend syndicated loans. 

The decision to host the 
conference in Tokyo marks 
both a coup and challenge 
for Japan. 

Tokyo is keenly aware 
that the Thai crisis has 
given it an unprecedented 
opportunity to demonstrate 
its “regional responsibili- 
ties” towards Thailand. 

However although in pub- 
lic Tokyo is increasingly 
keen to demonstrate a pro- 


Aslan tilt, in practice it 
remains uneasy about just 
bow to blend its unusual 
Asian and western affilia- 
tions - hence its decision to 
wait for the US-dominated 
IMF to act before seizing any 
kind of leadership role. 

As one official says: 
“There are parallels between 
Japan and Thailand, and the 
US and Mexico in the Mexi- 
can currency crisis. But 
Japan is probably not ready 
to play a role quite like the 
US did.’ 

This ambivalence partly 
stems from the legacy of the 
second world war. which has 
left Japan sensitive to 
charges that it is trying to 


dominate its Asian neigh- 
bours. But it also reflects the 
deeply ingrained Japanese 
preference for operating 
group diplomacy, rather 
than unilateral policies. 

However, the Tokyo gath- 
ering will potentially give 
Japan the best of both 
worlds: it will protide a pub- 
lic display that Japan is pre- 
pared to meet its “responsi- 
bilities" towards the region, 
but also allow it to ensure 
that any package of support 
will be collective in nature. 

Even in the banking area. 
Japanese banks - with some 
$37.55bn of loans to the 
country as of June 1996 - 
remain reluctant to be seen 


taking too isolated a posi- 
tion. Banks such as R ank of 
Tokyo Mitsubusbi. Japan's 
largest, are co-ordinating a 
package of syndicated loans. 
And BTM admits that with 
some 30 years of operating in 
Thailand it is prepared to 
offer significant help. 

However, banking officials 
stress they wish to operate 
ia conjunction with other 
European. US and Asian 
countries, rather than create 
a single Japanese syndicate. 
As one bank official says: 
‘■Symbolically it is important 
that it is not just Japan tak- 
ing action - we do not want 
to become responsible for 
Thailand's problems alone.'' 


By John Burton in Seoul 

North and South Korea, the 
US and China have made 
progress in arranging four- 
party peace talks to bring a 
formal end to 1950-53 Korean 
war, but several significant 
issues still need to be 
resolved, officials in Seoul 
said yesterday. 

The preparatory talks in 
New York have tentatively 
chosen Geneva as the site 
for the peace talks, which 
will be attended by foreign 
ministers of the main com- 
batants in the Korean war. 
The peace negotiations 
would begin six weeks after 
the arrangements are com- 
pleted, with each country 
chairing the discussions on a 
rotating basis. 

But the talks could still be 
derailed by North Korea's 
demand that it should sign a 
peace treaty exclusively with 
the US. while the with- 
drawal of the 37.000 US 
troops stationed in South 
Korea should be put on the 
negotiating agenda. 

South Korean officials said 
China opposed the North 
Korean demand, as did the 
US and South Korea. North 
Korea has long proposed an 
exclusive peace treaty with 
the US that would lead to 
the withdrawal of US troops. 


Washington and Seoul view 
the proposal as an attempt 
to weaken their security alli- 
ance. 

Instead, the US and South 
Korea are proposing confi- 
dence-building measures 
that would be implemented 
with the signing of the peace 
treaty among the four par- 
ties. This would include 
moving back the 2m troops 
that confront one another 
along the heavily fortified 
demilitarised zone that sepa- 
rates the two Koreas. 

Pyongyang believes such 
confidence-building mea- 
sures should be subject to 
separate negotiations 
between North and South 
Korea once US troops are 
withdrawn. 

Hie US and South Korea 
last year proposed the peace 
talks as an attempt to force 
North Korea to resume polit- 
ical dialogue with South 
Korea, while addressing 
Pyongyang’s offer to sign a 
peace treaty. 

North Korea is also 
demanding more food aid to 
feed its starving population 
and the Lifting of US eco- 
nomic sanctions against 
Pyongyang. China appeared 
to endorse this stance by 
proposing discussions that 
would improve relations 
among all four parties. 


IMF urges new 
Vietnam reform 


Canberra’s decision to increase tax after court ruling leaves tobacco companies fuming 

Australian cigarette groups suspend deliveries 


By Elizabeth Robinson 
in Sydney 

Three Australian tobacco 
companies suspended whole- 
sale cigarette deliveries yes- 
terday as they assessed the 
implications of . a tax 
increase on tobacco, which 
one called "dracanian". 

Wills Holdings. Australia's 
third- largest tobacco group 
with a market share of about 
28 per cent, also requested 
that its shares be -suspended 
for 48 hours given the uncer- 
tainty in the industry. The 
Australian stock exchange 


later moved to reinstate 
trading, which is expected to 
resume today. 

The suspensions follow a 
High Court ruling on Tues- 
day which said that state 
governments' franchise fees 
- a levy imposed on tobacco 
wholesalers - were unconsti- 
tutional- The Judgment also 
extends to alcohol and pet- 
roL 

Mr Peter Costello, federal 
treasurer,' sought on 
-Wednesday to ■ reassure- 
states that they would not: 
suffer a shortfall in revenue, 
estimated at A$5bn 


(US$3.7bn), because of the 
ruling. 

He outlined a “safety net” 
whereby Canberra would 
collect the taxes on the 
states' behalf, but the net 
requires a 200 per cent 
increase in the rate of duty 
levied from tobacco products 
to AJ251.27 per kilogramme. 

This replaces the dual sys- 
tem of taxation on tobacco 
products whereby the states 
imposed an ad valorem tax 
while the government rate 
was based on weight 

The tobacco companies 
argue that the dual system 


was more equitable and that 
a tax system based on 
weight discriminates against 
heavier, lower-margin prod- 
ucts. 

Philip Morris, part of the 
US tobacco giant and the 
biggest tobacco group in 
Australia, said it had been 
forced to suspend deliveries 
because of the uncertainty 
over pricing its products. 
“The government has opted 
for the simplest solution," it 
saith “But there's no work- 
able mechanism in place to 
ensure price stability for the 
consumer.” 


Rothmans said it would 
resume deliveries today but 
added: “We share the com- 
mon view that what the gov- 
ernment has done in putting 
up taxes is inequitable. It is 
very difficult to see how it is 
going to work." 

Under the new system, 
states are to refund to com- 
panies the difference 
between the new higher tax 
and the rate they paid 
before. However, some states 
might not support this 
rebate and others have not 
devised a mechanism for its 
operation. 


The new tax has left 
tobacco companies confused. 
“We just don't know how 
this system of rebates is 
going to work. How can they 
refund a tax they haven't 
collected?" said Wills, which 
is 67 per cent owned by BAT 
of the UK and most vulnera- 
ble to the weight-based tax 
rise. “Even allowing for 
rebates. South Australia 
[state] is predicting prices to 
rise by. 20C-AS1.75 per pack.” 
Wills said the industry 
was “as one on this. It's rare 
in tobacco to see such una- 
nimity.” 


By Jeremy Grant in Hanoi 

Vietnam needs a “new 
generation" of more rapid 
and comprehensive reforms 
if it is to avoid economic 
slowdown, the International 
Monetary Fund warned yes- 
terday. 

Its comments come amid 
signs that the economy is 
contracting and underscore 
concern among western 
economists that Hanoi risks 
inflicting serious damage to 
its long-term growth pros- 
pects if it does not launch 
fresh reforms soon. 

Mr Michael Bell, depart- 
ing IMF representative, said 
reforms of the late 1980s - 
known as doi moi - relied 
partly on generous inflows 
from oil exports and foreign 
investors. Bnt Vietnam 
could not “count on major 
new sources of external 


finance to bolster its eco- 
nomic progress. . . the stimu- 
lus for growth in the late 
1990s will need to come 
from comprehensive reform 
to boost domestic saving 
and to maintain the confi- 
dence of foreign investors". 

Foreign investors have 
soured on Vietnam recently 
because of red tape, corrup- 
tion and high overhead 
costs. 

Mr Bell urged progress on 
financial sector reform, 
trade liberalisation and 
reform of the state sector, 
which is intertwined with 
vested interests in the rul- 
ing Communist party. It is 
not appropriate to support 
failing enterprises by prop- 
ping up their finances. 
Instead, means should be 
found to restructure [them] 
or organise their orderly 
closure," he said. 


Taiwan’s days 


as Asian mobile 
are numbered 


G iven their affluence 
and technological 
sophistication, a 
great deal leva Taiwanese 
use mobile phones than 
many of their Asian neigh- 
bours - Just. four In eveiy 
100, compared with thiW 
times that number in Singa- 
pore and more than -22 in* 
Japan; for instance, • 

That - and much more in. 
the world of telecommunica- 
tions - Is set to change in 
the next few years as a 
result of reforms announced 
recently, in particular plans 
to sell off to the private sec- 
tor and foreign investors up 
to 75 per cent of Chunghwa 
Telecom, the state telecoms 
operator. 

The government also 
intends to lift to 50 per cent 
the 20 per cent ceiling on 
combined foreign investment 
in domestic telecoms ven- 
tures. 

“We believe this market 
will rival Hong Kong in 
terms of cellular penetra- 
tion." says Mr Mark Joseph, 
project manager for a cellu- 
lar phone joint venture 
between AT&T of the US and 
Far Eastern, one of Taiwan’s 
leading business groups. 
With the current lack of 
capacity addressed, mobile 
phone ownership is expected 
to jump to 25 per cent of 
Taiwan's 2L5m residents in 
the next few years. 

Mr Chen Mien-cb&ng, head 
of the China Rebar group's 
telecom business, expects 
the total turnover of 
Taiwan’s telecoms market to 
double or triple to USSlObn- 
USSlobn in the next five 
years as a result of reforms 
already under way. 

Rebar, one of Taiwan’s big- 
gest conglomerates, has cap- 
tured a leading position in 
the fast-developing cable 
television industry and plans 
to build a fixed-line network 
offering cable, voice, data 
and internet services nation- 
wide. The fixed network will 
be linked to satellite services 
once those two markets are 
opened. 

Under the preliminary pri- 
vatisation. announced last 
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week by Mr Tsay Jay-yang, 
minister of transport and 
communications, up to 20 
per cent of Chunghwa’s 
shares would be swapped 
with leading international 
telecoms companies. 

Another 5-25 per cent 
would ,be sold .to institu- 
tional investors either 
directly ot through global 
depository receipts (a finan- 
cial instrument which allows 
shares in a listed company 
to be traded on designated 
international' exchanges). 

Another 20-30 per cent are 
to be sold to. Taiwan pifiama 
and Chunghwa's 36,000 
employees at preferential 
prices late next year or early 
in 2999. The company is 
likely to be listed on the 
Taiwan stock exchange at 
the same tune: 

Before privatisation can 
proceed, Chunghwa’s assets 
need to be re-evaluated, 
which will take time, says 
Mr Steven Chen, ehftiVmari 
Listed at _ T$399.7bn 
(US$14bn), tile company’s 
actual assets could top 
TSl.OOObn after extensive 
land holdings axe revalued. 

Chunghwa, which was 
spun off from the transport 
ministry as a state enter- 
prise only a year ago, made 
profits of TS45.6bn cm operat- 
ing revenues of T£L57.3bn m 
the year ending June 30 1996, 
the latest figures available. 

Liberalisation of Taiwan's 


telecoms industry was set in 
motion in January 1996 with 
the approval of a package of 
laws by the national legisla- 
ture, ending a government 
monopoly on telecoms ser- 
vices and lifting a ban on 
foreign investment. 

•In January eight licences 
were awarded to private sec- 
tor ventures to set up 
regional and nationwide 
mobile phone systems. The 
first, the joint venture 
between AT&T and Far East- 
ern, is set to start operations 
at the end of the year. 

Negotiations are under 
way between the private 
operators and Chunghwa, 
the only existing operator, 
over connection fees to be 
charged for routing calls 
from the new entrants' wire- 
less network into Chung- 
hwa's fixed-line network and 
vice versa. 

Private operators say 
Chunghwa is demanding 
excessively high rates and 
accuse government regula- 
tors of siding with its wholly 
owned and highly profitable 
telecoms concern. 

Mr Chien Jen-teh, head of 
the. department formulating 
telecoms policy at the trans- 
port ministry, denies playing 
favourites but paints out 
that Chunghwa is required 
to invest in basic telecoms 
infrastructure. “We want 
Chunghwa to serve as an 
■umbrella' to protect private 


1882 83 84 85 86 

operators, so its burden will 
be heavier," he says. 

In a few years, when pri- 
vate operators are permitted 
to set up fixed-line networks 
to compete with Chunghwa, 
the whole telecoms market 
will be more balanced, he 
says. Meanwhile the govern- 
ment wants Chunghwa to 
give the newcomers a dis- 
count "so that they can get 
strong as soon as possible”. 

The government is con- 
cerned that new entrants do 
not fail, leaving stranded 
customers and a black mark 
on the privatisation process. 

Mr Chen of Chunghwa 
does not agree. “The connec- 
tion fee should he based on 
real costs, not marginal 
costs as the private sector 
operators want. That's not 
fair to ns. Eighty per cent of 
our total Investment each 
year goes to the local net- 
work, but only brings in 30 
per cent of our revenues." 

The problem is that local 
calls are operated at far 
below cost and are heavily 
cross-subsidised by long-dis- 
tance, cellular and. until 
recently, international calls. 
Wide use of callback services 
has forced Chunghwa to cut 
long-distance rates substan- 
tially in the last two years. 

Call rates must be ration- 
alised and cross-subsidies 
eliminated, says Mr Chien. 
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Palestinians 


By Avi MachJis in Jerusalem 

Palestinians were yesterday 
preparing Tor a prolonged 
siege as Israel showed no 
signs of lifting sanctions 
aimed at forcing Mr Yassir 
Arafat. Palestinian leader, to 
crack down on terror groups. 

“The Palestinian people 
will have to endure and be 
patient with the suffering 
caused by closure and star- 
ration," said Mr Arafat. He 
was referring to a series of 


economic sanctions and 
security measures imposed 
by Israel following a suicide 
bombing last week. 

Mr Arafat's comments 
came after a meeting with 
leftwing Israeli MPs In Gaza, 
and were intended to clarity 
remarks in which he 
appealed to Palestinians to 
"prepare for the coming bat- 
tle". 

Mr Benjamin Netanyahu. 
Israeli prime minister, has 
pledged to maintain the mea- 


resigned to long siege 


sures until he is convinced 
Mr Arafat is fighting terror. 

But in an interview pub- 
lished yesterday in the 
Israeli daily newspaper 
Yediot Ahronot, Mr Arafat 
said: "We have said hun- 
dreds of times that we reject 
terror and are fighting it. 
But in order to successfully 
fight terror, the atmosphere 
must he clean, so that the 
population can see progress 
in negotiations and in [their] 
standard of living." 


The Palestinian economy 
has been hit hard by a week 
of Israeli sanctions, which 
include a suspension of 
peace talks. 

The West Bank and Gaza 
Strip remains sealed off, pre- 
venting 70,000 Palestinians 
licensed to work in Israel 
from reaching their jobs. 
According to Palestinian 
officials, the closure costs 
the already distressed econ- 
omy about $9m a day. 

A transfer of Shkl40m 


(S40m) in tax returns from 
Israel to the Palestinians 
scheduled for earlier this 
week has been suspended. 
The US has urged Israel not 
to withhold fund transfers to 
the Palestinians. 

Mr Ghassan Khatib, a 
leading Palestinian aca- 
demic, said the measures 
had weakened Mr Arafat and 
"provided the most powerful 
ammunition possible" to 
extremists opposed to peace- 
making. 


Mr David Bar-Clan, rihlpf 
spokesman for Mr Netan- 
yahu. said: "We are not. 
imposing sanctions to pun- 
ish the Palestinians but 
because the security estab- 
lishment said It was Aairinr 
to keep the terrorists out 
this way." 

Meanwhile, statements 
made on Wednesday by Pres- 
ident Bill Chirton, and Mis 
Madeleine Albright, US sec- 
retary of state, were wel- 
comed by both sides. 


Superpowers circle Caspian 


i The Caspian Sea: possible pipeline routes 



Nigerian oil 
funding 
crisis deepens 


Competition for the 
resources of the Caspian Sea 
barks back to the days of the 
East India Corporation, 
when the foreign policy of 
great powers mingled with 
the interests of their 
national mega-corporations. 

As in the past, though, it 
is difficult to sort out 
whether the corporations are 
driving foreign policy, or the 
policy has marshalled the 
commercial interests behind 
JL 

Such is the case In the 
Caspian, where multi-billion- 
dollar oil deals bave accom- 
panied what many observers 
see as decisive foreign policy 
shifts by the US and Russia. 

Yesterday, with Mr Sepur- 
murat Niyazov, Turkmen- 
istan’s president, in Moscow, 
the Russian foreign ministry 
voiced its displeasure at the 
giant Russian oil company 
Lukoil, staying in a deal to 
develop an Azerbaijani oil 
field disputed by Turkmen- 
istan. Despite reports they 
were withdrawing from the 
deal. Lukoil claimed they 
were still hanging on. By the 
end of yesterday, though, 
Lukoil's participation was on 
hold. 

Lukoil, along with the 
Russian state-owned oil com- 
pany Rosneft, had on July 4 
signed a deal with Azerbai- 
jan's state oil company, 
Socar. to develop jointly the 
Kyapaz oil field, which is 
located in the maritime 
boundary which separates 
Turkmenistan from Azerbai- 
jan. Turkmenistan refers to 
the field as Serdar. 

Russia bad no objections 
to the deal when it was 
signed, but suddenly swung 


around to back Turkmen- 
istan's claim In the Caspian, 
and put pressure on Rosneft, 
which held 20 per cent of the 
project, to withdraw from 
the deal last Thursday. This 
step has produced a techni- 
cality which will put 
Lukoil's participation on 
hold, as well. "Until the 20 
per cent participation is 
filled, we cannot proceed 
with the deal” said Mr Peter 
Neyev, Lukoil spokesman 

The reason for Russia's 
rethink of the field's owner- 
ship can only be guessed at. 
but it coincided with abrupt 
overtures by the US to both 
Azerbaijan and Turkmen- 
istan in the past few weeks. 
According to analysts, Rus- 
sia has chosen to back Turk- 
menistan's claim to woo it 
back into the Russian fold. 

Two weeks ago, the US in 
an apparent departure from 
its policy of isolating Iran, 
gave Turkmenistan a poten- 
tial windfall by making it 
possible for the country 
eventually to sell gas to the 
lucrative market of Turkey. 

The US declared that it 
would not oppose the con- 
struction of a gas pipeline 
through Iran, which would 
link the two countries. Then 
last week, Mr Haidar Aliyev, 
the Azerbaijani president, 
signed $10bn worth of deals 
with US oil corporations 
Exxon, Amoco, Chevron and 
Mobil in Washington. 

With the US cosying up to 
Azerbaijan and Turkmen- 
istan, Russia had to choose, 
and it chose Turkmenistan. 
"Turkmenistan is going to 
build the first pipeline that 
doesn't go through Russia.” 
said Ms Julia Nanay of the 


Washington-based Petroleum 
Finance Company. 

Not only would a southern 
pipeline route deny Russia 
control over Turkmenistan’s 
gas supplies which currently 
travel through Russia, but 
by supplying gas to Turkey, 
Turkmenistan would be 
shutting Russia's most pow- 
erful corporation, Gazprom, 
out of a market It covets. 

Gazprom supplies 6bn 
cubic metres of gas to Tur- 
key. but had planned to see 
that rise five-fold in the next 
decade, making Turkey Gaz- 
prom's second largest for- 
eign customer after Ger- 
many. 

"Russia is alarmed by the 
prospect of either Turkmen- 
istan or Iran moving into the 
Turkish gas market," said 
Ms Nanay, "Obviously the 
Russians are not happy with 
all these deals that the 
Azeris signed with the US. 
but in the case of Turkmen- 
istan. there’s a pipeline 


that's actually being built.” 

The move by US compa- 
nies into Azerbaijan, mean- 
while, is undoubtedly profit- 
driven, but also accompanies 
a new strategic focus on the 
Caspian by the US. Azerbai- 
jan is being sought as a 
route for an oil pipeline 
which would carry central 
Asian oil to the Black Sea 
via Georgia. 

The commercial objective 
of ensuring access to oil sup- 
plies camouflages a more 
aggressive posture in Rus- 
sia's former sphere of influ- 
ence , as the US pursues a 
quiet policy oT detaching 
Russia's former satellites, 
one by one. "The political 
objective of making the CIS 
independent is largely an 
economic problem, and 
involves the creation of 
Infrastructure," said an 
economist with a develop- 
ment bank in London. 

Charles Clover 


By Robert Confine 

A funding crisis which 
threatens to set off a wave of 
lay-offs and contract cancel- 
lations in Nigeria's strategic 
oil industry has deepened 
after the government this 
week called off a crucial 
meeting with foreign oil 
companies. 

International oil compa- 
nies involved in Joint ven- 
tures with the state-run 
Nigeria National Petroleum 
Corporation are awaiting 
government approval for 
their 19S7 budgets eight 
months after the expendi- 
ture plans should have been 
finalised. 

The companies had hoped 
this week's meeting would 
clarify the finan cial position 
of the industry, which 
accounts for most of the 
country's hard currency 
earnings. 

The companies say they 
need to spend S3.3bn for the 
year to maintain production 
of about 2m barrels a day. 
But Mr Dan Etete, the con- 
troversial oil minister, 
secured only $2bn from the 
federal budget for the sector 
this year. 

The problem of NNPC 
meeting its financial com- 
mitments for the joint ven- 
tures is a perennial one. But 
executives of Royal Dutch/ 
Shell, the Anglo- Dutch group 


that produces half of 
Nigeria’s ofl, yesterday said 
the present situation was 
“more difficult than usual”. 

The impact of the funding 
cuts is beginning to he felt 
across the sector. Elf Aqui- 
taine, the French oO group, 
said budgetary restraints 
would force it to cancel all 
but one exploration well this 
year. Shell said its Nigerian 
subsidiary might have to 
rein in social spending in the 
politically sensitive Niger 
Delta region, where much of 
Nigeria’s oil is produced, 
unless its budget is restored 
to the $1.6bn originally 
envisaged. The government 
wants to cut it to $1.2bn. 

Shell executives said prog- 
ress had been made, how- 
ever, with the $4bn Nigeria 
liquefied natural gas 
scheme, Africa's single big- 
gest engineering project. 
Work at the export terminal 
on Bonny islan d off Rivers 
state was proceeding 
smoothly in spite of the 
sacking in June of NLNG’s 
board of directors by Mr 
Etete. 

They were also hopeful , 
that a dispute with Enel, 
Italy's state elec t r i c it y gener- 
ator. which withdrew from a 
22-year contract to buy &5bn 
cubic feet annually, about 
half the Bonny plant’s initial 
output, would soon be 
resolved. 


Nairobi ready 
to reopen 
talks with 



m 
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By Mi chela Wrong in Nairobi 

The Kenyan government, 
rattled by an 18 per cent 
drop in the shilling since the 
International Monetary 
Fund's suspension of aid, 
yesterday signalled its readi- 
ness to reopen talks. But 
IMF officials insisted no 
loans would be forthcoming 
unto the issue of corruption 
had been tackled. 

Mr Mus&lia Mudavadi, 
finance minister, said in a 
statement that the govern- 
ment was "considering initi- 
ating discussions" with the 
IMF over its assessment of 
the second year of a three- 
year loan arrangement. 

The statement , was clearly 
designed to reassure finan- 
cial markets hit by a loss of 
foreign investor confidence 
following the IMF's 
announcement Last week. 

But an IMF spokesman 
said that while the Fund was 
ready to provide policy 
advice, any formal involve- 
ment would depend on 
Kenya addressing "gover- 
nance issues" - a reference 
to IMF concerns about cor- 
ruption. 

While several issues 
bother the IMF, including 
the failure to retrieve funds 
lost in Kenya’s biggest finan- 
cial scandal and manage- 
ment of the energy sector. 
President Daniel arap Mai’s 
decision to remove Kenya’s 
top customs official has 
become a sticking point 

Mr Mudavadi’s statement 
left few doubts about the 
cost' the suspension was 
exacting on the economy. . 

He revealed that Shl.4bn 
(S20m>worth of the centred 
bank's latest Sh7bn treasury 
bill offer was not taken up 
yesterday, a sign of foreign 
investors' nervousness. 

As a result, he said, the 
government was ready to 
accept higher interest rates 
on treasury bills, which 
economists said was likely to 
trigger a general rise in 
rates. The government 
would also revise its budget 
to keep expenditure under 
control, Mr Mudavadi added. 

Despite central hank inter- 



vention. the shilling fell 4.08 
per cent yesterday, closing 
at a commercial average of 
70.28 ahiPing B to the dollar; 
its lowest level since October 
1993. The drop is already 
having an Inflationary effect, 
with Kenyan retailers mark- 
ing up imparted goods. The 
price of petrol is also expec- 
ted to soar. 

There was a slight 
reprieve for the government 
when air traffic controllers 
called off a five-day go-slow 
that delayed hundreds of 
thousands of tourists and ' 
held up flower and vegetable 
exports. 

Analysts predicted the 
shining would slide further 
today if Kenyan workers 
responded in strength to a 
national strike call by 
church leaders, civic groups 
and . opposition parties 
demanding constitutional 
reforms ahead of elections. 

The . strike and planned 
processions were yesterday 
declared Illegal by Mr Philip 
Masinde, labour minister, 
who raised the spectre of 
fresh violence in the capital 
by urging the security forces 
to ensure the day passed 
normally. 

Commentators said con- - 
flirting si gnals from Kenya's 
fractious opposition could 
well limit the extent of the 
planned stoppage. Two key 
opposition leaders - Mr 
Michael Wamalwa and Mr 
Kenneth Matiba - have 
denounced the strike call, 
although their party depu- 
ties have endorsed it 
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Chile dam row shows IFC’s 
problems with projects 


E nvironmental groups 
in the US and Chile 
have accused the 
International Finance Corpo- 
ration (IFQ, the private-sec- 
tor lending arm of the World 
Bank, of disregarding its 
own environmental and 
social guidelines during con- 
struction of a controversial 
dam in southern Chile. 

Activists allege the IFC 
censored an independent 
review of the Pangue hydro- 
electric project, releasing a 
version with a third of the 
original report deleted. 

IFC officials say the report 
was edited to protect the cor- 
poration from threat of law- 
suits from Endesa. Chile’s 
largest power company, 
which borrowed $150m 
from the IFC to build the 
dam. 

Friends of the Earth, the 
International Rivers Net- 
work and Action Group for 
the Bioblo (GABB) say the 
row over Pangue shows a 
more general problem: the 
IFC. they say. is often 
unable to get private-sector 
borrowers to comply with 
World Bank social and envi- 
ronmental guidelines. 

The IFC has only been 
Involved in private-sector 
infrastructure projects since 
the early 1990s, but the sec- 
tor now takes 20-25 per cent 
of the $3J2bn It lends every 
year. In the past nine 
months, at least two private- 
sector groups have p re-paid 
their loans to the IFC or can- 
celled World Bank insurance 
policies, after publicity over 
their environmental prac- 
tices. 

Ms Andrea Durbin of 
Friends of the Earth said 
Freeport McMoran, a US 
mining company, cancelled 
an insurance policy provided 
by the Multilateral Invest- 
ment Guarantee Agency, the 
World Bank's insurance 
scheme against political risk, 
allegedly to foil a World 
Bank investigation into 
employment conditions and 
environmental problems at a 
project in Indonesia. 

Another US company, 
Basic Petroleum, pre-paid an 
IFC loan for an oil project in 
Guatemala after non-govern- 
ment organisations turned 
the spotlight on their 
operations. “These cases 
illustrate the difficulties the 
IFC has experienced in get- 
ting private-sector compa- 



Damned site: the controversial Pangue hydro-electric project in Chile 


nies to follow World Bank 
guidelines.” Ms Durbin said. 

"It is not clear which poli- 
cies apply to the private-sec- 
tor lending arm of the 
bank." she said. “The World 
Bank says it is trying to har- 
monise policies, but there 
are still big gaps." 

Freeport McMoran said 
cancellation of the policy 
was strictly a business deci- 
sion: "Our investments had 
grown beyond the value of 
the insurance policy, to the 
point where It covered less 
than 5 per cent of the $3bn 
value of our business. We 
were going to cancel the pol- 
icy anyway.” 

Basic Petroleum could not 
be contacted. 

At the IFC. Ms Carol Lee, 
general counsel, said: It's a 
diffi cult balancing act We 
face increased public scru- 
tiny on social and environ- 
mental issues, but as a finan- 
cial Institution are obliged to 
behave under private-sector 
norms of confidentiality. 

"We do our best with the 
leverage available to us to 
ensure compliance with our 
guidelines, but sometimes 
the leverage is not as great 
as we would like.” In the 
case of Pangue. Ms Lee 
noted Endesa had also pre- 
paid the IFC loan, leaving 

the corporation with only a 


minority equity stake in the 
dam, and little influence 
over the project's course. 

The alleged censorship to 
the independent review of 
the Chilean dam led Mr Jay 
Hair, president emeritus of 
the National Wildlife Federa- 
tion and author of the 
report, to write a letter of 
protest to Mr James Wolfen- 
sohn, World Bank president. 

“There are numerous dele- 
tions that appear to have 
been made for no other rea- 
son than to avoid embarrass- 
ing the individuals who 
made certain decisions 
regarding the Pangue project 
or how it was supervised by 
IFC.” Mr Hair wrote. “This 
created a distorted picture of 
key events associated with 
the project" 

The 450MW Pangue Dam 
was finished in 1996 but -was 
controversial from Its start 
Environmentalists argued 
that Pangue, the first dam to 
be built on the Bioblo River, 
would harm the rivex's eco- . 
system and intrude on the 
lives of the local Indians, ’ - 

To the dismay of envixOn- 
mental activists in ythe 
region, the Chilean goveoir 
meat in June app r oved con- 
struction of a second hydro- 
electric dam on the Bioblo. ; 

GABB, which lobbied for 
the independent review of 


ffie Pangue Dam, says the 
second project would not 
have been feasible without 
the IFC’s backing: for the 
first dam. GABB also said it 
was not satisfied with the 
IFC’s version of the tadepeh- 
dent Pangue review. . " 
“The World Bank’s envi- 
ronmental and ~ social guide- 
lines look good cm .paper , bot 
the Pangue review proves 
they are not . being prac- 
tised,”. Mr juan Pablo' 
Orrego, "a GABB spok esman 
in Santiago, said yesterday,' 
“There have -been two fodfr:' 
pend ant r e v i ews , of .the Pan- 
gne project; ane_was buried, 

flieolh^censoired.”./: 

In his letter toMrWolfen- 
sohn, Mr Hair' says file IFC’s 
rewriting of his report was. 
‘^misleading, 1 inaccurate and" 
self-serving”. ' Whereas Mr. 
Hair says his - investigation - 
found the iFC .not to. be. in... 

compliance ' with 80 per cent 
of its .environmental 1 : and . 

sodal di rec ti ves, the Xpert's 
final versa onT rays; “The 1^_ 
iwn^iilAra the Pangue Project . 
complied. With .five. out of 


applicable.” v . . - - 

*^ certafoly was not.tp 6 
conclusion reached, hy ou r 
independent rs^riew: team. 
Mr Hair say*! '£l - : ; •'!' . 
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‘AMAZING’ US. ECONOMIC PERFORMANCE 

Long-term growth 
forecast at 2.5% 


NEWS: THE AMERICAS 


By Nancy Donne 
ta W»*htoflton . . 

The US’s “new. economy", 
powered-, by technologies] 
advances, wilt produce 
long-term sustainable non- 
in flationary growth of 
between 2J5 per cent and 3 
per cent annually, the 
National Association of Man- 
ufacturers said yesterday. 

"We are witnessing the 
most amazing economic per- 
formance since the 1960s due 
to the increased competitive 
and technological vigour of 
the private sector," said Mr 
Jerry Jaslndwski. associa- 
tion, president. 

The NAM, in the past a 
leading critic of the Federal 
Reserve's, “pro-active’* inter- 
est rate increases,, once 
again warned that the 
growth ‘'could be dimin- 
ished" if the central bank 
raised rates "to any signifi- 
cant degree."" 

The . economy will hot 
overheat, a NAM report said. 
"Greater worldwide competi- 
tion is preventing inflation, 
while technological innova- 
tions are leading to higher 
productivity and better 
growth." - 

The greatest threat is high 
consumer debt. But; accord- 
ing to Mr Jaslnowsid, "This 
problem is manageable 
because personal debt can be 
serviced as household 


wealth increases." 

The report said workers' 
incomes Increased by a 
"solid" IA per cent in 1996 
and inflation control had 

lyen maintained by competi- 
tion in the labour market. 
•"Ihe structure of compensa- 
tion has shifted away from 
- hourly wages, in favour of 
bonuses, -stock ownership 
and pay-for-performances 
schemes." 

A report released earlier 
this week by the Manufac- 
turers . Alliance, a policy 
research organisation, said 
employees of US affiliates or 
foreign companies received 
higher compensation than 
average US manufacturing 
workers because the compa- 
nies were concentrated in 
more highly paid industries. 
However, they were not paid 
substantially more than 
workers in similar domestic 
operations. 

Seven countries - the UK, 
Germany, France, Japan, 
Switzerland, Canada and the 
Netherlands - account for 80 
per cent of the foreign e<iuity 
in US manufacturing affili- 
ates. 

French and Canadian cor- 
porations have had the fast- 
est investment growth 
between 1990-96. Ninety-one 
per cent of the new invest- 
ments are in acquiring exist- 
ing businesses rather than 
starting new ones. 


The report says purchase 
of many of these “troubled" 
companies is to gain market 
share, but the result is often 
low profitability. 

• Stocks Of unsold goods on 
wholesalers' shelves jumped 
at t2ie sharpest rate in more 
than 15 years during June, 
the Commerce Department 
said yesterday, partly 
because of an increase in 
inventories of new cars, Reu- 
ters reports from Washing- 
ton. 

Total inventories rose 1.9 
per cent to a seasonally 
adjusted $263.93bn in June, 
much higher than the 
revised 0.4 per cent gain 
posted for May. Previously, 
the department said May 
inventories had gained 0.2 
per cent. 

The June inventories 
increase was the largest Tor 
any month since April 19S2, 
when they rose 2 per cent. 
Total sales by wholesalers 
rose only 0.3 per cent in 
June to a seasonally 
adjusted $210.6Sbn after 
being revised to show no 
change in May instead of a 
0.2 per cent gain. 

One of the biggest 
increases in inventories was 
new cars, up 5.1 per cent 1 
from May to $28.25bu in i 
June. Stocks of professional j 
and commercial equipment 
and supplies grew 3.1 per 1 
cent to $22.84bn in May. i 


Brazilian population 
growth starts to slow 


By Geoff Dyer in S3o Paulo 

The Brazilian population is 
growing less quickly, is get- 
ting older and is becoming 
better educated, according to 
the 1996 census conducted 
by the Brazilian Institute of 
Geography and Statistics 
(IBGE;. 

IBGE said the population, 
which was 157m in August 
1996, had grown on average 
by L38 per cent a year in the 
1991-96 period, compared 
with a 2 per cent annual rise, . 
iu the previous, five-year 
period. 

The decline in the . birth 
rate was the result of greats* 
use of contraception, female 
sterilsation and a reduction 
in infant mortality, accord- 
ing to IBGE. ■ , 

The median , age I nc r eased 
from 21.7 in 1991 to 23.2 
years In 1996. while the pro- 
portion of Brazilians under 
the age of 14 was 31.6 per 
cent, down from 34.7 per 
cent five years earlier. Bra- 
zilians over 65 made up 5.4 
per cent of the population. 


Industrial output in Brazil 
rose 2.1 per cent in June 
from May, the government- 
run Brazilian Institute of 
Geography and Statistics 
(IBGE), said yesterday, 
reports AP-DJ from Rio De 
Janeiro. 

Compared with June 1996. 
output rose by 9.9 per cent, 
the highest year-on-year rise 
since May 1995. For the first 
half ft was up 5.9 per cent 
compared with the same 
period last year. „ 

- The’ rise was attributed to 
a soaring capital goods sec- 
tor. ■ 

compared -with 4.8 per cent 
in 1991, a trend which will 
have significant implications 
for health and social secu- 
rity provision in the coming 
. decades. 

IBGE recorded an increase 
in education levels across all 
age groups. For children 
between 15 and 17, 66.8 per 
cent are now in school, com- 
pared with 553 per cent five 
years ago. Same 55.4 per cent 


of children between 4 and 6 
now attend pre-school. 

Although 90 per cent of 
children between seven and 
14 now go to school, as they 
are obliged by law to do, 
IBGE said that around 2.7m 
children in this age group 
were not receiving a formal 
education. 

The population is becom- 
ing more urban, with 78.4 
per cent living in cities in 
1996, against 75.6 per cent in 
1991; however, the rate of 
growth of the big cities 
^dropped. 

The city of S4o Paulo 
expanded by just 0.4 per cent 
and the population of Rio de 
Janeiro was only 0.26 per 
cent above its 1991 level. The 
fastest growing cities were 
the metropolitan areas of 
.Fortaleza in the north-east 
and Belem near the mouth 
of the Amazon. j 

The census also showed i 
the migration of people 
between regions had almost 
halved during the 1991-96 
period, compared with 
1986-91. 


Uphill 
struggle 
for UPS 
strike 
talks 


By Richard Tomkins 
in New York 

Federal mediators were 
yesterday hoping to re-start 
talks between United Parcel 
Service’s management and 
the Teamsters union in an 
effort to end a nationwide 
strike that has almost 
halted domestic deliveries 
by the biggest US parcel 
company. 

The two sides were due to 
meet in Washington late 
yesterday at the invitation 
of the Federal Mediation 
and Conciliation Service, 
but neither held out ranch 
hope of an immediate break- 
through. 

UPS said it might be pre- 
pared to look at "a tweak 
here or there” in the terms 
of the labour contract on 
offer to its 185,000 drivers, 
sorters and loaders. “But as 
far as the totality of what 
we are offering is concerned, 
that will stay the same,” the 
company said. 

The International Brother- 
hood of Teamsters said: "We 
are not very optimistic. 
There is no real sign that 
the company's attitude has 
changed, but we will be try- 
ing to reach an agreement 
that provides good jobs for 
American workers." 

The strike began at mid- 
night on Sunday after the 
union rejected UPS's “last, 
best and final" proposal for 
a new-frve year labour con- 
tract. 

Businesses across the US 
have bad to delay deliveries 
of their goods or seek alter- 
native carriers, often at 
much greater expense. 

Hie Teamsters onion says 
it wants UPS to offer more 
full-time jobs to its predomi- 
nantly part-time workforce. 
It is also resisting a com- 
pany proposal to set np a 
new pension fond to replace 
the existing pension 
arrangements, which are 
union-controlled. 

UPS says it is convinced 
that nnion members would 
accept the offer If they were 
given the opportunity to 
vote on it The company said 
yesterday- that it bad started 
distributing packets of 
Information directly to 
onion members* homes so 
that they could see the offer 
for themselves. 

Hie Teamsters said UPS's 
latest contract was nearly 
identical to the one that was 
put before the membership 
in mid-July, which they 
rejected by a margin of 
more than nine to five. It 
was dear that if they voted 
again, they would reject the 
contract outright, the onion 
said. 





Banzer (second from left) with his wife Yolanda moments after being sworn in. 


Banzer back at the helm 
in a buoyant Bolivia 

A fter 19 years of once notorious for his dis- Whatever lies ahead, power in 1993. ADN has 
attempting to regain dain for human rights, but Bolivians can celebrate a big given little sign of what its 
power via the ballot much of that support stems achievement: five consecu- aims are. 


A fter 19 years of 
attempting to regain 
power via the ballot 
box. one-time dictator Gen- 
eral Hugo Banzer has been 
formally swom in as presi- 
dent of Bolivia. He immedi- 
ately reiterated his commit- 
ment to democracy, human 
rights and free market prin- 
ciples. 

General Banzer's inaugu- 
ral address seemed designed 
to allay the lingering doubts 
of the international commu- 
nity and many Bolivians as 
to the direction of his five- 
year administration. Pledg- 
ing to bring employment and 
"social solidarity” to Bolivia, 
he portrayed himself as “the 
man of genuine concilia- 
tion”. 

He wifi need to be. Interna- 
tiona] support, from the US 
in particular, could be jeop- 
ardised unless the new 
administration keeps its 
pledge to eradicate coca, the 
raw materia] for cocaine. 

Coca remains an impor- 
tant source of revenue but 
failure to meet eradication 
targets could lead to US “de- 
certification" and the cutting 
of vital US and multilateral 
assistance. That, estimates 
Mr Jorge Quiroga, the artic- 
ulate vice-presidential coun- 
terbalance to Gen Banzer, 
will be $23bn over the next 
five years. 

If the eradication targets 
are met. the loss of revenue 
could undermine his support 
in the coca -growing areas. 

It is bard to understand 
why ordinary Bolivians 
could back a former dictator 


once notorious for his dis- 
dain for human rights, but 
much of that support stems 
from Bolivians' weariness at 
the speed of change over the 
past four years. 

In the face of hostile oppo- 
sition. important structural 
reforms are now in place. 
“Popular participation" and 
administrative decentralisa- 
tion have given real deci- 
sion-making and financial 
power to provincial munici- 


Whatever lies ahead. 
Bolivians can celebrate a big 
achievement: five consecu- 
tive democratically elected 
presidents and 15 uninter- 
rupted years of democracy. 

Now Gen Banzer has to 
hold together the “mega-co- 
alition" supporting him. As 
first-placed candidate for the 
presidency in the June 1 gen- 
eral elections - albeit with 
under 21 per cent of the frag- 
mented popular vote - he 


Sally Bowen examines the 
challenges facing the country’s 
president, swom in this week 


palities. 

Capitalisation. Bolivia's 
unique form of privatisation, 
has brought investment 
commitment totalling Sl.Tbn 
from foreign companies. 

It is also providing an 
annual pension for Bolivia's 
over-65s. The new* pipeline, 
due to deliver Bolivian gas 
to Brazil from 1998, could 
boost GDP by up to 1.5 per 
cent a year and close the 
trade deficit 

Added to all this is a much 
stronger economy than four 
years ago. Growth, though 
still inadequate to make real 
inroads on crushing poverty, 
has averaged a steady 43 per 
cent a year with inflation in 
single digits. Net interna- 
tional reserves, at Si bn, are 
four times higher than in 
1993 and exports have 
climbed 25 per cent a year. 


was able to secure the back- 
ing of 115 out of 157 
congressmen. 

Three of the first five par- 
ties - the MIR, the UCS and 
Condepa - have signed Gen 
Banzer’s compromise per 
Bolivia pact and will share 
in government. 

Gen Banzer's ADN party 
dominates the coalition with 
half of the 14 ministers 
already named. His first cab- 
inet, however, is likely to be 
short-lived while the new* 
and unwieldy political alli- 
ance settles down. 

Analysts emphasise that 
the coalition, though impres- 
sive for its weight of num- 
bers, lacks any common 
guiding ideology. Unlike the 
preceding MNR administra- 
tion, which published a 
highly detailed programme 
of government before taking 


power in 1993. ADN has 
given little sign of what its 
aims are. 

Mr Quiroga says this is 
mainly due to lack of access 
to official information. He 
says ADN has not even seen 
the deals signed by the state 
with its foreign “strategic 
partners", which are now 
managing Bolivia's former 
state-owned companies. 
These contracts will be 
closely scrutinised and rene- 
gotiated if necessary in the 
interests of Bolivian sover- 
eignty. says ADN. 

As for the mega-coalition, 
Mr Quiroga says ADN has 
prior experience of co-go v- 
eraing. from 1989 to 1993, 
with MIR. There are also few 
points of dissent with the 
business-oriented, pro-agri- 
culture UCS, he says. 

The loyalty of C-ondepa, a 
populist party which secured 
almost 60 per cent of the 
poor, Indian vote in Bolivia's 
shanty towns and mining 
centres, looks more unsta- 
ble. 

Condepa leaders say their 
support is conditional on 
ADN fulfilling its pledge to 
fight poverty. 

"But Condepa have the 
people who know the pov- 
erty zones." says the prag- 
matic Mr Quiroga. “It would 
be ridiculous not to include 
them in the government." 
He argues that the multiplic- 
ity of parties and interests in 
the mega-coalition will 
oblige ADN permanently to 
negotiate with its allies, 
“which is welcome*, it’s what 
democracy is about". 


Utilities face flak from unusual coalition 


By Bruce Clark and 

Leslie Crawford in Washington 

An unusual coalition of 
tree-hugging liberals and tree-fell- 
ing free-marketeersjomed forces 
yesterday against US utilities and 
their insistence on the right to pass : 
on to consumers the cost of old, 
unprofitable investments. . . 

The utilities want to avoid being 
lumbered with about $200bn of 
"stranded costs”, a backlog of past 
investments, especially. in nuclear 
power, that were guided b; govern- 
ment policy and might not have 
been undertaken in free-market 
conditions. 

Their opponents range from lib- 
ertarian think-tanks, better known 
for supporting the right to drink. 


smoke and pollute the atmosphere, 
to Public Citizen, a lobby group 
founded by the well-known radical 
consumer rights advocate Mr 
Ralph Nader. 

This coalition may not be sure 
what it likes, but it appeared - at a 
news conference yesterday - to be 
united in its dislike for what it 
regards as the entrenched interests 
of old-established utilities, which 
traditionally have a cordial rela- 
tionship with the state govern- 
ments that regulate them. 

“Using a combination of twisted 
legal reasoning and heavy-handed 
lobbying, utilities have convinced 
state legislators that they are enti- 
tled- to multi-billion dollar bail- 
outs," thundered a press release 
issued by the new alliance - which 


christened itself the "Stop the Bail- 
out". 

"Electricity consumers may not 
believe it, but regulation may end 
up costing them more than they 
thought." it added. 

There were moments during yes- 
terday's announcement when the 
cracks began to show. For exam- 
ple, Friends of the Earth, the envi- 
ronmental campaigners, insisted 
that any state subsidies to the 
power industry should be used to 
develop renewable sources of 
energy such as solar or wind 
power. 

A representative of the Heritage 
Foundation, one of the pillars of 
Washington's conservative estab- 
lishment, appeared never to have 
heard of wind power - and made it 


clear that his priority was effi- 
ciency above all else. 

The new coalition will add fur- 
ther confusion to a debate over the 
deregulation of the electricity mar- 
ket which is bewildering because 
of the confusingly s imilar names of 
lobby groups which take diametri- 
cally opposing positions. 

Americans for Affordable Elec- 
tricity, which supports unfettered 
competition with little forgiveness 
for stranded costs, should not be 
confused with Americans for 
Affordable, Reliable Electricity, 
who take the opposite view. 

Other would-be winners of hearts 
and minds include the Alliance for 
Competitive Electricity, the Elec- 
tricity Customer Choice Group, 
and the Electric Consumer Alli- 


ance. which is not to be confused 
with the Electric Utility Sharehold- 
ers Alliance or Consumers for 
Fair Competition, or with the 
CoalitioD for Customer Choice in 
Electricity. 

It Is this indigestible alphabet 
soup of lobby groups, all purport- 
ing to represent the public interest 
at its broadest, that has inspired 
the marketers of Amstel, the Dutch 
beer, to launch an advertising cam- 
paign which has Washingtonians 
giggling on the way to work. A 
stern-looking character called Gar- 
rison Boyd rails against the deca- 
dent. beer-swilling Dutch in the 
name of a little-known, but plausi- 
ble-sounding. lobby group called 
Americans for Disciplined Behav- 
iour. 


IMPORTANT NOTICE 

In the invitation to submit offers for the acquisition 
of the shares of MEL S.A. published irvthe Financial 
Times on 5 August T997, in paragraph 6 of the 
Terms and Conditions for Submitting Offers, where 
mention is made of “semi-annual or annual 
instalments - we wish to clarify that these are 
interest bearing instalments. 

Industrial Reconstruction Organisation 





INVESTMENT BANKING 

As an AssodEle within ihe Investment Banking Division orthb leading 
hnemaacnal investment company you will concentrate on caiporate 
finance transactions within the telecommunications, media and 
technology Industries including prwattsauon's, capital raising through 
debt and equity issuance and mergers & acquisitions. Position 
requires strong shifts in financial analysis, communication and eftant 
relationships; previous experience in Eastern Europe and fluency In 
another European language in addition to English desirable. 

Salary negotiable Applicants, aged 25-30, educated to MBA degree 
level or equivalent with minimum 3-5 years' relevant experience, 
should write, endosmg fuU cwncuhim vitae, to box A5481 Financial 
Times, One Southward Bridge London S£l 9HL 


The Financial Times plans to publish a Survey on 

The Business 
of Space 

on Thursday, October 30 


For further information, please contact: 
Maria McCoy 

Tel: +44 171 873 4358 Fax: +44 171 873 3204 

Penny Scott 

Tel: +212 745 1346 Fax: +212 319 0704 


FT Surveys 


Of your usual Financial Times representative 


PREPARING FOR EMU - 
THE BUSINESS 
PERSPECTIVE 

On 10 September the FT will be holding a 
breakfast seminar in Cardiff hosted by 
Quentin Peel. Foreign Editor. 

The Breakfast Seminar will examine how 
EMU is likely to impact business and how 
European companies are preparing for it. 

Cost £50. Limited places are available. 
To confirm attendance please call 
Julie Arnold on 

44 (0)171 873 4816 by 27 August 

Future FT Breakfast Seminars on 
Preparing for EMU will take place in the 
following UK cities: 


16 October 
5 November 
4 December 
TBA. 


• Manchester 
a Belfast 

* Birmingham 
" Edinburgh 

In association with 


If you would like to attend any of 
the above please call Julie Arnold on 
44(0)171 873 48 1 6 (places are limited). 
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No FT, no comment. 
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NEWS: WORLD TRADE 


US presses for change on tallow exports 


By Neil Buckley m Brussels 


ease, or bovine spongiform to the departments of Mr Franz ordering tallow for use next year, maintained to EU industries. 


Trade' lawyers dispute that 


encephalopathy, for any purpose Flschler, Ms Emma Bonino and there could he supply shortages Secondly. Brussels could recog- view. “There are some elements 


The US is pressing the European including the manufacturing of Mr Martin Bangemann, EU com- until slaughterhouses change nise the opinion of the EU’s own that are beyond question, and one 


Commission temporarily to tallow. 


missioners for agriculture, con- their practices. That could force scientific committee on cosmetol- is that tallow derivatives are 


exempt US tallow producers from Washington has agreed to sus- sumer protection and industry, the temporary shutdown of some ogy (the science of cosmetics), safe," said Mr Raymond Calamaro 


European meat safety rules that pend retaliatory action against urging temporary changes to manufacturers. 


could bar SiOOm of US exports the rules, such as a complaint to avoid chaos in industry. 


The US has proposed two possi- 


each year, and pose serious prob- the World Trade Organisation, to Derivatives of tallow, or animal ble solutions. One would be provi- transmitting BSE. 

lems for Europe's pharmaceuti- allow time to find a long-term fat, are used in 80 per cent of sional EU recognition that the US. Brussels confirmed yesterday allowed tallow derivatives In cos- By Bethan Hutton In Tokyo 

cals and cosmetics industries. solution when the 20 European pharmaceuticals, as well as cos- and countries such as Canada and that “contacts are taking place", me tics." 

The rules, agreed by the Euro- commissioners return from their metics and products from lubri- New Zealand, are free of mad cow but some officials warned that the Ms Charlene Barshefsky, US US trade officials yesterday 


which ruled that heat-treated tal- of Hogan & Hartson, a US law 
low derivatives posed no risk of firm. "The Commission would not | 


be compromising safety if it 


Pressure 
grows for 
Japanese 
ports deal 


pean Commission last week to month-loug August holiday. 


come into force in January, ban 
the use of parts of cattle most at 


But US agriculture and com- 


cants to car tyres. 

Since most tallow is currently 


disease, and can therefore be US's proposed solutions were trade representative, said on 1 increased pressure on Japan 


exempted from the rules. 


impossible to gr ant temporarily, Wednesday the US would not hesi- 1 to find "a swift solution to 


merce officials have made a co made from whole animal car- That would allow tallow sup- and required approval from EU tate to take the case to the WTO if the dispute over' port prac- 


risk of carrying “mad cow" dis- ordinated series of telephone calls casses, and industry is already plies from those countries to be commissioners. 


US accepts 
EU’s ‘made in 
Europe’ label 


Europe’ label WStSS 

and getting a lot more out of 

By Michael Smith rules following its complaint it. other countries began to 

in Brussels to the World Trade Organi- sit up and take notice. They 

sation. Washington would are finding that at least one 
European makers of a range make the changes either as of the reasons for Canadians’ 
of luxury fabrics including part of a global harmonisa- success in attracting the 
scarves and tablecloths will tion process due to be con- tourism dollar is to do with 
be allowed to export them to eluded by the World Cus- bow they count it. 
the US bearing “Made in toms Organisation in July Increased investment and 
Europe" stickers even when next year or by proposing a new government helped, 
the original material comes necessary changes to the US says Mr Doug Fyfe, Cana- 
from elsewhere, the Euro- Congress the following dian Tourism Commission 
pean Commission said yes- month. president But so too did the 

terday. The decision only affects overhauling of Canada's 

Following a deal with the so-called flat items and not accounting system for tour- 
European Union, the US is to those which have been Lai- ism in 1994. 
revoke rules introduced last lored such as ties or shirts. Known as the tourism sat- 
July which require the use The EU said Washington ellite account (TSA), the sys- 
of labels indicating where a had agreed to make immedi- tem is intended to define 
flat fabric was spun or ate exemptions to avoid dis- tourism and its components, 
woven rather than where it ruption before any legisla- Traditionally, measuring 


Traditionally, measuring ^ 


was cut, dyed, bleached or tion comes into force. These demand for or production or 
printed in Europe. would include provision for goods and services has been 

The European Commission silk products to bear a Euro- difficult for two reasons. 

said the decision would pean label without having to Sometimes tourists buy 

affect dozens of designer- name the place where the goods not normally associ- which to make “what if pro- The impact of travel and jobs associated with: 

label manufacturers, includ- grey cloth from which it was a ted with tourism (clothes, jections," said Mr Fyfe. tourism is tallied through • Government tour 

ing makers of Italian made came from. groceries, newspapers) and “It has been a substantive the measuring of consumer motion, aviation adi 


Making the tourist dollar count 

Marian Edmunds on new ways of measuring the contribution of an industry 

W hen Canada Tourism builds more than holidays taken into consideration s 

started pouring * -x — * — 1 — “ 1 — 

more into tourism 


Increased investment and 


Known as the tourism sat- 



World estimates 



1896 

2006 

JoOs (m) 

255 

385 

Jobs (Si of total) 

10.7 

11.1 

GDP (% of total! 

10.7 

11J 

Investment IS] 

766bn 

1.600bn 

Total taxes (S) 

653bn 

1.300bn 

Source: Tbe Woria Travel and 

Tourism Council 





the rules were not changed. tfees, to avoid, sanctions 

1 against Japanese- ships 

using US ports." 

^ _ _ _ _ _ A “The US government is 

P £ \ | I f| T disappointed by the failure 

l^y ULXX 1/ t0 ra* 011 a settlement on 

reform of the prior consulta- 
tion system," , US , officials 

r on inrhictrv yesterday, after meet- 

L ctn iriU.U&Liy tog senior officials from 

Japan’s ministry of traits- 
taken into consideration as port • 
part of mainstream policy- The prior consultation 
makin g on job creation, system obliges shippers to 
infrastructure development, obtain advance permission 
t« vat-inn and liberalisation, from dock workers’ . repre- 
As a result they would be sentatives for all scheduling 
able to make Mr Fyfe's and operational changes, 
“what if?" projections accu- and is the main focus of US 
rately. complaints. 

When the Canadians did Japan had matte a cotnmit- 
t.hat. the results were ment to “meaningful and 
rewarding. In its 1997 federal prompt reform" of the prior 


1 t pau UL niHiiiftueain puiiuy- JLAJAS jnivi 

It nas D6CII a making on job creation, system obliges shippers to 

ciiHctanti™* nnA infrastructure development, obtain advance permission 

auuala.uu.vc auu- taxation, and liberalisation, from dock workers’ repre- 

paradism shift As a result they would be sentatives for all scheduling 

f. . able to make Mr Fyfe's and operational changes, 

irom Wliat was “what if?" projections accu- and is the main focus of US 

nlmnct a rately. complaints, 

augural, a. When the Canadians did Japan had made a commlt- 

“ Virtual that, the results were ment to “meaningful and 

. . , ,, , rewarding. In its 1997 federal prompt reform" of the prior 

inQUStry to one budget, Canada announced consultation system by July 

__,t_ ■ t_ _ OT1 t_ _ an increase in promotional 31 but had not yet fulfilled 

Willtll Call UC . spending of. C$lSm that commitment, the US 

measured in (US$10.9m) in each, of the officials said, 

mvaauiw ixt next three years, and a In February the US Fed- 

temiS Or C$50m equity injection in its eral Maritime Commission 

A Qr >rl nr\A Business Development Bank threatened a penalty of 

uemanu auu. to form the basis of a $350m $100,000 for each visit to TJS 

diinnlv PYnnrtQ infrastructure fund for tour- ports by ships from three 

ouypry, CAjjuna, ism projects. leading Japanese companies; 

Wages and The government has Following last-minute nego- 

od increased spending on tour- tiations it suspended tb° 

laXcS, as Oiner . jgm since 1994 from C$i&5m threat until September 4, on 

industries can’ t0 ®^ 65m year. The condition that the Japanese 


next three years, and 


In February the US Fed- 


C$50m equity injection in its eral Maritime Commission 
Business Development Bank threatened a penalty of 
to form the basils at a $350m $100,000 for each visit to US 
infrastructure fund for tour- ports by ships from three 


ism projects. 

The government 


leading Japanese companies, 
has Following last-minute nego- 


increased spending on tour- tiations it suspended th° 
ism since 1994 from C$l&5m threat until September 4, on 
to $C65m this year. The condition that the Japanese 
country’s tourism receipts bodies Involved, including 
jumped from CS8-6bn in 1993 the Japan Harbour Trans- 


to C$i2bn.last year. 


portation Association 


ing makers of Italian made came from. 


tourism is tallied through • Government tourism pro- The overhaul of tourism (JHTA), which represents 


“It has been a substantive the measuring of consumer motion, aviation a dmmis tra- followed a report by Judd companies employing port 


scarves, German bed sheets The EU said this was the sometimes residents buy and paradigm shift from expenditure, capital invest- tion, air traffic control, Buchanan, appointed as spe- workers, came np with 

and British cotton products first investigation carried tourism goods and services what was almost a ‘virtual ment. government spending, national park service and rial tourism adviser by Mr reform proposals by the end 


who import their raw mate- out under a Trade Barriers for purposes other than tour- industry’ to one which can foreign trade and business immigration services; 


Jean Chretien, the prime of July. 


rial from countries including Regulation scheme designed ism (restaurant meals, hotel be measured in terms of expenditure much as other • Capital investment in minister, In 1994, which said Washington yesterday 


India and China. 


to open export markets more rooms, postcards). 


demand and supply, exports, industries are measured, travel and tourism such as that the Canadian tourism added its support to a pack- 


Following the introduction effectively. The scheme The TSA measures tour- wages and taxes, much as Inclusion of economic activ- the design and construction industry was underfunded age of reforms proposed late 

of the US rules. European allows for a “clear and ism-related economic activ- other industries can," he ity in the TSA is judged by of airports, parks and roads, and losing market share. last .month by foreign and 

countries were concerned short" timetable for each ity and determines what per- said. whether that activity would hotels, aircraft, travel In the past, the private Japanese shipping company 


In the past, the private Japanese shipping company 


that their exports to the US procedural step after a com- ceutage of each industry The World Tourism and exist without tourism. Busi- offices, ships, holiday homes sector was unwilling to associations. 


of dyed and printed fabrics plaint is lodged. The US tex- comprises tourism. For Travel Council, the Organi- ness travel is factored into and some shops; 


including silk would be hit tiles case was started after a instance, tourism will form a sation 


invest in a programme in I However, 


JHTA, 


Economic the share of gross domestic • Goods production and ser- which they had a large stake which- controls the prior 


by quotas. There was also complaint by Federessile, high percentage of the Co-operation and Develop- product of the other Indus- vices to travellers and travel but little power. Now if has consultation system, has 

concern that the rules would the Italian textiles federa- account for hotels but res- ment. tbe World Tourism tries which drive that travel, companies, from carmakers increased its investment refu&ed to accept the propos- 


undermine quality European tion, acting on behalf of sev 
labels as a selling point era] Italian companies, 
among US shoppers. The Co mmis sion said il 


taurants might have a Organisation and the UN Traditionally measure- to accountants and butchers, from C$40.fim in 1995/96 to I als. The Japanese transport 


smaller percentage if they have worked on developing ment of tourism employment The WTTC claims that if C$74JSm in 1997/98. 


ministry is holding meet- 


The Commission said it are used predominantly by international TSA standards, has included only travel ser- governments understand the WTTC 20 Orosoenor Place, I bags with the association to 


The EU said yesterday the was optimistic about other 1 local residents. 


US had agreed to modify the cases in the TBR system. 


In a booklet The Basics, vices, but TSA counts both economic impact of the London SWIX 7TT, UK (Tel ! try to persnade it to compro- 


“It provides a basis on the WTTC explains TSA. public and private sector industry, tourism will be 44 171 2221955) 
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When Ericsson called for 
a 24-hour FX trading desk 


Chase answered it. 


Sweden's Ericsson lapped Claw's expertise in glohaJ 
foreign exchange to effectively manage currency exposure* 
hum ii> subsuntiaJ crw-hnrtier commercial flows. With husmev- 
JOiviue*. in more than 1 Vt countries, this leading global supplier 
of left-corn equipment calls on the wnrklw ide foreign exdiunjtc 
capabilities of Chase— day and night. 




“Pa'fes&kmaJ management of nur foreign exchange flows and currency risks is 
an integral pan of the successful development of nur company We lot* to 
Chase Ax their execution strengths, creative ideas including < iptions and a truly 
global currency capability." 



CHASE. The right relationship is everything.'' 


10 & 11 September 1997, Hotel Intercontinental Frankfurt 
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BUSINESSES FOR SALE 


REPEAT CALL FOR TENDERS FOR THE SALE OF THE ASSETS OF 
r “TOURISTIKI GEORGIKI EXAGOGIKI SA - PORTO CARRAS” OF THESSALONIKI, GREECE 

I tTWMWl iSRHuiai'SA. ftr!mn«tratlon of Assas and LfaWHttes, of 9a Chryssosplltotlssls SL. Atoens. Greece. In Its capacity as Liquidator of TOURISTIKI-GEORGIKI-EXAGOGIKI SA - PORTO CARRAS", a company with its 
r rusbted office in ifliessakMtila. Graaca, {Ob “Company"). presently under special Dquldation. as an on-going concern according to the provisions of Article 46a of Law 1 892/1 990, by virtue of Decision 
. ito9^997tf teTtesa Cwsrfof Appeal 

. . v. announces a repeat call for tenders 

fontte'saie of toft assets, of the comply described below. 

■ l Br& Infommthm 

The Comoanv was * 5 BftfchBd ft 19G3, On March 17th 1997 the Company was placed under special liquidation as an on-going concern, in accordance with article 46a of Law 1 892/90, as supplemented by art 14 of L20Q0/91 
^ rTOMfifiad^sidKfiiHiai^ The oWecflves'of the CompanyTndude tourist and hotel operations and in particular the establishment and running of tourist and hotel units, of tourist resorts as well as of ships employed for tourist 
purposw.-Fuithen!m,S Company* objectives include the establishment and operation of farms, of agroindustries, of all types of agricultural and livestock businesses, the exportation of Greek products, the operation of 
export businesses in general, as weH as any other type of arthrfty related to the above, 

Assets Offered for Sale 

■ -flg assets for sale include the following briefly described (under A and B below) tourist and Industrial installations situated in Porto Carras. 

Neo Marmara; Ch&tfiti. at a distance of about 125km from Thessaloniki, by the sea and over a total area of 17.709.815 sQ.m approximately. 

A Tourist rataB^fijhs 

8 1 51THPHIA BEAGH. An frftess hotel with 836 beds in 433 rooms and 20 suites. The hotel also includes 3 restaurants. 3 bare and 2 rented shops. The hotel is under lease to Casino Porto Carras SA. from 1994 to 2006, which 
runs a casino, established wttWn the hotel building. . 

2. ftSELITON. A itjxury hotel with 827 beds In 428 rooms and 1 8 suites. The hotel also Includes 4 restaurants, 3 bare and 10 rented shops. 

3 VILLAGE INN A B-da& total with ire beds in 75 studios. 7 suites and 7 bungalows. The hotel also includes 1 restaurant, 2 tavemas, 3 bars and 28 rented shops. The hotel has been placed on a time-share basis and many 
" ame storing contracts have been concluded from 1991 to 2040. Both MELTON and VILLAGE INN are under the management of GRECOTEL SA and will remain so until the assets are sold, at which time the management 

' ' h^laseof the Melton Hotel only, should the management tease to Grecotel SA expire at a time the Manager (Grecotei SA) has signed contracts with tour operators, extending Into the following tourist season, the 
management tease shaH bind the raw owner for that period. 

4. MARJN/L 5 metres deep tor craft up to.45 metres Jn length with 166 berths, outlets lor fresh water and electricity and buildings that are being used as a yacht club. 

5. 1 8 hole GOLF COURSE over an area of 640 stremmas, 9 TENNIS COURTS and a HORSE RIDING CLUB. 

6. GALANI luxury guesthouse over an area of 2,400 sq.m indutflng a guardhouse (252 sq.m) and a chapel. 

7. Other auxiliary areas. ~ 

8. The right to utUrze toe MARiNA installations, described above, according to a special permit granted by public authorities 
(Vt&paMof LGS/1968) 

- B. Industrial complex which includes buildings and machinery. 

1 . Complete winery in covered area of about 5.200 sq.m. 

2. Oil press -refinery in covered area of about 2350 sqjn: 

3. Bakery, about 1.320 sqjn. - 

4. Other auxiliary ms tatodon s such as biological sewage treatment plant, workshop, garage, Public Power Corporation sub-station and 
pump room. 

According to contracts Nos 4013/1990, 4531/1991 and 4580/1991 {Notaiy Public Chr. Stlros). the total area of Porto Carras SA (1.709,815.59 sq.m approx) has been divided into a number of vertical properties (Ai. A2. B. C. 
D. E. Fa. R>, Ffe, W, Fe, Ff, Fg, Fh. R. Fj. as aredyttaRy described in the abovB contracts), each corresponding to its respective percentage ownership. Furthermore, according to contract No 6728/1994 (Notary Public as 
• above), the Company sold an imtependent plot, located in the south-eastern end of Property R. amounting to approximately 170.000 sq.m of toe total to toe Irish company “Portlawn Ltd", which thus acquired toe right of its 
exclusive use. 

The Company maintained the right of exclusive use over the remaining portion of the R Plot, while also maintaining the right of co-use over the section ol 170,000 sq.m, subject to toe objections being raised by Portlawn Ltd. 
The latter has undertaken on the basis of contract 

No 6728. the obligaUon to construct a bdkfing, toe surface of which should not be under 30 sq.m, divided Into two horizontal properties, one of which belongs to toe Company. 

C. Other Assets 

Also for sate are toe Company's winery trademarks, ready and semi-finished winery products, means of transport, receivables and any other items belonging to toe Company. 

It is pointed out that cash and cash equivalents are not included hi the assets to be transferred, but will be used to cover the expenses concerning toe liquidation. 

Offbung Msiorajiouii - Further iMfoeiunoN 

Interested parties may obtain the Offering Memorandum in respect of toe Company and Its assets upon signing a Confidentiality Agreement 

Tows Alffi CONOmONS OF THE AUCTION 

1. The Auction shall take place rn accordance with the provisions of article 46a of Law 1892/1990 (as supplemented by article 14 of Law 2000/91 and subsequently amended), the terms and conditions set forth herein and toe 
‘Terms and Contfitions of Sale" contained in the Ottering Memorandum. Such provisions and other terms and conditions shall apply Irrespectively of whether they are mentioned herein or not Submission of binding offers 
shall mean acceptance of such provisions and other terms and conditions. 

2. Binding Offers, interested parties are hereby Invited to submit binding offers, not later than Monday, September 29th, 1997, 12.00 hours 
to the Thessaloniki Notary Public Mrs Ioanna Chroussaia-Bifissi, No 11 Tsimlski St, Thessaloniki 54624, 
teL- +30-31-270653,272622. 287385, fax: +30-31-225772. 

Offers should expressly state the offered price and ttiB detailed terms of payment (In cash or Instalments, mentioning the number of instalments, the dates thereof and the proposed annual interest rate, If any). In the event of 
notspecifying: a) the way of payment 

b) whether toe credited amount shall bear interest and c) the interest rate, then it shall respectively be deemed that a) the offered price is payable upon execution of toe sale contract b) toe amount credited shall bear no 
interest and c) the Interest rate shall be the legal rate In force from time to time. In case toe credited amount bears interest, this shall be calculated in relation to the outstanding amount and It 

shall be payable on the dates of payment of each instalment unless otherwise stated by toe bidder. Binding offers submitted later than the above date shall neither be accepted nor considered. The offers shall be binding until 
the adjudication. Submission of otters in favour of a third parly to be nominated at a later stage shall be accepted under toe condition that express mention is made in this respect upon submission and that the offeror shall 
give a personal guarantee in favour of such third party for the compliance of toe obligations deriving from toe sale contract. 

3. Letters of Guarantee. Binding otters must be accompanied by a Letter of Guarantee issued in accordance with toe sample Letter of Guarantee contained in the Offering Memorandum, by a bank legally operating in Greece, to 
remain valid until the adjudication. The amount ol toe Letter of Guarantee must be DRS FIVE HUNDRED MILLION (500.000.000). Letters of Guarantee shall be returned after toe adjudication. 

4. Given that the Compaiy Is betog auctioned as an on-going concern, it is clear that the quantity and value of stocks, finished products, raw materials and other current assets (hereafter "Current Assets") vary daily. Hence, 
these wiH be transferred as they are on the day of toe signing of the sale contract 

Interested parties may be Informed of the actual level of Current Assets until the submission of their offer. The Liquidator and the Creditors reserve toe right to ask potential buyers tor a special arrangement, pertaining to a 
possible increase to Current Assets following the submission of their offer and prior to the signing of the contract Potential buyers reserve a similar right with regard to a possible reduction in Current Assets. 

5. Submissions. Binding afters together with the Letters of Guarantee shall be submitted In sealed opaque envelopes. 

6. Envelopes containing the binding offers shall be unsealed by toe above mentioned Notaiy Public in her office, on Monday, September 29th 1997, 13.00 hours. Any party having duly submitted a binding offer shall be entitled 
to attend and sign the deed attesting the unseating of toe binding offers. 

7. As highest bidder shall be considered toe participant, whose offer will be judged tv creditors representing over 51% of the claims against the Company {the "Creditors"), upon recommendation by toe Liquidator, to be in toe 
best Interests of aA of toe creditors of the Company. For toe purposes of evaluation, an offer to be paid in instalments shall be assessed on the basis ol its present value to be calculated by employing a 1 0% annual discount 
- totepB5t rate. . 

S ' The UqMtattrstnil glve written notice to ihe'highest bidder to appear on toe date and place mentioned thereto and execute toe contract of sale In accordance with the terms contained to his binding attar and/or any other 
improved "terms, which may be suggested bytoe Creditors and agreed upon. In toe event of toe highest bidder not complying with such obligation, the Letter of Guarantee shall be forfeited as a penalty. Adjudication shall be 
. deemed to taka effect upon execution of the contract of sate, of toe deed of payment, of the offer price or In toe case of credit, ol payment of the deposit and the implementation of warranties, regarding toe payment of toe 
amount (tae.^. . 

9. AIT costs and expenses of any nature, including any tax (such as VAT), duties, custom duties, any charges in favour of toe state or third parties, which may need to be paid (other than those exempted by law) in respect of toe 
partidpatiorr in toe Auction and the transfer of toe assets ottered hereby for sale, the sate contract, as well as any other act prior or subsequent to toe transfer of assets shall be exclusively borne by the purchaser. 

10. The Liquidator and the Creditors shall have no liability nor obligation whatsoever towards the participants In relation to any possible omissions In the Offering Memorandum, toe evaluation of toe offers or toe appointment of 
. . the highest bidder or any decision to repeat or cancel the Auction or any decision whatsoever in connection with the proceedings of toe Auction. The Liquidator or the Creditors shall have no liability for any legal or actual 
detects of the assets. Submission of binding offers shall not create any right for toe adjudication nor toe participants shall acquire any right, power or claim from this Cal! and or their participation in toe Auction against toe 
UquMatorand/br toe Creditors for any reason whatsoever. 

ll.This caH has been drafted in Greek and translated Into Eng 6s h. In any event, toe Greek version shall prevail. ^ "~ 

In order to obtain a copy of the Offering Memorandum and any further Information please contact the Liquidator "Ethnikl Kephaleou SA, Administration of Assets and Liabilities", 9a, Chiyssospiliotissis SL, Athens 10560, 

Greece, tek +30-1-323.14.84-7. fax: +30-1-321 .79.05 (attention of Mrs Marika Frangakls), or the Liquidator's agent Mr George Dlmtsas, Frangini SL9, Thessaloniki, tel: +30-31 -268.626, lax +30-31-237110. 




Top Flight 
Leisure Ltd 

z° 
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Offers are invited from potential purchasers 
of the following parts of the above company: 
■ four profitable bingo clubs locucd in 

f ^ 

v 5 

central Scotland 

■ Digital Link Svstem between independent 

/O 

v; 

bingo dubs throughout UK 
H various properties throughout Scotland - 

V 


former bingo clubs and office 
accommodation suitable for development 


> s 

■ villa in Orlando, Florida 

; 

An information memorandum is 
available for interested parties and can 
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JT 
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be obtained by contacting either AJasdair 
Millar or Andrew Godfrey at Grant 

J? 

Thornton Corporate Finance. 114 West 
George Street, Glasgow G2 1QF. 

Tel: 01 41 332 7484 Fa xi 0141 333 0581. 


/O 

Grant Thornton S 
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31 

Tbe UK member firm ol Gram Thannc-a Intcmadorul. 
Authorised by the Institute of Chartered Accountants in 
England arid Wales ro carry chi inrettman business. 
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FOR SALE 

Freehold roofing supplies business est 30 
years. Due to directors retiring. South 
London, Surrey borders modem secure 
premises. One warehouse of 299 sq mtrs. 
4.26 mtrs to eaves. Second warehouse 
with adjoining offices and trade counter 
137 sq mtrs. Large enclosed concrete yard 
area of 929 sq mtrs wi*h wide access and 
frontage of 33.5 mtrs. Sale to include 
whole of freehold premises, plant, and 
stock at valuation. 

Enquiries ref No 20122, 5 Mill Lane, 

Hi ghcliff e-On-Sea, Christchurch, 
Dorset BH23 5 LA 


For Sale 

ProfHablo chain of coffee shops/ssmdwich bars based in 
North West, ten top sites, prime locatmns, suit new or 
existing operator. Sales E3m principal tmtly. 

Reply to Bax B537S, Financial Times. One Southwaik Bridge, London SET 9HL 


LEGAL NOTICES 


CONTRACTS & TENDERS 


INVEST IN JORDAN 

INVITATION FOR EXPRESSIONS OF INTEREST 
IN ACQUIRING 51% OF THE SHARES 
OF ERBID DISTRICT ELECTRICITY COMPANY (IDECO), JORDAN 
The Government of Jordan (“GOJ”) has commenced a privatization program to introduce 
private sector participation in all sectors, especially infrastructure. As a part of this program, 
GOT has begun the reform of its electric power industry with the objective of creating a 
suitable environment for the sustainable development of the electric power, strengthening 
financial viability of the sector and improving the efficiency and quality of electricity services 
jn the country. A high priority is being grven to the attraction of private sector investment and 
expertise in power generation and distribution. 

Jordan Investment Corporation CMIC”) invites expressions of interest from local and overseas 
investors for the acqusition of 51% oF the shares of IDECO, equivalent to 1,542.540 shares. 
In the event that the interested party is a foreign investor, it is required that the investment be 
made by a consortium in which there is a minimum .participation of 10% of the total shares of 
IDECO by a Jordanian investor in this consortium. Candidates may be electricity distribution 
companies, electricity operators with financial investors, financial investors who can procure 
electricity industry expertise; or other suitable parties. 

IDECO holds a concession to distribute electricity in Irbid, Ajloun, Jerash and Mafraq 
go ve mo rates, which incrudes the provision to enter the field of generation. New industrial 
projects are focusing on the . northern region of Jordan. Average annual industrial 
consumption in IDECO’s coverage area" has doubled from 1992 to 1996. In 1995 and 1996, 
electricity supplied was S76 million kWh’ and 642 million kWh respectively, an increase of 
11.5%. Sales in 1995 and 1996- was $25.3 million and. $32 million respectively, and net 
profits before tax in 1995 and I996_was $.762441 and S 376,448 respectively. 

Interested parties should express interest by submitting: 

1. A one page summary of experience in the electricity industry, or a plan to procure 
electricity industry expertise: and 

2. Most recent annual report or financial statement or other evidence of financial eligibility, 
to: 

Mr. Basem Al-Azhari 
Transaction Manager 
Assistant Managing Director, Finance 
National Electric Power Company (NEPCO) 

P.O. Box (2310) 11181 
Amman, Jordan 

Telephone: 858615 (from overseas: 962-6-858615) 

Cellular telephone: 079-28568 (from overseas: 962-79-28568) 

Fax: 818336 (from overseas 962-6-818336) 

by 2:00 p.m, on Monday, September 15, 1997. Eligible parties will be given further 
information by Wednesday, October 1. to enable them to submit a bid for 51 % of die shares 
of IDECO. 


-~p 


PORT OF TALLINN 
ANNOUNCES 
TENDER 

Port of Tallinn announces tender with 
preliminary negotiations for setting up a 
building title in Muuga port for the 
period of 50 years in order to construct a 
cargo terminal. The encumbered area is 
53 354m 2 and prime annual payment for 
the building title is 172 100 EEK. 

Port of Tallinn will hand over conditions 
of the tender at the address of Tallinn, 25 
Sadama Street, room 408, Estonia, on 
working days from 10 a.m. to 4 p.m. 
(local time) at the presentation of the 
copy of order of payment for the 
participation fee. The participation fee in 
the amount of 3000 EEK is to be paid to 
the account No 2210011138983 of AS 
Tallinna Sadam in Hansapank, code 767. 
For additional information please 
contact Port of Tallinn, tel. 372 6 318 
013, fax. 372 6 318 005. 

The bids are to be presented in a sealed 
envelope in Estonian or English no later 
than 8th September, 1997 at 2:00 p.m. 
(local time) to AS Tallinna Sadam at the 
address of Tallinn, 25 Sadama Street, 
room 408, Estonia. The tender will be 
carried out according to the applicable 
Estonian law. 


MASTERPHOTOUMTED 

tin A du aM nii x Rcnrcnhip) 

Stephen Cart: and Peter Lawrence. Joan 
Aihnimurame Rccdven. offer for ulr (be 
hen n e w end uun of the iboae c enp u), 

■ Phaognpfrie mini- lab, >TenwKr 
dira mkuno ■ 8 re DO arnica m Hcrn/Bab 
Empiric* io Moore Srephaa Booth While. 
3/} KKkmnwttlh Raid. WerfenL Hem 
WDI 7HG TeL 01923 2MCC2 
Fax. 01923 24M60 


TJEfllIJ«S3-<VKAE 

SCOTTISH HIGHLAND HOTELS PLC 
A Pen non having beei presented to the 
Court of Session on 18 July 1 997 by 
SroBuh Highland Hotels pic. I company 
Incorporated under the Companies Acts and 
having In rcgtncrcd office at 70 West 
Repeal Street. Glasgow for confirmation of 
cancclUrum of share premium account, the 
Court pronounced the undrmotcif 
imcTtocinor cm Tbutaday 21 July 1997. 
Edinburgh 24 July 1997 
The Lord Ordinary, m terms of Rule of 
Court HXAtJi. appoints the Peltaon to be 
bmmiied on the walls m common form and 
to be advertised mice in the Edinburgh 
Gazette and once in each of the The 
financial Time* and The Herald newspaper: 
appoints all panics claiming Interest io 
lodge Answers, if re advised, within 21 
days after such mnmanon and 
advertisement 
Lord Johns oo 

all of winch mrmtstion bi hereby given 

Maclay Murray A Spcns 

Sotreiior fcr the Perm oners 

7 Glen finte Street 

Edinburgh 

EH36AQ 


INSURANCE COMPANIES ACT 1982 
THE YORKSHIRE INSURANCE 
COMPANY’ LIMITED 
TRANSFER OF GENERAL BUSINESS 
NOTICE IS HEREBY GIVEN Jhji Tire 
Yorkshire Insurance Company Limited 
applied ro the Secretary of State for Trade 
and hulu'-iry on 3th August IW7 for his 
apptmoL pumiam to Pan I] of Schedule 2C 
to the Insurance Compjtnic.' .Net 1982. to 
transfer to Trygg-Hansa 

Foridkrmguktiebalag all of tu right;, and 
obligations under policies written by it for 
the customers of the Danish Bank. Dr 
Samarbcjdertde fangeiiw inner, under the 
brand turns Private! Wing prior to In May 
1997. 

Copies of the statement of particulars of the 
proposed transfer ate available for inspection 
at Broken House. 87 Cheapnde. London 
EC2V t>AY and The Yorkshire Insurance 
Company Limited. Rygurds Allc I. 
DK29UUO HcHontp. Copenhagen. Denmark. 
Monday to Friday front 9.U0 am to $.00 pm. 
until 8ib Scpennber 1997. 

Written re pre s en tations concerning the 
transfer may be sent to the Secretary of State 
for Trade and Industry. Department of Trade 
and Industry. Insurance Directorate. 1 
Victoria Street. London SW1H nET before 
thh October 1997. The Secretary of State will 
not determine the application until after 
considering any representations nude k> him 
before that dale. 


PUBLIC NOTICES 



Water Industry Act 1991 Section 8 (3) 

Proposal by the Director General of Water Services 
to vary the Appointments of Anglian Water 
Services Ltd and Severn Trent Water Ltd as 
sewerage undertakers 

Site of former RAF Finningley, near Doncaster 

The proposal 

The Director General proposes: 

i) Tb var y Angfa n Water Sentices lid's (AnB^Appointipeaasasewttaff tir«UwinW ,sM that it appte to part 
of toe sewerage area of Severn ^ Trent Water Lid (Severn Item) previnsly known as RAF Flnnii«ley. near 
Doncaster, ftns of toe former RAF Saticm (Rrminfitey) are now occupied by the Miinsny of Defence. 
Andagfm Hooks lid and Cygnet Homes Lid; 

S) lb vary Severn TYarfsAppammem as a sewerage undertaker, by etriutfieg Finningte? from it 

Al present, Fmaiagiey receives no aewentgc services from Severn TVent, because it has its own sewerage and 
sewfcei treatment feeffitiea, Happoif^An^aniateKb to continue to operate rf»«fariBties separately, thar 
a witbotX any CQDn ect km to Severn TVarfs system. 

Tbe Director considas tost tills proposal wiH fedEtate competition d the supply of sewerage services. He has told 
AngSan that its sewerage charges should not exceed those flat would be tiixged by Severn TVienL 

The representation of customers' interests 

ThelJlfeciorhas^poinredten&istoav^SoviceCommjtiea (CSCs). These Commits 


of them Ang&ni's customers are served by Eagan C5C, which is bastd in Cttuibridgti Severn Trent’s customers 
are served by the Central CSC based in Btrm mghani Yorkshire Water Services Ltd. wtodtprovitks water service 
to customenat Ffcninrfey. is allocated to the^ Yorkshire CSC, based in Leeds. 

14 foltowinjr consideration of the responses to this notice, the Director decides tn carry out tins tropojal. he intends 
the interests of AngSan’s seweragt service customers at Finninglejr should be represented Yorkshire CSL, 

so that their interests as both water and sewerage otaonun are represented by the same, locally-based CSC 

Aiy representat ion about, or objection to toe proposaL or about toe representation of customers, should be sent in 
writing to DrTooy Baflance, CUef Economist Office ofWater Sevksa Centre City Tower. 7 HU! Street. 
Bi rmingham B54UA (Fax: 0121 625 13TSQ so as to be r e c eived not lata' than 5.00pm on Friday 12 September 1997. 
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NEWS: UK 


Pressure on sterling eases after fourth increase in cost of borrowing 

Central bank raises rates to 7% 


By Robert Chota, 

Economics Editor 

The Bank of England 
successfully talked down the 
pound yesterday, raising UK 
interest rates for the fourth 
month running but indicat- 
ing that they are now proba- 
bly high enough to hit the 
inflation target set by Mr 
Gordon Brown, nHannonriT of 
the exchequer. 

The monetary policy com- 
mittee Of the Bank, the UK 
central bank, voted to 
increase base Interest rates 
by a quarter of a percentage 
point to 7 per cent. Borrow- 
ing costs have not been 
higher since late 1992, when 
rates ware being cut sharply 
following sterling's depar- 
ture from the European 
exchange rata rruv-hnTvic-m 

"In the light of the pros- 
pect for domestic demand 
and on the basis of all the 
evidence currently available, 
the committee judges that 
[the] rise is necessary to put 


UK tanks' tmw rate 
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Milliter' . . 

the economy on track for 
achieving the inflation tar- 
get of 2.5 per cent, looking 
two years ahead," the Bank 
said following the move. 

But in a clear to the 
currency markets, the mone- 
tary committee added that 
“upward pressure on the 
exchange rate should be 
reduced by the perception 
that interest rates have 
reached a level consistent 
with the inflation target". 

This pushed sterling to 


Construction orders in the second quarter of this year were 
the highest for 18 months, gov e rnment figures showed 
yesterday. Mr Nick Baynsford, construction minister, said 
the figures reflected the continuing improvement in 
demand for a wide range of building W civil en girt egrfog 
works, Andrew Taylor writes. 

Orders were 5 per cent higher in real terms than hi the 
first quarter of this year and 8 per cent higher than hi the 
same period last year. 

The National Council of Building Material Producers last 
month predicted that the rise in Industry output would rise 
by 3 per cent this year, increase by a further 4 per cent in 
1998 and rise fay a further 2.5 per cent in 1999 - well ahead 
of forecast growth in the UK economy as a whole. 


102.8 per cent of its 1990 
value against a trade- 
weighted basket of curren- 
cies, down Ll points on the 
day and its lowest close 
since Budget day on July 2. 
Against the Ger man D-mark 
it fell by 3 pfennigs to 
DM2571. 

Sterling’s fall reflected a 
sharp decline in the expected 
level of Interest rates on the 
financial futures market. 
The rate predicted for 
December fell from 7.45 


per cent to 751 per cent 

In spite of the lows* base 
rate forecasts, business 
groups criticised the rise. 
“This is the last thing 
Britain’s exporters and their 
suppliers need at this time,” 
said Mr Ian Peters, deputy 
director-general at the Brit- 
ish Chambers of Commerce. 

The Confederation of Brit- 
ish Industry argued that 
weak exports will alow the 
economy substantially dur- 
ing 1998. Its latest survey of 


retailers showed «nnnni 
growth in spending volumes 
slowing slightly. 

The Bank's statement 
Implied that its quarterly 
Inflation Report, published 
next week, will show'lnfLa- 
tion set to hit the govern- 
ment's target in two years. 

Bui the Bank’s character- 
istically tortuous wording 
deliberately left open the 
possibility that base rates 
might have to rise again In 
wimitigr months if inflation- 
ary pressures look more of a 
threat then than at present 

City of London economists 
were divided on the prospect 
for rates in n«ming months. 
Deutsche Morgan Grenfell 
said: "The Bank may well 
keep interest rates on hold 
for a few months, but the 
strength of domestic dementi 
and eventually softer ster- 
ling means another rate rise 
this year and apeak of 8 per 
cent next year.” 
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Four cleared 
of bid to rig 
soccer matches 


By John Mason, 

Law Courts Correspondent 

Footballers Mr John 
Fashanu and Mr Hans 
Segers and a Malaysian 
businessman were yesterday 
cleared by a jury in the 
southern England city of 
Winchester of attempting to 
rig the results of top-level 
English soccer games. 

After a high-profile trial 
lasting two months, Mr Fas- 
hanu, the former Wimble- 
don and Aston Villa player, 
Mr Segers, a former Wimble- 
don goalkeeper, and Mr 
Heug Suan Lhn walked free 
from court, unanimously 
acquitted of conspiring to 
give or receive bribes to 
influence the outcome of 
Premier League matches. 

Mr Bruce Grobbelaar, the 
former Liverpool and South- 
ampton goalkeeper, was also 
acquitted of the conspiracy 
charge. However, the jury 
has yet to reach a verdict on 


a farther charge against Mr 
Grobbelaar alleging he cor- 
ruptly accepted £2,000 to 
influence the outcome of a 
match. The jury was sent 
home yesterday and will 
resume its deliberations 
today. 

After the verdicts, the 
Football Association issued 
a short statement announc- 
ing It had set up an inquiry 
into the rules for betting 
and. forecasting within the 
game. The inquiry Is to be 
headed by Sir John Smith, a 
former deputy commissioner 
of London’s Metropolitan 
police, and is expected to 
report within three months. 

It was the second time the 
four men have been tried for 
the alleged offences. At 
their first trial earlier this 
year, the jury was unable to 
reach verdicts. The prosecu- 
tion had alleged that the 
four men had plotted to fix 
games for a Far Eastern 
betting syndicate. 



Arriving at Winchester court yesterday (clockwise from left): Netherlands footballer Hans 
Segers and his wife Astrid; forme goalkeeper Bruce Grobbelaar from Zimbabwe; British 
soccer player John Fashanu and Malaysian businessman Heng Suan Lfm 


Blair to present nation’s ‘annual report’ 


By John Kampfner, 

Chief Political Correspondent 

Mr Tony Blair, the prime minister, is 
to deliver an annual assessment of 
government performance with offi- 
cial statistics to back up a speech 
and detailed report, all paid for by 
taxpayers. 

The plan will be announced today 
by Mr Peter Mandelson, minister 
without portfolio, and Mr John Pres- 
cott, deputy prime minis ter, as the 
government celebrates its first 100 
days in office after bringing to an 


end 18 years of Conservative govern- 
ment in the election of May L 
The first exercise, which is expec- 
ted to take place next May - to mark 
the first anniversary of the Labour 
landslide - would, officials say, 
resemble a chief executive's report 
to “the shareholders of Britain pic”. 

The report would measure the 
record of departments over the pre- 
vious 12 months against set targets 
and manifesto pledges. It would not. 
however, rate the performances of 
individual cabinet members. 

Labour said the idea was part of 


its promise of more open govern- 
ment The Conservatives denounced 
it as a waste of money. “It is yet 
another public relations device for 
the Labour government to promote 
itself at taxpayers' expense,” said Mr 
Francis Maude, the Conservative 
shadow culture minister. 

Aides to the prime minister said 
the aim of the report was to ensure 
that the government remained 
focused cm the “big picture, the long 
term and central goals". A con- 
densed version of the full report 
would be made available to voters. 


similar to material handed out 
before the general election. 

Ministers had originally scoffed at 
the idea of a Bet-piece event to her- 
ald Mr Blair's first 100 days. 

However, more than a week of 
negative publicity - from the loss of 
a by-election in London; the suicide 
of one of the party's MPs; embarrass- 
ment over the shareholdings of Lord 
Simon, competitiveness minister; 
and private life problems for Mr 
Robin Cook, foreign secretary - con- 
vinced them of the need to re-take 
the offensive. 


Closure of 
site will 
end 2,500 
years of 
tin mining 

By Kenneth Gooding 
In Redruth, Cornwall 

Tin mining is to end In 
Britain after more than 2^00 
years. South Crafty, the last 
mine in the for south-west 
county of Cornwall, la to 
stop production. 

The owners blamed the 
strong pound end. the .weak 
dollar tin price for South 
Crafty ’s decline Into unsus- 
tainable losses of more than 
gim ($L63m) a year. Closure 
will cost 266 jobs in an area 
where one In four males is 
unemployed. 

Mr Gerry Wright, secre- 
tary and co-founder of Crew 
Development, the Canadian 
natural resources group 
which controls South Crafty, 
admitted that it would be “a 
devastating blow" to the 
local towns of Redruth and 
Camborne which have bene- 
fited from about £3m a year 
pumped into the local econ- 
omy by the mine in the farm 
of wages and payments for 
other services. 

Mare than L50D individual 
Investors who answered an 
emotional appeal three years 
ago to provide a total of 
more than film to preserve 
South Crafty and the last 
Vestiges of tin mining In 
Cornwall have lost most of 
their nwah- 

Mr Wright and Mr John 
Darch, president- of Grew, 
personally put £8m into 
South Crofty, and their 

Toronto-listed company will 

have to write off up to 

C$l&3m. 

Mr Wright said South 
Crafty was scheduled to pro- 
duce 2,200 tonnes of tin this 
year hut was losing more 
than £600 for every tonne it 
produced because of a 27 per 
cent drop in the sterling 
price of the metal In the past 
15 months. There was no 
sign that prices would 
recover. 

It will take about six 
months for the mine to be 
made safe and finally dosed. 
Demand for tin has been 
weak since the 1970s 
although the Cornish mine 
has been under pressure 
since the discovery of low 
cost deposits in countries 
such as Indonesia and 
Thailand. 

Tin plate has lost out to 
aluminium and other materi- 
als In the packaging busi- 
ness and there is relatively : 
little growth in its other 
main market, solders. Con- 
sumption of refined tin in 
the western world peaked at 
214,000 tonnes in 1973. Last 
year it was 174,600 tonnes, 18 
per cent below that leveL 
At the peak of production 
in the 1870s, Cornish tin 
mines employed 30,000. Corn- 
wall’s St Just Mining Dis- 
trict was then the tin mining 
centre of the world and tin 
was the backbone of Cora 
wall’s economy. 


Monopolies watchdog to quit ahead of reforms 


By Robert Rice 
and Stefan Wagstyt 

Sir Graeme Odgers. 
chairman of the Monopolies 
and Mergers Commission, 
yesterday announced plans 
to retire early, following the 
publication of government 
proposals for widespread 
reform of UK competition 
law. 

Sir Graeme will quit in 
December, 15 months before 
his contract ends, leaving 
the way free for the Labour 
government to appoint a suc- 
cessor to help oversee imple- 


mentation of its plans. They 
include replacing the MMC 
with a Competition Commis- 
sion with wider powers. 

Sir Graeme, 63, said he 
was stepping down early so 
that he could end his career 
with a job in the private sec- 
tor. He denied there had 
been any rift with Mrs Mar- 
garet Beckett, chief industry 
minister. “I strongly support 
the proposals being put for- 
ward by Mrs Beckett," he 
said. 

But Sir Graeme has 
strongly opposed the intro- 
duction of a ban on anti- 


competitive conduct by com- 
panies which dominate their 
markets - one of the main 
strands of the government’s 
reforms. 

MMC officials say the 
chairman has also been "sur- 
prised" by some of Mrs Beck- 
ett's decisions since taking 
office - such as her decision 
to overrule the MMC and 
block the Bass/Carlsberg- 
Tetley breweries merger. 

Announcing the reforms 
yesterday, Mrs Beckett said 
that Sir Graeme's successor 
would be appointed by open 
competition. The new MMC 


chairman will become the 
first chairman of the Compe- 
tition Commission when it 
comes into existence In 1999. 

A bill to be presented in 
the autumn wfll introduce a 
ban on anti-competltive 
agreements such as price 
firing or market sharing car- 
tels and on behaviour such 
as predatory pricing by com- 
panies which dominate their 
markets. 

The new law will be based 
closely cm European compe- 
tition rules so as to reduce 
the burdens of compliance 
on UK industry. Companies 


which break the rules will be 
subject to fines of up to 10 
per cent of UK turnover. 

The bans will be enforced 
by the director-general of 
fair trading, who is to have 
new powers to carry out 
dawn raids on companies 
and search and Beize mate- 
rial. The director-general's 
decisions will be subject to 
appeal at a new body to be 
set up within the new com- 
mission. 

Competitors and custom- 
ers affected by anti- 
competitive behaviour will 
also be able to sue for dam- 


ages in the courts. Mr Nigel 
Griffiths, minister for con- 
sumer affairs and competi- 
tion, said: “The government 
Is standing up for the con- 
sumers and the little grow- 
ing companies against the 
big players who dominate 
markets.” 

The proposals were wel- 
comed by consumer groups, - 
including the Consumers’ 
Association, which; said! 
“The government is doing 
what we have wanted for a 
long time.” 

Monopoly game. Page 17 


Latest corporate governance committee has the task of incorporating two earlier sets of rules 

Shareholder groups open harmonisation talks 


UK NEWS DIGEST 


Pension ratio 
‘among lowest’ 

The pension of the average British employee Is one of the 
lowest in Europe relative to salary earnings, a report by 
Sedgwick Noble Lowndes, a leading employee benefits 
consultancy. said yesterday. British employees on 
national average earnings retire an an average net pen- 
sion of less than 80 per cent of net earnings, the second 
lowest ratio to Europe, it added. 

hi the European Union, only Finns earning average 
wages retire on a lower percentage. The government - 
recently said it would review the entire structure of pen- 
sions provision over the next 12 months. After deductions 
for income tax and- benefit contributions, the average Brit- 
ish employee - defined as a married individual earning 
the annual national average, of 218JM0 (529,650) - retires 
<m a net pension of 77 per cent of net earnings. 

Average earners in Greece do best of all, retiring on 103 
par cent of earnings and “making them better off In 
retirement thanln work”, according to Sedgwick. Close 
behind are the Germans and TteHarw, whose pensions, 
according to Sedgwick, replace 94 per cent and 95 per cent 
of earnings respectively. 

However ^ Sedgwick also found that higher earners in 
the UK do better than in a number of European countries, 
hi the UK someane earning £72^00, or four times the 
national average, will receive 80 per cent of lt tn retlre- 
ment In France, high earners receive a pension equiva- 
lent to 72 per cent of earnings, in Germany 64 per cent 
and In Austria 59 per cent William Lewis, London 

■ LONDON UNDERGROUND RAILWAY 


Docklands extension ‘on target’ 

The to fhp Jubilee H"* 1 on the London 

Underground railway remains on target to open In Sep- 
tember nmrt year, engineers hwigt ed yesterday. They said 
the target remained even though contractors are being 
forced to pay big overtime bonuses to keep the project on 
track. - 

The extension wfll pass to the south of the City and 
through the Canary Wharf development in the Docklands 
district to the east 



Managers appointed by London Underground to over- 
see the project were responding to reports that ctmtrac- 
tars are paying some workers up to £1,000 (81,630) a week, 
including bonuses, to overcame delays. 

Previous delays have meant the original opening date of 
March 1998-has already been put back six months while 
the cost of building the extension from Green Park In cen- 
tral London to Stratford in east London has increased 
by£700m- Andrew Taytar, London 

UNIVERSrTY EDUCATION 


Thousands may try to avoid fees 

lip to 90400 extra students are set to klgdy for higher edu- 
cation courses in an attempt to avoid paying the tuition 
fees which the government tatends to introduce in just 
over a year. The Un i vers i ties and Colleges Admissions 
ServfoefUcas) yesterday warned that thousands of stu- 
dents might forego the tracfitianal “year out” between 
school andtmiverslty.to avoid the introduction of tuition 
fees in 1998. 

Mr Tony Higgins, Ucas chief execuiivBr said late appli- 
cations were already 38 per cent up an last year. “There is 
already. CcnsIderabIe.presBnre an places," he said. “The - 
big question is how many of the 90j000 who normally take 
a year out will come bn to the market this year.” 

Ucas said that in total there had been 433,000 applicants 
for 310,000 places. Liam H a U iffan, London 

NORTHERN IRELAND - - . . . 


Threat to talks involving lRA wing 

The Rev Ian Paisley, leader of the hardline Protestant 
Democratic Unionist party, in Northern Ireland, said yes- 
terday that he would refuse to take part in talks about the 
future of the region if Sinn Fein were allowed to Join the 

talks as planned nrurt month S hm fMii la the pnlWt-nl 

whqs of the Irish Republican Ansy, which has just 
declared a second ceasefire. 

Mr Paisley said after meeting Ms Mo Mowlam, chief 
Northern I reland minister in the British government, that 
tiie present talks process was “dead In the water” because 
■ft cannot produce anything acceptable to the majority of 
peqpte in Northern Ireland”. He added: “We will not nego- 
tiate tte union, [with Great Britain], because the union 
cannot be negotiated by tWs party or by the government 
of this country." Ms Mowlam sald later she had learned 
that there was always roan for movement in bargaining . 
in Northern Ireland. 

A man of 19 found wounded in both legs in Belfast, 
Northern Ireland’s principal-city, on Wednesday night - 
was the victim of a “punishment shooting” by a paramili- 
tary organisation, police said yesterday. The victim was 
abducted in an anti-republican *!loyal]st** district of the ' 1 
city, and taken to another area where he was shot. His 
wounds were not thought to be serious. 


; v *m 


By Jim Ke&y and William 
Lewis in London 

Talks are under way 
between the UK’s two lead- 
ing shareholder groups in an 
attempt to merge their cor- 
porate governance 
voting guidelines. 

The Hampel committee, 
whose report was published 
on Tuesday, urged the 
National Association of 
Pension Funds and 
Association of British 
Insurers, the two leading 
shareholder representative 
bodies, to attempt to find a 
solution to the problem of 
companies having to comply 
with too many governance 
codes. 

While the ABI and NAPF 
are confident of reaching 
agreement on a merged code, 
officials at both organisa- 
tions concede that ft could 


prove difficult to persuade 
institutional investors to 
tear up their own codes of 
practice. 

Elsewhere, the Hampel 
report is being studied rap- 
idly as the committee has 
announced that comments 
should be lodged by Septem- 
ber 30 - with a final report 
in December. 

The task facing the com- 
mittee will be completing its 
aim of amalgamating its 
report with those of Cadbury 
and Greenbury. the two pre- 
vious corporate governance 
reports. 

The idea of a single corpo- 
rate governance "bible” was 
welcomed by some, air Mar- 
tin Scicluna, chairman of 
Daloitta & Touche, said: “It 
is important that companies 
are not subjected to a prolif- 
eration of codes.” But there 
is unease that amalgamation 


might lead to confusion over 
what Is a principle and what 
is a rule. 

“It’s pretty confusing at 
the moment." said one of the 
UK’s leading auditors. 

Sir Ronald Hampel said on 
Wednesday: “The suggestion 
that we might bring together 
the Cadbury and Greenbozy 
codes was made for 
administrative simplicity - 
it was cot in any way to 
weaken Cadbury or Green- 
bury." 

One area of the report 
which may spark a debate is 
that Of measuring perfor- 
mance. 

Mr Peter Smith, chairman 
of Coopers & Lybrand, and a 
member of the Hampel com- 
mittee. said there was inter- 
est in bow some big compa- 
nies measured directors' 
performance. 

“Such procedures can 


improve the cohesiveness of 
the board and ensure that 
every director delivers at the 
highest standard; they are 
worthy of wider develop- 
ment." he said. 

“It is at the heart of the 
committee’s recommenda- 
tions that once in the board- 
room, all directors, whether 
executive or non-executive, 
should act as one body . . . 

“AH the directors, as the 
board, must take responsibil- 
ity for the proper 
governance of the business. 
To do so effectively, the 
directors must be of the 
right calibre, bringing open- 
ness, thoroughness and 
objectivity to bear in the 
conduct of their respective 
roles. If they fall short, oth- 
ers may be able to identify 
the deficiency and take some 
action, but they cannot 
make ft good.” 


Hampel took a novel line 
on the concept of widening 
the directors' responsibilities 
to Judge risks - beyond the 
strictly financial “Directors 

Should maintain and review 
controls relating to all 
relevant control objectives 
and not merely financial 
controls,” says the Hampel 
report 

“This recognises the fact 
that the thing which might 
bring down a business is not 
the general ledger being out 
of balance but a problem 
with the manufacturing 
process,” said Mr Graham 
Gllmour. of Price Water- 
house. 

There was some disap- 
pointment that the. report 
had not - as expected - 
looked at financial reporting 
beyond the annual report 
and accounts. Most share- 
holders and analysts react to ' 


in terim , pre liminar y, and 
Half yearly results rather 
than finals. But only the 
final accounts are fully 
reviewed by -extemalaudi- 
tors. 

“While I Eked the report, I. 
am disappointed that infor- 
mation, Eke the half yearly 
results, is not going to he 
subject to some level of 
assurance or review by 
external auditors,” said Mr 
Ian Piairi nwe: chairman, of 
the Auditing ' Practices 
Board. 

The government’s; 
response to' the Hampel 
report was described by one 
policy adviser as “guarded". 
Ministers are still to reach's 
decision , foil . whether to 
establish . a permanent 
corporate governance com- 
mission following comple: 
Gan of thfe Hampel commit-' 
tee’s wtsfc 
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r|^ he hag bonuses that 
■ . , w«re. handed out hi 
■ many of-the Lon- 
- JR*' don-based Invest- 
ment banks'^*' ; , ftB'-'.ehd'-of 
1996 are beginning to show 
in the pay statistics assem- 
bled by Monks Partnership 
in its lat^ qumedy-gdida? 

AneakKatiy.—ioanj' of :lhe<^ 
ISP or So banks partteipattng - 
ip the survey .'wee ptkttag 
tfa^ base pap tetaei^'iwer 
the past 22 months ;at about 
5 per cent; although Monks . 
found that its own compari- 
sons between pay , rises 
reported' for 1986 and those 
for 1997 pointed to. a &2 per 
cent average increase. •'• •.•■ 

A reason for the difference 

could be the difficulty some 
banks - 'are experiencing ■ ' 
replacing leavers. This 
means that same are upgrad- 
ing . . Jobs to . . attract 
people. -•••’’ - -■•■ 

Bonus .payments. cm aver- ; 
age have, risen less steeply 
than some . well -publicised^; 
rises at the turn erf the year , 
may have suggested. Front- 
office bonuses were running 
at nearly a third of base sal- 
ary in 1996. rising to nearly 
40 per cent of base salary in 
1997, . 

But some bonuses in cer- 
tain areas did rise steeply. 
The table shows that the 


City bonuses have risen but banks are linking them to performance, says Richard Donkin 

Jackpot reserved for achievers 


and car alfowances in City of London finance 
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bonus of a fund management 
director, for example, was 
almost as big as the base sal- 
ary in the 12-month period 
covered by the survey. This 
compared with figures in the 


last quarter which indicated 
a bonus worth about half as 
much for the same job. 

Just how many of those 
bonuses were earned by skill 
and judgment is not clear. 


But there is evidence, says 
Monks, of a tougher 
approach to those who do 
not perform well and the 
survey found several exam- 
ples of reductions in base 


salary, resulting from poor 
performance against specific 
targets. 

“It seems that banks are 
still prepared to pay to get a 
top-level performer but if 
performance targets are not 
achieved this may result in 
termination or renegotiation 
of the package downwards," 
says Monks. 

* Remuneration in Interna- 
tional Banks .& Investment 

Houses is published by 

Monks Partnership. The Mill 
House. Wendens Am bo. Saf- 
fron Walden. Essex. CBIl 
4JX. tel: 01799 542222. fax: 
01799541805, £290. 

Language skills 

Did Sir Ron Dearing miss a 
golden opportunity to place 
language tuition on a firmer 
footing in the UK’s higher 
education system? The 
report from the Dearing 
committee’s review of higher 
education contained many 
recommendations on fund- 
ing and structural changes. 


but it disappointed those 
who had hoped that it would 
address the lack of emphasis 
placed upon language train- 
ing in British schools and 

colleges. 

There is an argument that 
a second language could be 
introduced during a child's 
earliest formative years. But 
there seems an even greater 
need to include language 
training in business courses, 
given the desire of many 
companies to broaden the 
international experience of 
their managers. 

A survey carried out ear- 
lier this year by Grant 
TTjornton, the accountants, 
found that only 38 per cent 
of British companies could 
claim to have even one exec- 
utive with a second lan- 
guage. the second-worst 
record in Europe behind 
Ireland. While some argue 
that English is the interna- 
tional business language, the 
rise of Asian economies and 
of those in South America, 
where Spanish predomi- 


nates, suggests companies 
would be mistaken to rely on 
English alone. Those west- 
ern companies which have 
executives with good lan- 
guage skills may find them- 
selves better placed to take 
advantage of the opportuni- 
ties in these markets. 

Marcel van Miert, director 
of the European Business 
School in London, believes 
that the educational estab- 
lishment and students tend 
to underplay the importance 
of a second language. 

“We really should try to 
put languages within 
degrees, regardless of 
whether the degrees are 
business or engineering,’' he 
says. Students who enrol at 
the European Business 
School must study at least 
one language as part of their 
degree. Some study two lan- 
guages in addition to busi- 
ness subjects. The courses 
include periods of work and 
study in the countries where 
the language is spoken. 

Whether such an emphasis 


on language should be made 
obligatory In UK university 
courses is a matter of debate 
but students may be advised 
to choose courses attached 
to languages because lan- 
guage abilities are prized 
Increasingly by company 
recruiters. Van Miert points 
to the US educational system 
which used to insist upon a 
second language as a part of 
Phd studies and which, he 
says, is beginning to move 
back to this model. 

Dealing's failure to recom- 
mend reforms in language 
training may be less of an 
oversight and more of a 
blessing in disguise since the 
best way of reforming the 
system would probably be to 
take a root and branch 
approach to the way lan- 
guages are taught at every 
school age, Dot just in higher 
education. While there may 
be a solid business case for 
such reforms there is also a 
social argument for second 
language abilities among the 
British. The best way to earn 
the respect of fellow Euro- 
peans is to show some will- 
ingness to learn a fundamen- 
tal aspect of their cultures - 
the language. 
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BANKING FINANCE & GENERAL APPOINTMENTS 


US INVESTMENT BANK 

SENIOR DERIVATIVE PRODUCT CONTROLLER 


HONG KONG BASED 


Our cl Lent is z major force in global investment banking, pre-eminent in the 
creation, trading and distribution of securities and derivative products and a 
leader in risk management. Their success has been built on finan cial acumen and 
capital streng th and is reinforced with a strong focus on diene relationships. 

As a result of continued growth in their Asian derivative business, a need has 
arisen for two senior product controllers to join their existing team with the 
following profiles: 

• VP Product Conzrofier with good knowledge of both Fixed Income and Equity 
Derivative products (including complex structured products) who has the 
potential to head up the Aslan derivative product control function in due course. 


http://wwwjrobertwalters.com 

l O N P O M WINDSOR AMS TCKDAM 


• Manager of the Debt Derivative control function with at least two years relevant 
experience in a similar role. 

Both positions are required to work in close partnership with the traders, 
sales people and the operations team, advising on pricing strategy and profitability 
of complex finan cial instruments. 

Ideally candidates should be qualified accountants with good PC skills 
including Excel Macros, with strong quantitative backgrounds, and are stimulated 
by the intellectual challenge of working with complex products. 

Confidence, assertiveness and the ability to rapidly establish credibility with 
the trading floor are key ro success in these rotes. 


ROBERT WALTERS ASSOCIATES 


VSSEL* NBW YORK MONO KONG SYDNEY 


SUBSTANTIAL PACKAGE 

Excellent communication and interpersonal skills and anention to detail are 
pre-requisites. These excellent career opportunities attract competitive remuneration 
packages including housing allowance and a merit based bonus scheme. 

Interested parties in the first instance should call Richard Parnell at 
Robert Walters Associates, 10 Bedford Street, London WC2E 9HE, 
Tel: +44 171 379 3333. fax: +44 171 915 8714, or Janies Gundry at 
Robert Walters Associates, 21st Floor, Jardine House, 1 Conna u g h t Place, 
Central, Hong Kong, Tel: +852 2525 7808, fox: +852 2525 7768. E-mail: 
richanLparneU8robertwa!tief«xx>m or james. gnmh yBiubatw alteraxom 
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AUCKLAND 


?• v.vo •«" 




Corporate Finance Executive 

Global Sector Focus 

A superb opportunity for a talented young professional to join an expanding international 
corporate finance advisory team with a clearly defined sector focus 
London £ Excellent 



Our client is a major AAA rated 'European hank, with a network of 87 offices Preferred candidate (s) will demonstrate the following: 

across 32 countries. The bank has an established global expertise in the food, _ r, , . .. i_. , , r- . , , M . . A o« 

Sixties) and, mo« ” quilAcnon « ACA 

f ““* d di “ COVmee “ ** • Corporate advisory experience (preferably M&A) gained within a major 

financial institution, management consultancy or PLC. 

The success of this tightly focused sector strategy has led to the need to recruit • Strong interest in/exposure to either the food and beverage or associated sectors, 

additional staff to join this small, friendly and professional group. The role will or the healthcarc/phaxmaceutica] industry. 

involve the preparation of client presentations to originate transactions, financial ■ Strong numerical, analytical and presentational skills combined with an 
analysis and modelling, and direct responsibility for die execution of key elements understanding of valuation techniques (DCF, EVA) and spreadsheet modelling, 

of transactions- If successful, the individual will have the opportunity to take on • Strong attention to detail and die ability to work under pressure. 
additional responsibilities as the business continues to develop. • A European language would be an advantage. 

If you' axe young, confident and commercial and wish to further your career within an experienced and growing team, please contact Javne Phil port or Annabel Haywood 
on 0171 269 229$, or .send a full curriculum vitae to Michael Page City, Page House, 39-41 Parker Street, London WC2B 5LN. Fax 0171 405 9649. Please quote 
reference 361794. ........ 


Michael Page City 

taHratioaal Recruitment Conwihants 
London Pari# Frankfurt Madrid Hong Kona Singapore Sydney 


EUROPEAN SALES 
& 

MARKETING MANAGER 

Reel Service, one of the world's largest surface mount component 
taping and reeding subcontractors and manufacturer of “Thistle" 
Carrier tapes and “KUK” reels is now embarking on an aggressive 
marketing policy. 

Wc seek a goal orientated t eam player who «m keep pace with our 
present 40% + growth and accelerate this growth further in time 
with the company's plans. 

Your task, besides growing our subcontract base, will be to take Reel 
Service to the number one position in material supplies through 
personal contact with customers and the establishment of local 
representatives and distributors. It is preferred thax you will have 
experience, live contacts and a successful track record with suppliers 
to component manufacturers in the electronics industry. A working 
knowledge and understanding of foreign languages would be 
beneficial. 

Working closely with the County Managers in our facilities in 
Scotland and Germany, you will report direct to die Director of Sales 
& Marketing. 

Send full personal and career details to 
John Simpson, Managing Director 
Reel Service Limited 
55 Namyth Road 
Southfield Industrial Estate 
Glenrothes 
Fife, KY6 2SD 

USA ■ SCOTLAND • GERMANY • ISRAEL ■ SINGAPORE • 
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CONSULTING OPPORTUNITIES 

Applications are invited from highly motivated individuals 
to join an established and successful general management consulting firm. 

Over the Ia& twenty years we have developed an excellent reputation world-wide for helping blue chip clients, particularly in 
the retail financial savices and cards areas to -develop business strategies, products and competitive advantage. This has been 
achieved whilst retaining the distinct advantages of a small sired company with a partner to consultant ratio of one to three. 

Wt are now seeking to grow our client base in Europe and are looking to recruit two additional consultants for our London 
office to support that process. 

Q Our first requirement is for a consultant with 5-8 years experience, who has already demonstrated a high level of 
professional achievement in another consulting practice. He or she should have excellent academic qualifications, 
probably an MBA or equivalent, and preferably a background knowledge of retail financial services and cards. 

Q The second vacancy is for a consultant with 3-5 years experience either in consulting or financial services and a firsr- 
class academic record. This individual should be keen to utilise existing modelling and analytical skills in addition to 
gaining the broader project experience that our fotu can offer. 

■ 

For both positions- fluency in English and at least 'ope other major European language is required, as is a commitment to quality 
output and team success. 

An attractive compensation package and real opportunities for 0000 * progression will be provided. Applications are invited 
from European nationals who should write to the Box number below attaching a current CV, 

Write to: 

Box A5478, Financial Times, One Southwark Bridge, Loudon SE1 9HL, 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 0171-256 8501 E mail: cjagroupsonline.rednet.co.uk 


CJRA 


CITY £ Excellent 

LONDON OFFICE OF LEADING US SECURITIES FIRM 

We invite applications from experienced professionals who wish to work as a part of a small but 
progressive Legal and Compliance team. The successful candidate will be responsible for the day to day 
business compliance function for the London Office as well as providing support to overseas offices by 
concentrating principally on adherence to internal policies and external regulations, mainly the SFA. In 
addition, you will give advice and training to Sales and Trading personnel and Senior Management It is 
essential to be fully conversant with the conduct of business requirements of the SFA and ideally have a 
sound knowledge of Fixed Income products. Key personal attributes will be the presence and confidence to 
interact with Senior Management and enforce Compliance policy, therefore good oral and written 
communication skills are a pre-requisite. 

In the first instance, please send your CV with current salary details to the Security Manager, 
CJRA at the address above quoting reference C06478/FT. AH CVs will be forwarded direct to 
our client, unless you list companies to which they should not be sent. 


A high profile role for a proactive individual who can think and act independently. 

COMPLIANCE OFFICER 








Sales Person 

Asian Emerging Markets 

Remuneration Commensurate with Position 


City 


Our client is one of the leading global investment management companies with 
substantial monies invested in Emerging Markets. A unique opportunity has arisen 
for an experienced, talented individual to focus upon this expanding market. 

rHP prwmON QUALIFICATIONS 


THE POSmON 

♦ Aslan Emerging Mariwts Sales Desk within Equities Division. 

♦ Service UK and European accounts in Indonesia, the 
PhBippInes and Thailand. 

♦ Liaise with local research teams to service Asian accounts In 
UK and Europe. Develop cross-sales opportunities. 

♦ Responsible for co-ordinating client and analyst interface 
wnh the region to develop profile and increase revenue. 


♦ Minimum 3 years' Asian sales experience with proven 
revenue generation ability. Strong diene relationship and 
account management sltilb. 

♦ Wed known and respected within Asian business 
community. Able to represent the company well to 
existing and potential clients. 

4k Knowledge of local languages and customs essential FvniEar 
with local business culture, markets and economies. 

♦ Strong numeric and analytical skills. Business related dejp-ee. 
Htydy motivated. Demonstrable abSty to work within a team. 


Please send full cv, stating salary, ref FS708A1 , to MBS, ZI>U Garfick HU, London EC4V 1AII 
Fax 0171 489 0098 Tel 0171 379 1070 


Aberdeen • B in rtm fta m ■ Bristol • Cardiff ■ Gty • Ednbuq0» 


Glasgow • Le«h - London - Manchester • Sloqgfi ■ Madrid ■ ftris 


NB Selection 


A BNB Resources pic mmpwqr 


NBS 


Financial Services 


ISO 9002 Registered 


FINANCIAL TIMES FRIDAY AUGUST 8 1997 
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Unique opportunities to influence the development of market regulation 


The Securities anJ Investment Board (SIB) is 
the overall supervisor of the regulatory system 
set up under die Financial Services Act. 

The Government hay announced that the SIB 
will form the basis for die creation of a new 
single statutory regulator, bringing together 
responsibilities for a wide range of financial 
businesses including bmUng, insurance 
financial services. 

As a result of recent restructuring,, 
opportunities have arisen within the Market 
Standards Department which is concerned 
with developing standards of market 
integrity and policy issues affecting 
investment markets. 


Successful candidates must have experience of 
investment markets, good judgement and die 
ability to tackle difficult issues. Common sense, 
organisational skills, the ability to marshal 
arguments articulate a case are essential. • 
There is some scope to fit the job to the specific 
and preference of the candidate .- 
Knowledge of primary market activities and/or . 
d eriv at iv es issues would be of particular 
interest. 

Interested applicants should initially contact 
Sue I in tern at Michael Page City, Page House, 
39-41 Parker Street, London WC2B 5LN for 
an information pack, quoting reference 
364563 or caD 0171 269 2308. 

Closing date 26th August 1997. 


Michael Page City 

laternatMaal Recruitment Consultants 
London Paris Frankfurt Madrid Bong Kras Staeapore Sydney 
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Senior Transaction Manager - 
European Private Equity 

Participate in Global growth 
from $300mn invested in 1996 
to $2.4bn by Millennium. 


Package c£ 150.000 plus 'benefits London based. ■Pan-European ttole 


Equity Capital Croup is the private equity arm of 
GE Capital, one of the largest and most diversified 
financial services companies in the world. 

GE Capital is itself a division of General Electric*, 
one of the most formidable enterprises in the 
world with global manufacturing, technology 
and service operations. 

Equity Capital Group Europe makes private 
equity investments in a wide range of businesses 
bringing not just money but access to the 
world-wide resources and expertise of its 
parent companies. Particular focus areas include 
Healthcare, Financial and Business Services, 
Telecommunications and Media, 

Our expansion now requires the addition of a 
senior deal professional to source, negotiate and 
close private equity investments in the major 
European Markets in which we operate. 



The successful candidate is likely to have 
established a track record in dosing and 
successfully exiting private equity transactions - 
most likely as deal leader, but possibly as advisor or 
as a management consultant. You wiD have good 
business judgment and be able to demonstrate the 
ability to operate in more than one European 
market, be able to lead a small team or to work in 
partnership with other investors. Clearly European 
language skills wiD be a significant advantage, 
particularly German. You should be willing to 
relocate go another European Capital if required. 

The total compensation for this position will be in 
excess of £150,000 plus an excellent benefit package. 

Please write today to our advising consultants at 
the address below enclosing a cop)' of your CV 
and current salary detaib, quoting ref 6474FT 
CJA, Z London Wall Buildings, London Wafi, 
London EC2M SPP. •/ 

Teh 44 171 588 3588- 
Fax: 44 171 256 8501 
E mail: gagroop<8 l ou&>cjTdnet.ca.tik 


GE Capital 


GE is an equal opportunity empbyt 

’ General Electric Compaq U&eVSA and no 
Ett£&fh campons ufa mom. 


PRODUCT CONTROL 

Investment Banking 


Our Client; a major international banking 
organisation has dramatic plans to expand their 
London investment banking operation. As a direct 
result; it is seeking a recently qualified accountant 
to play a key role in product control. This is an 
exciting opportunity to move into investment 
banking and gain immediate exposure to a wide 
and complex range of products, dealing directly 
with traders and departmental heads. 

Candidates must be numerate and control 
conscious, with the ability to develop and 
implement new and innovative ideas in a fast 
moving and growing environment. Confidence and 
strong communication skills are essential as 


Jardine Kelso 


c. £40,000 + benefits 


candidates will often be dealing directly with senior 
management and be at the forefront of a growing 
team. 

ideally, candidates will be graduate accountants with 
a genuine interest in investment banking and product 
control. Career prospects and the opportunity to 
progress within this prestigious bank are excellent. 

Interested candidates should send their 
CVs stating current remuneration to: 

Carol Jardine, 
Jardine Kelso, 
53 Shepherds Hill, 
London N6 5QP 
or fax to 0181 341 4463. 

Ref JK/0046 


CAREER-OPPORTUNITY IN VIE N NA ! 

Our diem is the leading Austrian asset manager sod stands for high product and service quality. 

Excellent qualifications and the expertise of tfac fund managers support tbe success of die company. 

Due to the dynamic growth of the business, a challenging new position bss arisen for a talented 

Portfolio Manager 
Fixed Income/Hard Currencies 


You will be responsible for the management of individual as well 
aa public funds. In a team of fund managers, you will participate 
in tbe asset allocation and the implementation of allocation 
strategies. 

What is tbe offer? A highly reputable and rapidly expanding 
banking institution that reacts flexibly to market demands. A 
young, highly motivated team that will take care of yon and your 
integration within the company. A competitive salary is offered, 
together with tbe usual Bonk Benefits. 

Applications are invited from suitably qualified candidates who 
have gained at least two to three yean experience in European 


bond markets and the management of fixed income portfolios. 
You have worked in an international investment environment and 
you are familiar with modern investment methods. A good . 
working knowledge of German is required. We are looking for 
candidates with due experience who would like to work 
strategically and are looking for an environment where they can 
implement their ideas. 

To apply, please send your detailed CV to Mrs Waif, or contact 
her for more derailed information, telephone 0043/1/513 07 30/15 
(fax0043/V513 07 19). Initial interviews will be bekl in London. 


Wentner-Havranek 

INST1TUT FOR UNTERNEHMENSBERATUNG 
A - 1010 WIEN, PARKRING 4, TEL. 0043-1-513 07 30, FAX 0043-1-513 07 19 



AMERICAN 

EXPRESS 

BANK 

American Express Bank is a 
major US bank with a presence 
in 36 countries worldwide. We 
are a trusted partner for 
wealthy entrepreneurs and 
local financial service 
institutions. Our principal 
businesses are correspondent, 
commercial and private 
banking and personal 
financial services. 

American Express Bank Ud. is 
an Equal Opportunities 
employer. 


American Express Bank Ud. wishes to recruit a Senior Relationship Manager, based in 
London, to focus spedfleafty on India and the Sub-ConthunL The Bank has a significant 
presence in the region with access to many long-standing substantial chants. . 

The primary responsibly wtfl be to develop new and increased business from this blue chip 
contact base and project a long term organisation commitment to the country that wffl attract a 
significant flow of new business. Products offered by the Bank Indude a leading range of 
mutual funds, discretionary investment products, advisory work (indutfing FX and asset 
allocation), as wefl aa a Ml range of Credti, Fiduciary and Treasury products. 

The successful candidate wff have at toast 10-15 yews' experience of working with Indian 
clients, and w® therefore be fufly versed in the culture, and have demonstrated business 
development skits by past experience In leading co mm erci a l banking, retail banking and 
treasury activities In foe Indian market. Particular emphasis wffl be placed on communication 
skills, team work and the core competences that correlate to a successful track record's! 
maiketlng, sales and relationship development to generate increasing business. 

This is an exciting opportunity at senior level within the Bank and thus a substantial package, 
win be available for the chosen candidate. 

In te rest ed candidates should write wffli their CV. bi strictest confidence, ten 
Mrs. M. Groves. Human Resources, American Express Bank Ltd., 

60 Buckingham Pataca Road, London, SW1WORR. 


Financial Engineer/Structurer 


Out client is an established and innovative provider of risk management products to firmnripl institutions, 
corporates and anereipu who use derivative 1 products. As a result of planned wxpanawm they are iwUring 
to hire an additional financial engineeWstructurer. 


Responsibilities will include: 

■ Structuring: Providing financial engineering 
support bo the marketing team and developing 
client specific solutions and models in tbe 
areas of fixed income, foreign exchange and 
equity de riv a tiv es. 

• Marketing: Presentations to European clients, 
in particular insurance and reinsurance 
companies. 

• Product Development: Collaborating with the 

Research, Systems and Trading Groups in the 
development of derivative products applicable to 
the reywm nmiy industry. 


Experience required: 

• Strong analytical and mathematical modelling 
ulrilln gained within an insurance/ reinsurance 
environment. An exceptional understanding 
of financial mathematics (e.g interest rate 
modelling, option pricing theory l. 

« Educated to post graduate level with 
concentration in econometrics, mathematics 
or similar disciplines. 

• A second European language - preferably 
French or German. 

• Competence in spreadsheet modelling and the 
development of Excel add-ins. 


For fur ther information contact Simon Smyth, quoting ref er en ce SSFT03S, on 0171 247 7444. 
Alternatively; send your CV to McGregor Boy all Associates, 114 Middlesex Street, London El 7JEL 
Fax: 0171 247 747S. Email: mmythtiuvcgi egui>boyaILc<x.nX 


McGregor ■ Boy all 


FOOTBALL TRADER REQUIRED FOR 
INTERNATIONAL OPPORTUNITY 

Position available for highly motivated young person. The 
successful applicant should possess:- 

• A high level of numeracy and mental agility 

• A clear understanding of prices, probabilities and odds 

- Knowledge of European Football 

• Experience In Sports Betting or City Trading 
The successful applicant can expect- 

• An attractive salary and bonus 

- Benefits and relocation package. 

Replies in confidence to Bex A5479, Financial Times, 

One Saatkwaik Bridge, London SE 1 UHL 


Sales Specialist 

Eastern Europe 




Treasury Predoue Metals 

Our rlifni , an international investment bank, fa developing in expos ur e In Russia and fatiwm 
Europe. They seek a high quality marketer to develop precious metals and fore ig n exchange- 
refuted busin e s s with hmita/Umncial institutions fat itil« region. 

Candidates must hour the /uUowfog essential attributes: - 

* Flneni in RnfMTiwn, English and German. * W-itMjty fritwnt* or dwr t nation ■. 

■ Minimum of two years’ proven track • PC literacy. 

record in bnfinem development in tbe - Relwant dfg mvlm l qpdlifi cM i0 Q » 

above products and geographical amps. • E«-«4U*.r drills. . 

■ Knowledge of margin trading. ■ . 

Those i nte r est ed should write quoting Ref. 450, cncioting.aftdl 
C.V. to BBM Selection. 76 Watting Street, London, EC4M 9BJ including • 
contact telephone numbers. AH applicants uriR be treated In rite strictest uunfidence, . ■ 


The Anglo Chinese Group 


Est 1988 


W r are engaged in cot pm at e finance, investment, fond management and uockbrokmg, based in Hang Kong, 
and Cyprus with equity capita] of some USSS&n and diarehoklere compiling manag em ent and 
touting c o mpanie s and individuals In Host Knag- Europe and the USA 

W e advise companies seeking a listing or new capital: minority aharebolden: troubled companies requiring 

reorganisation or recapitalisation; companies pursuing strategic business relationships, acquhitiaas. divestitures or 
miematioual expansion; and making or receiving takeover offers, W* are developing our corporate finance business, and fond 
management m the Far E as t. 

W e seek well -educated executives with a minimum of 3 years' experience for corporate finance, food manageman and 
investment analysis. 

Experience of ita Far East and profideocy in Chinese are desirable but not essential. Fluency in written and spoken English 
u necessary. 

F tease apply by letter, enclosing a rearm photograph and a renanf containing current and expected remuneration, to: 

The Group Genera) Manager. The Anglo-CMo** Group, 40th Floor, T«*0 Exchange Square, 8 Connaught Place, 
Central, Hong Kong. Interview will be conducted in bonden. If you do not receive a reply within one month, you may 
assume that your application has nett been successfuL 


Service Industry Travel Related Business 

COUNTRY MANAGER/ 
MANAGING DIRECTOR 

of a woiidwide operating leisure & 
entertainment blue chip enterprise is currently 
exploring the possibility of a 
new challenge- worldwide. 

10 years international industry experience, 
strong background in marketing & sales, 
budgeting & controlling, M & A. 

University degree, trilingual, total PC literate. 

Contact Box A5480, Financial Times, 
One Southwark Bridge, London SE1 9HL 


BANKING 

Investment/Merchant 
Senior Sales Mgr 


NY baaed ht vc s h ntsX & Merchant 
Ranking firm seeks a London 
bused Senior Sales Mgr to na a 
now London Office. Qualified 
wMfchh timid have an existing 
working book & at least 10 yn 
exp in the securities industry. 

Please fkx to: 

Ms-MkhtSeKldnhaaaaC 
001-212-850-9429 
Al Enquiries wfl ho kept axMordU. 


Appointments 

Advertising 


BRiws (B the IK adltai arey UMesHby 
« Ttoredar end Si «w kMuattunal cAtta 
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Market Analyst - Europe 

Stone & McCarthy Research Associates* a growing floaretelantf 

economic research firm, are seating a maricet an^ysifor , 

European fixed Income markets. .* ' 

The ideal candidate writ . ... ’ '• . \ • ~l ;• .' 

• Work as part of a team tracking bond maricetflows, rumours, 
economic data and keypotaical events^ 

• Have a degree in economics and a mfttimtsm of ope/twerysa^ 

experience in financial markets. T ' . 

• Be fluent in Englishand another European language, both - 

written and spoten; : .s ' " - v^/f. • .. vj£' 

• Have a strong academic bedorounrf and advwjced wh^u» ; 

skills, as the abtfty to produce timely arNtaaterate’'- .. . • : ; 

commentary on maricetdwrtoptnei^ lsessaotfaL^ ; 


Financial Times 

















United Kingdom 


United States 
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SENIOR ACCOUNTANT 

Major, last-track international oil exploration, 
appraisal and development 

Baku, Caspian Sea c.£50,000 + benefits 


SP are In partnership with the State 03 Company of the Azerbaijan Republic (SOCAR) and a number of non- 
Azeri. ctf companies in two major consortia, the Azerbayan international Operating Company and Shah Deniz, 
and have an Affiance representative office with Statofl in Baku. BP operates the Shah Deniz field on behalf of the 
5 horef»Af®s and Is engaged on a 3 -year exploration and appraisal programme. This is a unique opportunity to 
join & small team delivering afl aspects of financial accounting and management reporting to the BP/Statoil 
Affiance, a wmpanywhose objective is to be the most vahied in the Caspian involved in the revitalisation of the 
nation’s o8 industry, and economy. 


The rblo y 

m responsible for revenue accounting associated with 
tt»Earty<WSdwr»e 

• manage treasury, banking, accounts payable, 
taxation and payroll activities 

• worKwHh the Stub Deniz prefect team on material 
and contracts recoun ti ng 

• maintain networks with txiffi BP and Statoi} home 

offices ..... 

• coach arid develop Azeri employees. 


The person 

• qualified accountant with international oil industry 
experience 

• Ideally fuUy conversant with revenue oil accounting 
and with experience of materials and contracts 
control systems 

e keen to be involved In all financial and control 
aspects of the business unit 

• flexible, adaptable and able to work across 
disciplines to integrate elements from each. 


Baku, a cosmopolitan c9y with a population of 1.5m including a fast-growing expatriate community, has limited 
but improving farifities. An internationally competitive remuneration package will be provided and employment 
terms indude "2-year renewable contract, married- or single-status free fuBy furnished accommodation "free 
local medfcat cane *9 weeks' annual leave including R&Rs - paid transportation free schooling tor accompanying 
children. ' 

Please, fax or maH full career details to Andrew Millard, Executive Search and Selection, Ref: 006S/AGM/FT, 
FA Consulting Group, 123 Buckingham Palace Road, London SW1W 9SR, UK. Fax: -<-+44171-333 5050. 



Consulting 
Group 

Etisne-ss Advantage 


Glasgow (0141)2213994 
Edinburgh <0131)2294401 
Manctmtar (0161)236 4531 


Luxembourg 


Hong Kong 


International auditing opportunities 


Unoyt is one of the wortifi largest IT companies, with over 40/500 people ia 100 countries. 

ll»-<Mii«a nf am 1 el?enl 41«rmffil appmaA ami onrahifily to offer practical amt creatine tohiriomi to other people's hudnem problems, 
we tune grown ID became die IT company of choice for same of the world's largest commercial and govcrnmeniitl client*. 

Now, dne lo internal pnmodnu, we tune opportunities for otpainud professionals to join a worldwide team of 40 auditors. 


Audit Manager - South America Tax Free Salary 

Reporting to the US-based Vice President and General Auditor, you will take responsibility for planning, performing and repenting 
financial and o pm n l o n il audio throughout South America. 

You will be supported by a (earn of two staff and can expect id spend between 12 and 18 months in this position before having the 
oppo r tu nity to take on a Hoe managemmt role. 

This is an extremely challenging and demanding post. To succeed you should be a qualified ACA and fluent Spanish speaker who 
b willing and able to travel independently throu g hout South America. 

Your application will be preferred if you have received high quality professional training from one of the 'Big Six' firms and hove 
line management experience. Ref: HN2877 


Senior European Auditor Uxbridge 

Based in Uxbrid^. but travelling regularly and extensively across Europe, you will spend the next two years in a hands-on operational 
and financial auditing rale, before having the opportunity to mow into a line management position. 

A qualified ACA preferably trained by one of the 'Big Six', you must be fluent in one other European language and able to p erib tm in 
a range of fast-moving and dynamic business environments. Previous fine management experience would be desirable. Ref: HN2S78 
If you would tike to apply for either of these robs, and if you arc an ambitions. carecrori earned individual, with the wherewithal to 
make aa immediate end imaginative impact on ottr business, then please send yotzrCV to Harvey Nash Pie, 13 Bruton Street, Londoo 
WI3C7AH- Tel 0171333 0033 quoting the relevant r efe rence number. You may also apply via: http-7/ taps. co tn/Harrey_N esh 
Unisys is u equal opportunities employee. 


UNISYS 

When information is everything 


.V.- 




Divisional Financial 
Controller 

C. London c £40,000 + Car + Bens + Share Options 


With a long established reputation in the sector, 
this specialist media business has a turnover of 
around £60 million. The company has advanced 
plans for a Stock Exchange listing within the next 
16 months. Ambitious exp a n s ion plans for the 
division will util m: state-of-the-art technology 
and acquisitions to maintain the current high 
rate of growth. 

Reporting to the Divisional Chief Executive, this 
is a highly influential role with specific 
responsibility for the foil owing areas: 

* Management reporting for the division 
including analysts and interpretation of 
the results. 

* Strategic planning, budgets and 
forecasts. 

* Ad-hoc projects including acquisitions. 


• Development of management information systems 
to support and facilitate continued growth. 

• Presentation at Board level of results and 
internal liaison with operating line 
management. 

The successful candi d ate is likely to have at least 
three years post qualification experience. 
Candidates with a demonstrable record of success 
in commercial, change orientated environments 
will be preferred. The ability to deal with pressure 
while retaining a sense of humour will prove a key 
personality trait. 

Interested applicants should apply in writing to 
Guy Stacey at Michael Page Finance, 

Page House, 39-41 Parker Street, London 
WC2B 5LN, quoting reference 362092. 


Michael Page Finance 

SpedaHK* In Financial Recruitment 



Vienna 

& 

Eastern 

Europe 

£45,000 
+ Package 


The Organisation 

Our diem is a large international pic with world-wide operations in the USA, Europe and the UK. 
Commitment to expansion into new markets and investment in technology has created an enviable 
growth record 

The Role 

Two vacancies exist based in Vienna and a location in Eastern Europe. Reporting to the European 
Finance Director and working closely with the commercial director, you will assume autonomous 
control of the finance function. As Financial Controller, you will be part of a senior management team 
and be fully involved in achieving targets. Your responsibilities will include:- 
■ Production of a monthly reporting pack for • Financial appraisal of a new projects. 

the business unit • Monitoring and analysing costs. 

• Overseeing all finandal matters induding • Managing a team of seven staff indudmg 

business planning, budgeting and two Accountants. 


the business unit 

• Overseeing all financial matters induding 
business planning, budgeting and 
forecasting. Liaison with Senior Managers. 

The Appointee 

• A graduate Qualified Accountant with 
approximately five years PQE gained within a 
commercial environment. 

• Ideally fluent in a second language, possibly 
East European. 


Effective communication skills at all levels 
are essential to succeed within this dynamic 
organisation. 

Package includes flights home every 6 
months and accommodation and relocation 


To apply, please write enclosing your CV and current salary details to our Recruitment 
Advisor, Heidi Cohen. Hays International, 14 Groat Castle Street, London WIN 7 AD. 
Tel: 0171 436 9964 Fax: 0171 436 8385. This position Is being handled exclusively; all 
direct responses will be forwarded to Hays Accountancy Personnel. 


Tsonnel 


Apply your financial and business development skills as: V* 

Finance Director - n 

Biopharmaceuticals § 

£70-80k + Substantial Options + Benefits Based Hertfordshire : Z- 

You will join a fast-growing young company - a new subsidiary of an ijV'i 

established international group - as it embarks on the next stage of its 
evolution: the development of a commercial infrastructure in the UK 
and Europe. 

To succeed in this hands-on role you will: 

• have practical experience of the UK PPRS • "• 

• / jr.J 

• understand in-licensing and business development 'I’m 1 

• relish the prospect of developing a financial function »V '* 

• welcome the prospect of working within a financially sophisticated Kl 

corporation ,* 

If your CV demonstrates a progressive and successful career in financial ” 

planning and management in pharmaceuticals, send it now or call Roger 
Stephens/Nick Stephens for a discreet discussion, quoting ref. 97095FT. d 

Closing date 2 1st August 1997. 


^ £ Roger Stephens & Associates 

1 Park Street. Old Hatfield, Hertfordshire AL9 SAT 

Telephone; U1707 275361/259333. Fax: 01707 271366. e-mail: ndstephens^aoLoorn. 




’ • ••• , i v ^r>. 


Group Finance Director 

New Technology Services Group 

Central London c.£60 / 000 + Significant Share Options 


Backed by a group of quoted companies, our client is 
a recently formed provider of new technology services 
to the corporate sector. The company has adopted an 
integrated and total solutions approach to its service 
offering and can look forward to exceptional prospects 
and a likely full stock market listing. 

Exemplary financial management will be critical to its 
success, as will a progressive approach to the business 
systems underpinning its growth. Reporting to the 
Chief Executive, the new Finance Director will: 


> develop long term plans and subsequent reporting, 
control and audit procedures; 

i manage key relationships with banks and 
institutional investors and assess viability of client 
service contracts; 

i develop and implement new IT and 
accounting systems. I ( JLlT I f- 


ir client is Candidates will be graduate qualified accountants 
;y services with commercial flair and outstanding communication 
I op ted an skills. A broadly based finance background and 

its service strengths in business and financial planning are 
prospects mandator)'. These should ideally have been gained 
through a combination of blue chip training and 

« . experience in a high growth services environment, 

tical tO itS u n- - j 

1 business Additionally experience of the IT industry and in 

. preparing a com pan v for flotation would be of 

n f, tothe particular interest ' 
rill: Z. 

This appointment offers a unique opportunity to shape 
reporting, and shore in the success of this rapidly developing 
group. The comprehensive benefits package indudes an 
nks and opportunity to build significant equity through options. 
. D f c jj ent Please send a full CV in confidence lo CKRS at the 
address below, quoting reference number 746] 
- — ■— on both letter and envelope, and 

,y~i ITT" T l D f** 1 ? ll ‘ nc * uc ** n S details of current 
vLir lr\. I IY V I remuneration. 


SEARCH & SELECTION 

86 JERMYN STREET. LONDON SW 1 Y 6 . 1 D TEL: OP l 4 bR 5 «UO 
A GKR Group Company 


M ai d en h ea d MoociHatttrMliloii Xeypet No m1hc*~«« R^mC«c Sr *»*«■"« *. 


?9 r^ 

. . - Hf-Jl I* J* 

•* - r- ■ * --ft' 

• , * B " _ 


jns.'tt 


»*-'• ‘ . 
,gefiS&" 


srer - 


INTERNATIONAL FINANCIAL ANALYST 1 


Southern England based c. £50,000 + executive package 

The client fs a US-based leader In many htematiooal markets and has an enviable reputation for the high quality 
of Its products aid customer service. With a high organic growth rate and Impressive profitabHHy, the company Is 
pursuing new business opportunities aaoss the world and now seeks to strengthen Its smaH International HQ team 
by the appointment of a Senior Flnoncld Analyst of the highest quality. 

The rote wlfl involve the analysis of . existing international operations and advising as appropriate on Issues of 
strategic Importance such as: key performance Indicators and cost drivers, profitability analyses, capital 
Investment planning, acquisitions and other special projects as required. 

This position wBI be suited to a quaBfled accountant (UK or US)- preferably with an MBA - who has experience of 
working successfufiy In an International operating environment. A keen analytical mind, the ability to see the * wider 
picture' and excellent communication ddQs are vital cb the rote demands the cultural senstfMty to enable the 
Analyst to operate effectively fn a truly global environment. Fluency In a second language or relevant overseas 
experience would be an advantage - there w» be much totematlonal travel - as well as a background In FMCG 
media or pharmaceuticals. Genuine tong term career prospects exist worid-wlde within the group and package 
r cxinsicterations win not be an obstacle for the tight candidate, 

nintn To ap p* v ' p*® 2 ® 6 submit (or fax 01 71 316 7700) your CV. quoting reference UKR1 3797. to Richard Owen. 
Minin Principal Consultant: 

1 1 ill D FEDERAL RESOURCES EUROPE 




1st Floor, Cetcon House, 289-293, High Hotoom, London WC1 V 7HU 
Emaft frewin&fial.pfc>ex.com 


UK * NETHERLANDS • GERMANY ♦ FRANCE 


Scandinavian Management Accountant 

UK based sales accounting role with a Nordic brief 


To £30,000 + car + benefits 

MASSEY FERGUSON, 1/re world's lea ding tractor brand is new Working closely with senior sales/financa colleagues, you will 

part of the nignly successful AGCO Corporation, a global also provide a high level of financial support and assistance to our 
manufactu rer a nd ^gstnbator of agricultural Bqnlpment wH0 1397 Scandinavian managers, whilst accounting, reporting and controlling 
sales projected to excee d$3ba . Owhlgh qaa/fty tractors, combines sales margins and inventory. Controlling discounts and incentive 
and machinery are mrkmed to over 140 countries, torough an programmeswifl teaddjtionaresponslbllitiesinlhisveryautonomous 
extensive dealer and distributor networt Fote 


Based at our European head 

this high profile appointment o: 

qualified Mcountan t - CIMA or equivalent -"seeking to optimise their 
Scandinavian language and accounting skills with fin market force 
in agricultural equipment A background in theUlstribution or 
automotive sector would be advantageous. 

You will fake responsibility lor all aspects of Sales Accounting 
tortheagricurairal and forestry equipment sold by AGCO In Norway. 
Denmark and Sweden to local dealers. This will directly Involve you 
In a major investment programme, centralising European counby 
finance functions into Coventry and developing common 'best 
practice' systems. 


Please write with comprehensive CV to: 
Malcolm Cowles, Manager HR, 

AGCO Limited, P0 Bn 62 , 

Banner Lane, Coventry, CV49GF. 


'Imt mC, f.lfe rllni »T B 


requli^ente^iibe essoitiai.Sysiems implementation experience 
would be advantageous. . 

You must have first class communication i and 
abilities and be committed to developing your nnandal e^emse in a 
multi-national organisation undergoing considerable change. 

Relocation assistance will be given where appropriate 
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FINANCIAL TIMES FRIDAY AUGUST 8 1997 


Britannia 


£ / 00,000 package 
+ benefits 


Leek, Staffordshire 




C CJUJW^ji^^BJU'LmJJiUlLLUliLLlllLLlWi'Wlll 1 TTfi 'WIT ' 1 TTTT ■' 1 1 — 1 1 I ■ M-IOM 

Head of Group Finance 


Pivotal, proactive finance role within this successful Society, a leader In its commitment to 
mutuality and the development of innovative customer loyalty programmes. With assets of 
£1 7 billion and its own Ufe insurance subsidiary, this is a substantial and challenging role within 

a progressive, high profile Group. 


THE ROLE 

■ Reporting to the Group Finance Director. 
Responsible for statutory and management 
reporting and control, financial modelling, 
forecasting. Group consolidation, tax and 
purchasing. 

■ Overseeing annual planning and budgeting 
cycles, maintaining technical accounting 
excellence and the integrity of financial systems' 
and controls throughout the Group. 

■ Full involvement in the analysis and evaluation 
of new business opportunities as well as ad hoc 
projects for ihe Board Key contributor to the 
development of corporate strategies and 
business plans. 


Leeds Ol 13 Z30 7774 
London 0171 29B 3333 
Manchester 0161 499 1700 



THE QUALIFICATIONS 

■ Graduate accountant, aged 35+ with strong 
technical skills and a proven record of 
upgrading management accounting and 
planning processes, ideally within a progressive 
financial services Group. 

■ Open, positive communicator with the maturity 
and presence to influence and advise across the 
organisation and to a wide range of external 
audiences. 

■ Enthusiastic and energetic individual focused on 
the consistent and timely delivery of effective 
management information. 


PtaMe icp^F wUi 1MI denlli CK 
Scissor Europe, fct Fa IMMTM. 


sqadwd. H whrnrr M 32 BLC 


Finance Director 


ROUP FINANCIAL CONTROLLER - pic 


Yorkshire 


Remuneration c£60,000 pa 


Reporting into the Group Financial Director of rh« well established, medium-sized £80m turnover pic, .this is 
a newly created role coinciding with a review of all major operations and systems within the Organisation. 
Within this context the Group Financial Controller will play a key pivotal role in this comprehensive 
programme as well as imdenaJdng on going projects and business audits throughout operating subsidiaries 
both in die UK and overseas. 

The ideal candidate, a qualified Accountant, probably aged 35-45 must be able to complement a very strong 
systems and financial management pedigree with the interpersonal sk i lls and broad commercial acurnez necessary, 
to influence events and gee things done across a numb er of functions and levels in a mold sited business. 

The Group is a market leader in its field and is involved in the design and manufacture of leading edge systems 
and products as well as the provision of associated services. 

Fast moving and entrepreneurial, die company culture is challenging and requires, from its Senior Executives, a 
probing, profit focused approach and strong sense of achievement. 

The position offers real career prospects and the opportunity to 

deputise at Group Board level for die Group Financial Director. _ mmmitt 1 

To apply, please send compr eh ensive CV quoting reference II # A P r 1 * 1 ! | I E •' 

12092/FT to: MARQUE Executive Resourcing, IVI/VIvOC w E 

* f Hepton Court, York Road, Leeds LS9 6PW. wammemaemmmmaen^mmaammam^ammm. 
Tel: 011S 248 0110. Fax: 0113 248 1642. Alternatively Ex 4 iCM&iV 6 £ Jfegomicf Bg ■ 

apply on-line via the Monster Board on 

Leeds* Dotty •Loodo* 


per f o r m 


L O N D O N 


Out client is a profitable and important business unit within a 
top international financial services operation. It employs 
some 300 professionals and generates over £40m annual 
fee income. In a period of rapid growth rf recognises the 
value of a commercially astute Head of finance and with the 
promotion of the present jobholder it is now looking lor a 
high calibre individual to replace him. 

This is a key and influential appointment The Finance 
Director will be a member of the Senior Management team 
and will take full responsibility tor the finance function, 
heading up a team of six and reporting to the Office 
Managing Partner. The brief will be to support him in 
the commercial decision making process, providing 
meaningful management information and advice drawing 


upon a time-based billing system, and delivering a forward 
looking reporting and control service. It will also Involve 
some liaison with the National Finance Director and other 
top-level Lfl< executives. 

Candidates should be qualified accountants with a minimum 
ol ten years financial management experience, ideally 
gained In a partnership environment. In addition to strong 
budgeting, analysts and reporting skills, this varied and 
demanding role requires an individual with credibility, 
maturity and the abifity to influence others. 

Please reply in confidence, enclosing your CV and current 
salary details, quoting ref: FT7004, to Paul Carvosso 
at Howgate Sable & Partners, 35 Curzon Street, London 
WTY7AE. Internet http: //www.topjobsjiet/howgatB 


Howgate Sable 

& Partners 

Executive Search and Selection 


orange 


Since its launch, Orange has proved to be one of the most innovative telecomms companies in the UK. 

In addition to expanding their range of services in the UK, and as part of their ongoing business development, 
Orange are continually looking overseas for new opportunities. 

Since flotation last year. Orange pic have established a treasury function at their London Head Office. This was set 
up to manage the group's debt and cash position, financial exposures and develop the compar/s relationship with, 
the banks. 

As part of the development of this area Orange now require a bri ght analyst to enhance the performance of 
the department 

The new analyst will provide meaningful information to senior management on a variety of issues from financial 
exposures to the financing implications of new projects and Investments. In addition, the Treasury Analyst wifi be 
involved in a variety of systems development and other ad-hoc projects. 

This position will provide a bright commercially minded accountant with an entry point into Orange. Career prospects 
from this role are wide-ranging, and applicants can be certain that their efforts and aUHtfes wfil be recognised. 

The successful candidate wiH be a qualified accountant with up to 2 years' POE either in practice or industry. It is 
vital that applicants can demonstrate the necessary drive and energy to keep pace with the expansion Of this highly 
dynamic organisation. » 

Interested applicants should apply in writing to Mike Deane, quoting referen c e: 335996, to Michael Page Finance, 
Page House, 39-41 Parker Street, London WC2B 5LH. 


REQUIRED FOR A LEADING 
SAUDI ARABIAN GROUP 

INTERNAL AUDIT MANAGER 

Candidate should have a CPA, a CA or CIA Certification with external 
audit experience in six big firms and/or internal audit experience in the 
radio and television broadcasting industry. International travel will be 
required for 40-50 percent of the time. 

SENIOR INTERNAL AUDITOR 

Candidate should have a university degree with 5 years experience in a 
recognised public accounting firm or in an internal audit department of a 
laige corporation. 

FINANCIAL REPORTING MANAGER 

Candidate will work in a multi-national environment. He should have a 
solid knowledge of accounting pronouncements as well as good 
communication and analytical skills. Experience as a senior accounting and 
financial reporting manager at the holding level of a corporate entity is a big 
plus. 

Only candidates in the age group of 28-38 years should apply for the above 
three positions. 

Send applications by fax to: +44 1 71 629 2586 


Deputy Head of Finance w 

Kent* £negotiable + bonus + benefits ^ 

Guardian Health is establishing a prominent position in the healthcare market through the provision 
of a range of high quality products and services, supported by a flexible cusmmer-orienCed approach. 

The company has grown substantially, acquiring an enviable portfolio of ‘Hue chip’ clients and with the active 
backing of the parent group, Guardian Royal Exchange pic, the business plan is to invest in and expand healthcare 
market services and resources. 

The Deputy Head of Finance ensures that die Finance Team meets the growing demands of the business as it . 
continues to expand into other sectors of the health marke r _• 

This new appointment will strengthen corporate management and act as the catalyst for spreading financial 
discipline throughout the business. As the business grows, evaluating changes in business risk and designing 
appropriate controls win be key responsibilities. It demands a good rinde rsranding of the insurance and/or financial 
services markets and calls for an ACA/FCA with a sound knowledge of general management princi ples, possibly 
gained through MBA studies. 

Candidates will need to demonstrate a hands-on approach supported by outstanding team player; interpersonal and 
natural leadership skills. A good communicator and presenter with a strong bottom line focus w31 quickly achieve 
success in this role and simultaneously drive/develop the finance tram forward 
to fulfil their potential 

Based in Folkestone, Kent, a highly competitive financial package is on offer, including relocation assis tanc e - 
(if appropriate) and a full range of senior employee benefits. 

To express an interest in this appointment please write, in confidence to John L. Thompson, 
the company’s adviser at: Thompson Agius Ltd., (Ref 1660), Compton House, Selsdon Road, 
Croydon, Surrey CR2 6PA. Fax: +44 (0)181 680 9773 or via the Internet: http://www.tal-hwt.co.uk 


J| Guardian 


Health 


FINANCIAL 

CONTROLLER 


Mid Kent 


c. £45,000 Package 

+ Car 


The Barkland Group is one of the leading independent 
cleaning and hygiene specialists in the United Kingdom, 
with unrivalled experience and expertise in the retail 
and commercial industry sectors. A combination of 
effective communications, quality systems and fully 
integrated regional management structure, have enabled 
the Group to secure major contracts with some of the 
largest companies in the United Kingdom. 

Reporting of the Chief with a minimum of 5 years' 

Executive and working closely experience in a multi-site 
with key operational service environment, with the 

management, your focus on ability to demonstrate first 
the provision of proactive class commercial and financial 

financial and commercial management skills. As a 

support will facilitate your robust man-manager (team of 
move to Finance Director in 1 5), your vision and drive will 


Reporting of the Chief 
Executive and working closely 
with key operational 
management, your focus on 
the provision of proactive 
financial and commercial 
support will facilitate your 
move to Finance Director in 
the short term. 

• Play a key role in the 
commercial management 
and decision making 
processes directly 
impacting on the direction 
of business strategy. 

• Manage and develop the 
finance function to achieve 
statutory and commercial 
objectives. 

• Oversee the development 
and installation of all 
financial systems. 

• Produce and continually 
enhance the quality of 
management information 
critical to the business as it 
becomes more complex. 

The successful candidate will 
be a qualified accountant. 


allow you to progress rapidly 
within this performance 
oriented, expanding company. 
Interested candidates should 
contact Simon /. Clarke, 
quoting reference SJC2026, at 
Harrison Willis, Central House, 
27 Park Street, Croydon, Surrey 
CR0 1YD. Tel: 0161 680 4220. 
Fax: 0181 774 7136. 

E-mail: hwgroup@hwgroup.coJuk 
httptfvnvwJrwgivup.coMk/hwgmup 

HARRISON 

WILLIS 


■tLMJT - BIRMINGHAM • BBMTOt • CAMflfT 
CXOVDON ■ OJRDTORO • LEEDS • LONDON 
MANCHESTER • MIDDLESEX • NOTTINGHAM 
READING « ST AUANS 


HW Group Company 



LONDON 


wr ^ APPOINTMENTS 



Tel: 0171 5S3 0180 Fax: 0171 583 7800 
1 HARE PLACE. 47 FLEET STREET. EC4Y i BJ 
e-mail: elafleettf? ctial.pipex.com 


FINANCIAL CONTROLLER 

LONDON BASED PUBLISHING COMPANY 

requires 

CHARTERED ACCOUNTANT 

Potential FD Desig. £30k neg. 

CVs to SPOFFORTHS, 

Chartered Accountants, 

1, South Street, Chichester, 

West Sussex POI 9 1 EH 


CHIEF FINANCIAL OFFICER 
AMSTERDAM 

$90,000-$100,000 Phis Benefits 

Our client is a medium sized international public 
service company based in ATrutterrlarii ; 

Our client is looking for a pmactiy e commercial 

Chief Financial Officer who is prepared fo lake a; 
hands on approach. You. will be responsible for ail 
aspects of the financial and control acfodtiesdftfae 
group and will report dire^y to tbe CEO. You will/ 
be required to travel from tune; fo.'tuhe/t&fdzdy 
within Europe. . - 5 \. ; ■ V- / ' 4 

As a Certified Public AccouDtanr you- will have had , 
three to five years experience with a listed public ' 
company and will have sound knowledge anil 
experience in the use of computepsed systems and ^ 
spreadsheet repor ting . ' A fiiil dommand of'Eiigfish is. • 
essential and other European languages .would be ■ 
advantageous. t ■ ’ ‘ .-V " / ,7- 7-7 7/ , 

Interested candidates sterald forward »-'■ 


W1M 7PB. Fax nmnber 44-171^935-7242.^ . 


The FT can heipyoo reach adcRtorai business readers fc fi*po«c- 
Our Snk vdth ftw French twsJnmnaMStMpec. Lbs 


readw a h tpa nd »o 6«SwrT®9«t thoFfw^lJ " 1 1 *• 
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FINANCE DIRECTOR 

• c.£45,000 Gosport, Hampshire 


THE NATION 
CAN RELY ON 


AM*Q 


The Kml Aircraft Repair Organisation it rite 

Defence Agency responsible for repairing and 

,/uSf ja m n ' omafaoilng rite toyat Navy, Antiy and Royal Ak 
Foret helicopter* engines and components. It has 

anajWtialinmO'W of around £120 mil Tran and 

' : ^employs 1 >600 poopk on two sites at Perth and 

V agspbci ' 

The Agency is constantly striving to improve 
" > quality, control costs and deliver better value for 
._:moi»jey firm* tiie. nation's defence expenditure. 

The Finance Director will play a crucial role in 
„-■ ae ftie v in g these objectives. 

Reporting directly to the Chief Executive, you will 
.. manage the corporate finance strategy and the 
' Incorporation of Central " Oo v ei nmc n t and MoD 
' financial policy. fay tasks will include developing 
- new financial systems, implementing an effective 
■ . budgetary m an age me nt regime and establishing 
, financial links with the Manufacturing Resource 






Programme II system. You will also be expected 
to drive through best practice as part of the 
Management of Change Programme. Additionally, 
the Finance Director will be responsible for all 
contracting and central procurement policy and 
practice for the agency. 

This challenging position calls for a qualified 
accountant fholdlng membership of one of the 
CCAB bodies) with at least five years’ experience 
at senior level in a commercial environment and 
an extensive knowledge of computerised systems. 
Some understanding of government financial systems 
and Next Steps Agencies would be an asset 

The appointment is offered on a three to five 
year fixed term contract with the possibility of 
permanency. 


Additional posts may become available elsewhere 
within the MoD. 




For an application form (to be returned by 29th August 1997). write to Recruitment a Assessment Services, 
fomvatfeui Court New Street, Basingstoke, Hampshire RG21 7JB, or telephone Basingstoke (0125fi) 4S8S51 
tmswtrphone). or fax 01256 3837B6/383707. Please quote reference B3401. Previous applicants need not 

' wppl * ........ 

The AttMifry of Defence *s an qp»f opportunity employer. 


■has 


RWTrOFTTC CAPflA GROUP 


*1 


Financial Strategy Analyst 

Central London - 

To £70,000 & benefits 

• Onrcticw is ateadmg name in ihe global media business 
with u worldwide reputation- for iu creative excellence. 

* • Continued development has created a unique 
opportunity for an exceptional individual, working as 
pan of the central finance team, with the communication 
skills and intellect to influence the strategy of the 
organisation. 

• Key respansttaiities will be to assess and evaluate a wide 
range of proposals to ensure that they are consistent with 
die group’s strategic -objectives, and further its financial 
effectiveness. 

• This high profile role will require either a qualified 
accountant or MBA with previous experience m evaluating 
strategic issues within a blue chip organisation. 

• Success will depend on building credible working 
relationships at the most senior level and the ability to work 
with diverse teams of motivated, creative individuals. 
Achieving results will rely heavily upon negotiation and 
influencing skills together with an intellectual capability to 
analyse complex problems. 

• Prospects for further advancement within the organisation 
are excellent. 

I Pltaie Write in confidence to Suzuu te Wood, giving details of your career and current earnings, quoting reference 2615. S 

1 - O & CO SFIECTION LTD, 7 CURZON STREET, ION DON WIY 7FL. Fax: UJ7I 499 6725. [. 

o: 

L f c r l o n ■ 

CO 


i-.-i a 


gF‘ : A'// nhi- if, i; : ■.£ 


EXCELLENT PACKAGE, 

INCLUDING BONUS, CAR, PENSION 


WINDSOR 

BERKSHIRE 


f» 


Siebe pic is Britain’s largest, fastest growing diversified engineering group and 
is a high technology, global corporation in top 50 of FTSE 100 


THE POSITIONS 


QUALIFICATIONS 


P 


Outstanding opportunities for 
ambitious and commercially 
orientated professionals to 
work at the heart of this very 
successful Group in the 
following positions: 


CORPORATE CONTROLLER 


• Reporting to the Deputy Group 
Finance Director 


Will work as part of a small 
Head Office Team, interfacing 
with and assisting the business 
units to maintain alignment with 
group strategy 

TAX MANAGER 


Reporting to the Group Tax 
Manager 


Will make a significant input to 
the tax planning of the 
company’s domestic and 
overseas business operations. 
Compliance in all countries 
(other than the U.S.) will be a 
key aspect of the role 


Assertive graduates, Chartered 
Accountants with Big 6 
Accounting Firm background 

As a Corporate Controller you 
will have had experience of 
commercial issues, acquisitions 
and due diligence, preferably in 
an operational role 

As a Tax Manager, you will 
have gained extensive 
experience with a Big 6 firm or 
an international public company 
and have experience of 
integrating tax planning into a 
business environment focused 
on achievement of specific 
targets 

Diligent and committed self- 
starters with first class 
communication and analytical 
skills 


Ambition to grow both 
professionally and personally 

International Travel 




Candidates should send details of career to date and current remuneration to: 


Mr Richard Bradford 
Siebe pic 
Saxon House 
2-4 Victoria Street 
Windsor 

Berkshire SL4 1 EN 





Appointments 


Treasury and Capital Markets Professionals 


£40,000 to £65,000 + Car + Benefits 


London and Halifax 


Ourtxxiverskxi to pic status has enabled the Halifax to 
become one of Britain's top 4 banks. No financial 
institution in the UK is more strongly rated than the 
Halifax. We are committed to future growth and 
success- if) existBTg new martets and these 
chaltenging joles offer you the opportunity to make a 
rnaiweb^^ at a critical time in our development 
Group Treasury ^ one of the 6 key businesses of the 
Hatifax. It fe already a major participant in sterling and 
interest: rate markets and we have plans to expand to 
make the nftst of the opportunities presented by 
conversion. Its a dynamic environment where one of 
our objectives is to strengthen key parts of the 
Treasury team to establish, as a core competence, 
the i 

business. 


Business Consultants 

This has created a number of opportunities within 
our Business Consultancy operation for fT and Treasury 
professionals. Your remit will be wide ranging and 
will encompass full project life cycle responsibility 
from the requirements gathering, through specifying 
and researching solutions, to managing the delivery of 
new systems that meet the needs of a rapidly 
growing Treasury business. 


You will have substantial Treasury experience, gained in 
a trading environment or in a Treasury IT support role. 

Ref: HN2828FT 


Service Delivery Manager 

We also need an experienced manager to run the 
Treasury Infrastructure Support function, currently 
serving a user base of 100 staff, based both in Halifax 
and in London. Your team will be expanding rapidly to 
continue to provide first-class service to the growing 
Treasury business. More important than specific 
technical skills is a good understanding of the nature of 
the Treasury function and the demands of its users, 
and the ability to manage service within challenging 
SLA’s. You must have significant service delivery 
experience, preferably in a securities, derivatives or, 
possWy, an equity trading environment Ref: HN2840FT 


In return for your professionaGsm and commitment you 
will receive a highly competitive remuneration package, 
including full relocation assistance where required 
and the opportunity to develop your career in a major 
UK company. 


To apply, please send a CV and covering letter to 
Harvey Nash Pic, 13 Bruton Street, London W1X 7 AH. 
fTeh 0171 333 0033, Fax: 0171 333 0032.) Please 
quote appropriate reference number and include 
current salary details and, where possible, a daytime 
telephone number. You may also apply via 
http ://taps. com/Hatvey_Nash 


HARVEY NASH 



Of graduate calibre, with strong management abilities coupled with excellent interpersonal and communication skills, 
you win already have demonstrated your ability to deliver in a demanding, dynamic and fast moving environment 
These are not ordinary roles with an ordinary company. They offer a unique opportunity to make your mark with one 
of the UK’s leading financial institutions. You have the opportunity to be in at the beginning, helping to establish the 
Halifax, with its extensive resources, as a major player in Financial markets worldwide. 


EvafaftMrtnUuJbr*. 
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HALIFAX 


\ Head of International Markets - Order Handling \ 


Excellent Salary + Bonus + Benefits 


Our client is one of the largest providers of international financial information, delivering news, real-time data, sophisticated analytics and 
extensive historical information for the world's financial markets. 


The company wishes to recruit a senior global marketer to lead its Order Handling activities, capitalising on recent changes in both equity 
market practice and technology to produce a range of new products and capabilities for its clients in the global financial marketplace. 


The ideal candidate will have: 


• The financial market experience required to understand the needs, motivations and strategies of major global financial 
institutions. 


• A detailed knowledge of the marketplace drivers,, processes and technology associated with Order Handling, and equity 
markets, probably gained throughhands-on implementation experience either within or for a financial institution. 


The ability to translate .and guide these inputs into plans for commercially viable end products for the investment 
community, working as part of a multi-disciplinary team. 


This is an excellent opportunity to join a large and fast expanding financial information provider. A first class academic background, 
coupled with a sound knowledge of Order Handling and management is essential. At least ten years’ experience is required to fulfil this 
challenging and demanding role. This is a key position providing enormous potential at senior level to contribute to the overall business growth 
of the company, 


For a confidential discussion please contact Edward Hunter Blair, Tet 0171 2362400. Fax: 0171 236 0316 or apply m uriting to 
Sheffield-Haworth Ltd, Prince Rupert House, 64 Queen Street r London EC4R 1AD. 


Consultants in Search and Selection 


Financial Software Wizard? 


A rare combination of a raw talent good business judgement and a new software 
technology sometimes delivers sensational stories of commercial success. We are a 
small software start-up and our new technology stuns even the most hard-bitten 
businessman. We now need to adds some more raw talent to our London based 
development team! 


Business Planner? 


If you have a thoroughly “hands-on" approach to financial software then this may 
be your perfect job. We can’t pay you a 6 star salary, but we can offer reasonable 
remuneration, an equity position and a senior role in a firm that intends to IPO in 3-5 
years. 


Can you tick all six? 
Written business plans? □ 

Spot the "BS" in company report? 0 

Enjoy programming? □ 

Financially qualified (ACA, CIMA etc.)? a 

IT Qualified? □ 

Bursting with energy? a 


Stoneygate Software Ltd 

Telephone 01582 736006 or fax your CV to 01582 455272. 
Please visit our internet site www.stonevaate.com - 
email: jonf@stoneygate.com 
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MANAGEMENT 


John Kay 

J P Question of duty 

The Hampel Report poses more questions 
on how to run a company than it answers 


The conscientious director 
will turn to the Hampel 
Report - an interim report 
on corporate governance in 
the UK - for a clear state- 
ment by a group of distin- 
guished industrialists of the 
nature of a director's duties. 
The eye will alight on para- 
graph 3.2 which describes 
them: "The duties are owed 
to the company, meaning 
generally the shareholders 
collectively, both present 
and future, not the share- 
holders at a given point in 
time." 

This assertion ignores the 
most important difference 
between shareholders and 
other stakeholders in a busi- 
ness. It Is easy enough to 
see how there might be a 
divergence between the 
interests of the current and 
future employees of a firm. 
Employing more people 
than the company needs, at 
higher wages than the firm 
needs to pay. might under- 
mine its competitiveness 
and reduce the prospects for 
future employment. 

But this is not true as 
between current and future 
shareholders, because the 
only way future sharehold- 
ers acquire that status is by 
purchasing their shares 
from current shareholders. 
If an action would benefit 
future shareholders, it 
would raise the price they 
were willing to pay for their 
shares, and hence also bene- 
fit current shareholders. 
Thus the operation of mar- 
ket mechanisms ensure that 
the interests of current and 
future shareholders are 
identical. This is one of the 
wonders of the capitalist 
system. Even if we are alto- 
gether careless of the wel- 
fare of future generations, 
we take their interests into 
account when we build 
things to sell to them. 

The only way you can res- 
cue Hampel's claim is by 
suggesting that future 
shareholders do not know 
what is in their best inter- 
ests. Although the actions 


of management truly raise 
the future value of the com- 
pany. they do not increase 
its present value, because 
the market does not under- 
stand what management is 
doing. This might be true. 
But it means management 
prerogatives are unchal- 
lengeable. Managers are to 
act in the interests of future 
shareholders. Not only are 
they, by definition, uniden- 
tified and unidentifiable: 
they are also, by assump- 
tion. Ignorant of what their 
interests are. 

But let us suppose that 
Hampel is right, and that 
directors are obliged to bal- 
ance the claims of current 
and future shareholders. At 
this point, directors would 
seem to fall foul of the prob- 
lem identified in paragraph 
1.17. which is used to 
explain why managers 
could not be responsible to 
stakeholders other than 
shareholders: “. . . .to rede- 
fine the directors’ responsi- 
bilities in terms of the 
stakeholders would mean 
identifying the various stak- 
eholder groups; and decid- 
ing the nature and extent of 
the directors' responsibility 
to each. The result would be 
that the directors were not 
effectively accountable to 
anyone since there would be 
no clear yardstick for judg- 
ing their performance." 

This may seem 
nit-picking. The 
Hampel 
Committee 
consists of 
practising 
businessmen, not 
trained linguistic 
philosophers. 


Now I am not sure why 
this assertion is correct. It 
is perfectly passible to be 
accountable to more than 
one person or group of 
people. Sir Ronald Hampel 
is accountable, I suggest, to 
his board, his committee, 
his shareholders and his 
wife. 1 suspect that the para- 
graph does not say what the 
committee intended it to 
say, and when they use the 
word “accountable” they 
meant “have responsibility, 
or duty to". These are not 
the same thing . The Metro- 
politan Police are account- 
able to the home secretary, 
but that does not mean that 
the only house they guard is 
Jack Straw's: their responsi- 
bilities extend to all 
law-abiding citizens. And in 
assessing their perfor- 
mance. the home secretary 
should look not just at 
whether they have kept bur- 
glars out of his residence 
but at whether it is safe to 
walk the streets of London. 

However, once you have 
made that distinction, then 
half the argument of the 
paragraph collapses. The 
fact that shareholders theo- 
retically elect directors does 
not of itself mean that the 
only interests the directors 
should pursue are those of 
shareholders. The question 
of who appoints whom to an 
office is entirely separable 
from the question of what 
the office holder should do. 

And the other half of the 
argument is pretty weak, 
too. Just as it is possible to 
be accountable to more than 
one person or group of 
people, it is also possible to 
have responsibilities to 
more than one person. Sir 
Ronald Hampel has respon- 
sibilities to his board, bis 
committee, his shareholders 
and his wife, and although 
he is not accountable to his 
children he certainly has 
duties towards them. 

All of this may seem 
nit-picking and semantic. 
After all. the Hampel Com- 
mittee consists of practising 


businessmen, not trained 
linguistic philosophers. But 
it is not satisfactory, or tol- 
erable. that a group of lead- 
ing industrialists, specifi- 
cally charged with making 
recommendations on corpo- 
rate governance, can only 
offer an account of direc- 
tors' duties which is confus- 
ing and incoherent. That is 
why we ought to have a 
statute law that defines 
what directors' duties are. 

It should not say what the 
Hampel Co mmi ttee seems to 
think, in paragraph 1.17, 
that it should say. Or per- 
haps paragraph 1.17 tells us 
what they think it does say. 
for it is not clear whether 
the ex-cathedra statements 
they make about the pur- 
poses of corporations are 
prescriptive, or simply 
descriptive of what they 
think is the current state of 
the law. The Hampel Com- 
mittee seems to want to 
assert that companies have 
relationships with all their 
stakeholders, but responsi- 
bilities only to shareholders. 

The key point is not that 
firms which are run on that 
basis are unlikely to serve 
even their shareholders 
well. It is that business 
which denies that it has 
duties to its employees, its 
customers and to the com- 
munity at large stands do 
chance at all of sustaining 
public acceptance. If these 
are the values of business, 
then we do not want them 
in our government, or near 
our schools, our hospitals, 
or our water supply. The 
key message of post- Thatch- 
erite Britain is that there 
are no rights which are not 
associated with obligations. 
It is a message which the 
Hampel Committee would 
do well to take on board in 
its final report. 

The author is a director of 
London Economics and 
director of the School of 
Management Studies at 
Oxford University. This col- 
umn appears fortnightly. 


I an Thomas has a seven 
point strategy for run- 
ning a successful busi- 
ness: focus, stalk, 

pounce, kill, hoist, eat, rest 
If this sounds a singularly 
muscular approach to cus- 
tomer service, that's proba- 
bly because it is. It was 
devised after 10 years as a 
game warden at Londolozi in 
South Africa’s Mpumalanga 
province. 

From expertise in big rats . 
It has been a short step to 
travelling the world's busi- 
ness lecture circuit talking 
to rapt audiences about 
transferable parallels with 
the corporate jungle. The 
pounce of the leopard is lik- 
ened to exceeding the expec- 
tations of the customer, the 
kill , to the closing of a sale. 
The hoist represents the 
money from the sale being 
kept safe like carrion; eating 
corresponds to reward for a 
sale and rest symbolises the 
need to handle stress. To 
Thomas, the leopard is the 
leader in “customer service". 
Lions win by "continual 
mentoring". 

“Hunting prey, the pre- 
serve of lionesses, is the 
same as a business bringing 
in income," he says. “Lion- 
esses too take responsibility 
for raising cubs, a role com- 
pared to the introduction 
and development of a new 
team member. Security and 
protection of territory, a role 
exclusive to the male lion, is 
keeping a competitor out of 
the market Lions are very 
focused on what they are 
trying to do. They have a 
very structured selection 
process with very few of the 
cubs making it to adulthood. 
For businesses who want to 
put teams together there are 
few better models than the 
way lions operate." 

Thomas's customers 
include companies such as 
Microsoft. International 
Business Machines. Hew- 
lett-Packard, Mercedes-Benz 
and management develop- 
ment company TM3. He is 
part of a developing fringe In 
management consultancy 
that believes the way to cope 
with a rapidly changing 
business environment is to 
look at purportedly superior 
models of organisation avail- 
able in the natural world. 

With the bulk of post-re- 
engineering linkin g being 
based on the concept of 
teams and teamworking, it is 
ants, honey bees, termites 
and wolves that are being 
bailed as role models. Some 
pioneers are even arguing 


Big game theory 
in the workplace 


Stephen Overell on lessons for 
organisations from animals 



Ansnai rote models for the organisation, a panther and honey bees iWograp*. Tdegrapb Coi^ unr? 


that individualism hag hart 
its day. It should be teams 
rather than individuals that 
are recruited for specific pro- 
jects. as is the case in the 
anfmal king dom. 

“Where an organisation 
faces high complexity and 
high risk, it needs well-bal- 
anced teams." says manage- 
ment thinker Meredith Bet- 
bin, author of The Canting 
Shape cf Organisation. “Stra- 
tegic leadership is much 
safer vested In small strate- 
gic trams rather than in a 
single individual." 

He suggests ants are the 
creatures which human 
beings should seek to emu- 
late in their attitude to 
work. “These insects have 
common principles of organi- 
sation." he says. 

“They were the first agri- 
culturalists; they invented 
towns and cities. Ants have 
an enormous number of spe- 
cialist trades people and can 
respond much more quickly 
than humans to a crisis." 

Using observation of ani- 
mals to influence h uman 
action is, of course, nothing 
new. Niccolo Machiavelli 
used to proffer his advice on 
statecraft on the basis of 
whether rulers exhibited 


more of the characteristics 
of the fox or the lion. 

But does this more atavis- 
tic streak in management 
theory represent a challenge 
to the thinkers of the last 
decade who have tended to 
emphasise the Increasing 
dominance of technology 
over the future of work? 

Pauline BeMon, a zoologist 
who has recently been 
recruited to Performance 
Through Excellence (PTE), 
management training spe- 
cialists, thinks that while 
comparisons with socio-biol- 
ogy are not scientifically 
valid, they do provide 
insights that can motivate 
teams. 

Animals team up for rea- 
sons such as group foraging, 
group protection. Increased 
vigilance and reproductive 
co-ordination. 

Be Idem argues these obser- 
vations can be applied to 
business. Group foraging can 
be co-operative marketing, 
vigilance can be protection- 
ism. reproductive co-ordina- 
tion can be joint ventures. 

PTE, whose clients include 
Nike. British Telecommuni- 
cations, BMW and Wella, 
holds seminars illustrating 
multi -skilling through refer- 


ence to honey-bee colonies. 
The queen bee lays the eggs 
while every other worker 
has a specific job which may 
change with time. Bees 1 
begin their “career" prepar- 
ing cells to receive eggs, 
moving, on to feed larvae and 
build combs. But they , also 
spend time patrolling the 
hive for security and looking- 
for food. Older, “multi- 
s killed” bees fill in where 
they are needed. 

“People stay within a team 
because they recognise that 
their personal Interests occa- 
sionally have to be sacrificed 
for the good of the team." 
says Beldon. “The animal 
kingdom is crammed with 
creative business solutions.” 

Meanwhile, figures from 
the world of biology have 
been seeing business rele- 
vance in their work. Jane 
Good all. the eminent etholo- 
gist who has spent 40 years 
researching chimpanzees at 
Gombe in Tanzania, will 
travel to Japan in August to 
tell business people how per- 
fectly pedestrian chimps can 
become the dominant “alpha 
male '’.through circumvent- 
ing the normal rhannala to 
the top. The leadership les- 
son is obvious. 


COMMERCIAL PROPERTY 



VERSACE 

immobiliare 

SELL OR RENT 

IN THE CITY CENTRE OF FLORENCE 

A PRESTIGIOUS MQ. 16.000 CIRCA 
BLOCK OF BUILDING 

K was the former office of the newspaper "La Nazione" 
and it vvas projected by Pier UiigiSpack>lini 


VE RS AC E immobiliare 

Via D'Azegiio, 14 - 40123 Bologna - Italy - Tel. e Fax 003951-260712 - 260876 


USA CALLING British and European companies, and private 
indMduate with property in America. We would Eke to service 
your requirements and • Create value • Manage and sefl • 
Develop as joint venture partners. We are Carter & Associates 
• ONCOR Internatio na l • Managing Over 20 MUon s.f. • 
Develop e d over 24 MSon s.f. • S800M Annual Transacti o n 
Volume • 12 Regional Offices • 180 Domeatic/lnternational 
Offices. Jay Oey, F.R.I.C.S., Principal wffl be in London the 
week of September 8. 1997. In advance, please let us hear 
from you in our Florida office at (813) 287-0101, fax (813) 287- 
0397. 


To advertise your 

Commercial 

Property 


And reach 52,000 property 
decision makers. 
Please contact; 

Tina McGorman 
Tel: +44 171 873 3252 
Fax: +44 171 873 3098 
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In Salzburg, Andrew Clark finds the 
ubiquitous Peter Sellars re-writing Ligeti 


: g . %-pflafait? AESfificfeerf Pte-' 

■WjW -'Spath - Wbnto like these 

■ ■^tarenbt entirely alien v>' 
I : • today’s opera audi- 

ences. as they might 

have been ja generation ago, but 
they are' still a mOutMut for the 
wefi-dres^/weli-hwled clientele 
irf t±ar .Tlaey: come 

straight <nit of Gyfirgy Ligeti's 
opera Le Qrand 1 Macabre, which 
has just received its Salzburg 
premiere 20 years after its first per- 
formance. • '. 

Obscenities “are common par- 
lance to Le Grand Macabre, but 
nose seems gratuitous: This is Lig- 
eti's uproariously subversive pan- 
tomime of death; set in "Breugel- 
lacd" and peopled by characters 
from a surrffll cartoon. Playing the 
clown with a serious subject, Ligeti 
presents a world where Nokrotzar, 
Uio grim reaper, gets distracted by 
the drunken antics of Ptet the Pot. 
where a court astrologer disposes 
of his wife after a bout Of sado-mas- 
ochism, and : where two lovers cop- 
ulate their way past the end of 
time. 

As those will know who have 
come across it in any of the 20-odd 
stagings it has enjoyed elsewhere 
t Including English National Opera 
in 1982), Le Grand Macabre is a- 
litany of inanities and profundities, 
a grotesque forcer dressed in music 
of exquisite tone clusters and lyri- 
cal inventiveness. You’re not 
meant to understand it or brood 
over' it. The. opera celebrates the 
comic and the absurd, and should 
succeed first and foremost as theat- 
rical entertainment 

Programming it in Salzburg, and 
hoping it would fill the 2.200-seat 
Grosses Festspielhaus alongside 
Wozzeck and PelUas et MSJisttnde, 
was an act of faith by Gerard Mer- 
rier, the festival’s artistic director. 
Thanks to clever marketing, the 
commercial risk has paid off - half, 
the audience even turned up to a 
pre-performance talk - but the 
artistic risk has not. 

By handing the staging to Peter 
Sellars, Mqrtier gave Le Grand . 
Macabre the kiss of death. In cus- 
tomary style. -Sellars virtually re- 
wrote the piece, and even had the 
gall to have his own synopsis 
inserted as a programme-slip, con- 


tradicting the composer's own. So 
.h was no surprise, after the first 
night to find Ligeti condemning 
the production. The only mitigat- 
ing factor was the quality of the 
cast and the superlatively acute 
•>enflerIng~of the music by the Phil- 
harmonic Orchestra under Esa- 
Pekka Salonen. Musically, at least, 
f doubt if Le Grand Macabre has 
ever enjoyed such elfin swagger 
and precision. So it is good that 
Sony's new recording, part of its 
complete Ligeti edition, will be 
based on these performances. 

A s a theatrical experl- 
. /l ehce, however, Sellars 
.- / % neuters the work. The 

- ~M M mast successful perfor- 
X Jk-mances of Le Grand 
Macabre are those winch make you 
laugh loudest. Well, there wasn't 

. much to laugh about to Salzburg. 
Sellars does nothing with the piece 
except fill it with his own puritani- 
cal obsessions. The curtain rises on 
a landscape of gas masks, body 
bags and a defunct space capsule, 
set amid the ruins of an atomic 
power station. The first words of 
the libretto may be “Dies irae”, but 
Sellars' version is not the fairy-tale 
requiem Ligeti intended. It is a 
humourless vision of life after a 
nuclear catastrophe. 

- Ligeti's words and music keep 
telling us something the staging 
seems to deny - and the tragedy is 
that thousands will come away 
with the impression that Le Grand 
Macabre is some sort of sick moral- 
ity play. Like Bob Wilson, also in 
favour in Mortier’s Salzburg, Sel- 
lars views each opera through the 
prism, or prison, of bis own iconog- 
raphy. Here, with depressing famil- 
iarity, are the gun-toting guards, 
blindfold hostages and identically- 
clothed sects that are the Sellars 
shorthand for a sick society. 
George Tsypin's colourless decor 
takes no account of the opera's 
changing settings, and the only 
variation we get is the unexplained 
arrival of a monster insect-machine 
which no dramatic purpose. 

Under the circumstances, it was 
hard to judge whether Ligeti’s new 
version of the score represents an 
improvement. He has shortened 
the Astradamors-Mescalina scene. 



‘Le Grand Macabre', stripped of all its humour; Sibyfle Ehlert as Venus 


WWned E. RaOuanua 


turned the two Ministers' dialogues 
into music and recomposed some 
passages. The performance still 
lasted an hour and 50 minutes 
without interval - not much 
shorter than the original. The great 
Passacaglia made little impact and, 
shorn of effective stage action, the 
score's otber-worldliness seemed 
disconcertingly overshadowed by 
grey washes of sound. 

Salzburg performed it in Ligeti's 
English version, which is far more 
pithy than the German (both were 
printed in the programme and proj- 


ected on titles). Willard White's 
Nekrotzar. draped in a garland of 
skulls, covered the stage with 
expressive gravity, but without 
much menace. Graham Clark's Piet 
the Pot, a part that could have 
been written for him, resembled an 
ageing hippy, in splendid voice but 
- like the rest of the cast - far 
from his expressive potential. 
Frode Olsen and Jard van Nes, as 
Mr and Mrs Court Astrologer, 
acted like a middle American cou- 
ple in need of therapy - not a 
funny sight - while Derek Lee 


Ragin looked lost land sang beauti- 
fully) as Prince Go-Go. Sibylle 
Ehlert played Venus in the nude 
and then turned up. a nuclear burn 
victim, as Chief of Secret Police. 

Ligeti has inexplicably turned 
his back on the original lovers’ 
names, Clitoria and Spermando, in 
favour of the anodyne Amanda and 
Amando, deliciously sung by Laura 
Claycomb and Charlotte Hellekant. 
It all makes a rather depressing- 
spectacle. The production will be 
re-staged at the Chatelet in Paris 
next February. 


O -Sfca* TlBr prifrfaett 'Every' 
time Peter Ball's produc- 
tion of Oscar Wilde's An 
Ideal Husband returns 
to the West End, it seems marvel- 
lously topical This time around, 
the tale of toe prospective cabinet 
minister who is haunted by having 
sold a state secret seems particu- 
larly close , to some of this year’s 
headlines. 

But no matter. Even if the play 
bore no parallel to the lives of cur- 
rent or recent politicians, it would 
still be worth seeing. This is the 
fourth time in the 1990s 1 have seen 
it, the' third time I have seen the 
Hall production and each time it 
both makes -axe laugh and sends 
chills down my spine. An exqui- 
sitely hard play to perform - it 
invariably seesns to elicit some of 
the most vulgar-acting: around, and 
this revival is no exceptkm - it 
nonetheless is so well-built that it 
seems actor-proof. Beyond actors 
who think that the correct way to 
deliver Wilde’s wit fs“by driving; 
like golfers from the tee, each indi- 
vidual line into the auditorium and 
waiting to see where it lands; 
beyond the atrocious fanny walks 


, t.v r » v • 


Theatre / Alastair Macaulay 


Prescient wit and wisdom of Wilde 


‘Theodora’ in 
Catatonia 


M eanwhile, at 
Glyndehoume, 
the revival of 
Peter Sellars' 
Theodora makes a catatonic 
spectacle, rentes David Mur- 
ray. Handel composed it as 
an oratorio, not an opera, 
and for staging it presents 
the same awkward gaps and 
bulges as Berlioz's Damna- 
tion de Faust: no music for 
some vital parts of the 
action, and too much - in 
soulful mode - that 
advances the visible action 
not at all. 

Peter Sellars must have 
spotted that at once when he 
undertook to direct the 
piece last year. Leaving ns 
to learn the story from the 
pro gram me- book, he has 
simply supplied a few illus- 
trations: Valens, the virions 
Roman “President”, strut- 
ting like an American politi- 
cal heavy and getting 
drank, saintly Theodora 
writhing and moaning in 
her celL she and her Didy- 
mus being martyrised by 
lethal injections (a strong 
dose of David Cronenberg 
there). 

Otherwise Sellars keeps 
his cast moving like sleep- 
walkers - the chorus in 
casual modern clothes, with- 
out distinction between 
Roman bigots and devout 
Christians; Valens* SAS 
squad in orange boiler-suits 
- and performing small, 
routined gestures with 
bands and arms. I am told 
that they strongly resemble 
Makaton, a “signing "-lan- 
guage used by the deaf. 
They are geared to the 
words, thus enabling fluent 
Makaton-signers (so long as 
they aren’t deaf) to enjoy 
the sense twice over. When 
the choral voices go into 
canonic overlap, so do their 
gestures; that livens things 
up a bit 

Sellars’ soloists fared vari- 
ously under this regime. For 
dramatic personality and 
voice-colour, the mezzo Jean 
Rigby (new this year, like 
all the principals) would 
seem ideal for the charis- 
matic Christian leader - bat 
acting-by-numbered-ges- 
tures was plainly not her 
natural thing. She had beau- 
tiful moments nonetheless. 
Though Jonathan Best rev- 
elled in his dissolute-dicta- 
tor act and sang Handel's 


divisions creditably, the role 
needs more bass weight 
than he owns. 

As tragic Theodora. Joan 
Rodgers' lovely, infinitely 
practised soprano never 
seemed cramped. She is 
equal to anything, except 
shedding her air of invinci- 
ble metropolitan chic - but 
we almost forgot that in her 
most eloquent passages. In 
the seemingly thankless role 
of Septimius. Didymus’s 
anxious confidant. Pan I 
Nilon sang with characteris- 
tic pith, style and fervour if 
only his character had more 
to do in the action! 

The Canadian counter- 
tenor Daniel Taylor made 
his British dlbut as yoong 
Did jin us, drawn into Chris- 
tian conversion. Sellars let 
him be more somnambulis- 
tic than anybody, projecting 
everything through the 
voice alone. It is a remark- 
able voice, remarkably used. 
Pure and sweet, ascending 
easily to heights where 
"male soprano” seemed a 
better label than “male 
alto”; quite androgynous, 
and yet never on -manly. 

I n this “opera”, it also 
floated free of any dra- 
matic urgency 
detached, introspective. 
unimpeUed. That had every- 
thing to do with Daniel 
Beckwith's conducting of 
the Orchestra of the Age of 
Enlightenment. Every slow- 
isb number was given the 
fall motto adagio treatment 
in 19th-century style, even 
when the orchestral figura- 
tion predicated something 
crisper, more np-tempo. 
Since the solo arias are all 
da capo n ambers, the slow 
arias took up a grossly dis- 
proportionate time. 

As a performance of the 
original oratorio, Beck- 
with's account was a devi- 
talised travesty. As a perfor- 
mance of the notional 
“opera” that Theodora con- 
tains, it was far too heavily 
weighted toward individual 
expression, starved of com- 
munal piety. If yon go, be 
prepared to admire what the 
principal singers can do, at 
Inordinate length; you'll 
have to imagine the rest. 

Theodora continues in the 
Glyndehoume repertoire 
until August 24. 


and funny laughs of Dulcie Gray 
and Michael Denison as two old 
axis t os: beyond even the repul- 
sively ponderous smugness of Mar- 
tin Shaw as Lord Goring, An Ideal 
Husband looms large and beautiful, 
a dizzying construction of heart- 
break. wtL intrigue, absurdity, and 
dialectic about morals and ethics. 
Hall ensures that no point is 
missed. In some ways, such as the 
stillness with which several char- 
acters deliver important speeches, 
the production is finer than ever. 

The story of An Ideal Husband 
concerns sleaze blackmail, but 
also love and marriage. It takes the 
Ibsenism the drama about bow 
we cope with unbending idealism 
in our own homes - which had 
recently hit London in Wilde’s day, 
and relocates it into the English 
political milieu of Trollope’s Pal- 
User novels. And it was prescient 
not only about sleaze but about its 


own author's fate. When Wilde has 
Goring say that we should love 
people for their faults, not their 
virtues, he seems to be discussing 
in advance the ostracism that he 
received only a few months after 
the play's dazzling premiere. 


G oring also teaches Lady 
Chlltern a lesson strange 
for us to hear today, a 
pre-feminist lesson about 
the different roles of men and 
women in life; and there is nothing 
finer in Hall’s production than the 
part-docile, part-ironic quiet with 
which she then repeats his lesson 
to her husband, only a minute later 
(her speech can sound like an ex- 
feminist suddenly converting to 
submissive little womanhood.) The 
idealist is prepared to compromise; 
the priestess becomes a novice. 

At a deeper level yet. An Ideal 
Husband shows that most fascinat- 


ing subject: a supreme wit showing 
the limitations and dangers of wit. 
This Is what Shakespeare achieves 
in, for example, Love's Labour's 
Lost, what Congreve achieves in 
The Double Dealer, and Jane Aus- 
ten in Mansfield Park. We see 
some witty, sophisticated people 
discomfited; and we see some seri- 
ous, an witty people win through. 
Wit is not enough; it must work 
with wisdom. The delicacy with 
which Wilde shows both wisdom 
and wit in Lord Goring is infinitely 
touching. He darts un predictably 
from posiness and playfulness to 
vehemence and passion. 

As the dangerous Mrs Cheveley, 
Kate O’Mara gives the rest of the 
cast a lesson in how to play a witty 
character lightly does it. Her deep 
tan and her high-density maquil- 
lage are all wrong, but so what? 
What Anna Carteret, the original 
Mrs Cheveley of this production. 



achieved by good acting, O'Mara 
has simply by nature: femme fatale 
glamour, fin-de-siecle elegance. 

Much the same goes for Kim Thom- 
son as Lady Chiltem: others have 
played this pure, cool, idealistic, 
demanding role with more author- 
ity and finesse, but she is simply 
right for it. As Sir Robert Chiltem, 

Simon Ward pulls the comers of 
his mouth down too often (his poli- 
tician look) and stands around like 
a stuffed shirt, but his sudden out- 
burst of pain to his wife comes 
with all the greater force. Victoria 
Hasted is still all wrong for his 
sister Mabel - a cheerful lower- 
middle-class adenoidal governess 
rather than a sunny, noble paragon 
of poised good manners - but she 
has grown to charm and, above all, 
stillness. One feels now the beating 
heart behind the bright surface. 

Theatre Royal, Baymarket, SW1. Martin Shaw and Kate O’Mara in 'An ideal Husband" 



■ BRECON 

JAZZ 

Brecon Jazz 
Tel: 44-1874-325557 
The best thing about this 
three-day event is Us Welsh 
market town setting. On Friday 
the Benny Green Trio plays Christ 
College, on Saturday New Orleans 
trumpeter Nicholas Payton and 
his Gumbo Nouveau Quintet can 
be seen at the same venue. The 
Carnegie Hall Jazz Band, led by 
Jon Faddss, can be seen at the 
Market Hall on Sunday. Courtney- 
Pine, Diana Krall, Django Bates 
and Jods Holland are among the 
numerous other attractions; 
Auij'8-10 

■ EDINBURGH 

Edinburgh International Festival 
Tel: 44-131 -473 2000 . ' - 
DANCE 

• fish: by the Bangarra Dance 
Theatre. UK debut for the 
Australian company and world 
premiere of ;a work' which tens 
contemporary stories of : 


Australia's indigenous population 
drawing on ancient myths and 
sacred dneamings; at the King's 
Theatre; Aug 12, 13 

• Tharp! new works by Twyla 
Tharp: Sweet Fields, danced to 
Shaker hymns and other 
American choral music, "66*, and 
Fteroes, with music by PhiHp - 
Glass; at the Edinburgh 
Playhouse: Aug 11, 12, 13 

OPERA 

• Macbeth: by Giuseppe Verdi 
(original 1847 version) - concert 
pwftMrnance given by the Chorus 
and Orchestra of the Royal Opera 
House, conducted by Edward 
Dowries; at the Edinburgh Festival 
Theatre; Aug 12 

• Plates: by Jean-Phltippe 
Rameau. Directed and 

. choreographed by Mark Morris, 
this production-- sung in French, 
with English supgrtitles - stars 
tenor JeannPaul FoucMcourt in 
the title role, with Diana Montague 
and Frangob le Roux as Junon 
and Jupiter With the Mark Morris 
Dares Group, Royal Opera 
Chorus and Orchestra of the 
Royal Opera House. Conducted 
by Nicholas McGegan; 

Aug 11, 13. 

EXHIBITIONS 

National Gallery of Scotland 
Tel: 44-131-624 6200 ' 

The Portrait of a lady: Sargent 
and Lady Agnew. “Lady Agnew of 
Lochnaw" by John Singer Sargent 
(1856-1925)’ Is the centrepiece of 
this exhibition which indudes 
more than 20 portraits by Sargent 
himself - inducing Ellen Tarry 
and Ethel Smyth - as well as 
works by. Ms contemporaries and 


memorabilia from his studio; Aug 
8 to Oct 19 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Td: 44-171-589 8212 

• Evgeny Kissen: the Russian 
pianist gives a solo recital - a 
Proms innovation - of works by 
Haydn, Liszt and Chopin; Aug 10 

• Georgian Folk Songs: 
performed by the all-male Rustavi 
Choir,- conducted by Ansor 
Erkomaishvili; Aug 8 

• Jfff Bdlohldvek conducts the 
BBC Symphony Orchestra In 
works by Bartbk, Luciano Berio, 
Schubert and Dvorak. -With 
mezzo-soprano Michelle 
DeYoung; Aug 8 

• John Eliot Gardiner conducts 
Beethoven's Symphony No. 9 in 
D minor, performed by the 
Orchestra Rfrvolutionnaire et 
Romantique and the Monteverdi 
Choir. Prefaced by choral music 
by Schubert, with soloists 
including Bryn Terfel; Aug 10 

0 Sir Colin Davis conducts the 
National Youth Orchestra of Great 
Britain in works by Sir Michael 
Tippett, Vaughan Williams and 
Sibelius; Aug 9 

■ PESARO 

Rossini Opera Festival . 

Tel: 39-721-33184 
CONCERTS 

• Latvian Philharmonic Chamber 
Orchestra: in works by Mozart, 
Rossini and Calkovskij; with piano 
soloist Massimo Lambertini; 

Aug8 

• Rossini’s Petite Messe 


Solennelle: performed by soprano 
CarmeJa Remigio, contralto 
Mariana Pentcheva, tenor Juan 
DiBgo Florez and bass Michele 
Pertusi. With pianists Arnold 
Bosnian and Rosetta Cue chi, and 
Federica lanneita on harmonium; 
at the Teatro Rossini; 

Aug 11 

OPERA 

• II Signor Bruschino: directed 
by Roberto de Simone. With the 
Ort-Orchestra of Tuscany 
conducted by Corrado Ravaris; at 
the Auditorium Pedrottl; Aug 10 

• MoiSe et Pharaon: presented 
in the version he adapted for the 
Paris Opera In 1827, Rossini's 
opera - created as Moses in 
Egypt in 1818 - is staged by 
Graham Vick. With the Orchestra 
of the Teatro ComunaJe di 
Bologna, conducted by Vladimir 
Jurowski; at the PaJafestlval; 

Aug 9, 13 

■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
OPERA 

• Boris Godunov: by 
Mossorgski. Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title role. Cast also includes 
Phllp Langridge. With the Vienna 
Philharmonic, the 
Konzertvereinigung Wiener 
Staatsopemchor and the 
Stowakischer Philharmonischer 
.Chor Bratislava; at the Grosses 
Festspielhaus; Aug 9, 12 

• Die Zauberflfite: by Mozart 
Christoph von Dohnbnyi conducts 
a new production by Achim 


Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor at the 
Felsenreltscule: Aug 8, 10, 13 

• Lucio Silla: by Mozart 
Conducted by Sylvain Cambreling 
and directed by Peter Mussbach 
with designs by Robert Longo. 
Cast includes David Kuebler and 
Susan Graham. With the 
Camerata Academics Salzburg 
and the Konzertvereinigung 
Wiener Staatsopemchor; at the 
Klein es Festspielhaus; 

Aug 9, 12 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel; 1-505-986 5900 

• Ashoka's Dream: world 
premiere of Peter Ueberson's 
opera, with a libretto by Douglas 
Penick, Conducted by Richard 
Bradshaw, in a production 
directed by Stephen Wadsworth; 
Aug 8 

• Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart's 
opera, sung in English, In a new 
production directed by Nicolette 
Molnar and designed by Bruno 
Schwengl; Aug 11 

• La Traviata: Linda Brovsky 
directs this new production of 
Verdi’s opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 9, 12 

■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 


Tel: 49-431-567080 

• Alfred Brendel: performs works 
by Busoni, Liszt, Schumann and 
Haydn; at the Deutsches Haus, 
Flensburg; Aug 13 

• Oslo Philharmonic: conducted 
by Mariss Jansons in works by 
Nordheim, Bartok and Dvorak; at 
the Musikhaile, Hamburg; Aug 1 1 

• Oslo Philharmonic: conducted 
by Mariss Jansons in works by 
Beethoven and Bruckner at the 
Schloss, Kiel; Aug 12 

■ TANGJLEWOOD 

CONCERTS 
Tangle wood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Seiji Ozawa and 
Lukas Foss in works by Bach, 
Foss and Bizet With flautist 
James Galway and violin soloist 
Tamara Smirnova; the Shed; 

Aug 8 

• Boston Symphony Orchestra: 
conducted by Charles Dutoit in 
works by Berlioz, Rachmaninoff 
and Bartok; the Shed: Aug 9 

• Boston Symphony Orchestra: 
conducted by Charles Dutoit in 
works by Ravel, Rouse and 
Haydn. With cellist Yo-Yo Ma; the 
Shed; Aug 10 

■ ZURICH 

EXHIBITIONS 
Kunsthaus Zurich 
Tel: 41-1-262-0909 
Birth of the Cool: wide-ranging 
survey of American art in the 
latter half of this century. Among 
the artists represented are 
Georgia O'Keefe, Jackson Pollock 
and Andy Warhol; to Sep 7 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time} 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 
10-00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


UK monopoly game 

Stefan Wagstyl on competition policy reform 

T he UK government's . _ 

plans lor competi- 
tion policy pub- 

lished yesterday sie- a - ' - - WT^ffi' r ~ ( M 


T he UK government’s 
plans for competi- 
tion policy pub- 
lished yesterday sig- 
nal the biggest change in 
more than 20 years in the 
laws governing the rigging 
of markets and other anti- 
competitive practices. 

Britain's new Labour gov- 
ernment intends to intro- 
duce a tough regime in 
which companies that abuse 
their market power will risk 
hefty fines. Its targets are 
executives who set up car- 
tels or try to drive out com- 
petitors by predatory pric- 
ing. bullying distributors or 
other unfair tactics. 

Consumers have welcomed 
the plans. But some industri- 
alists are concerned that old 
interventionist policies may 
be being dressed up in c on- 
sum erist guise. 

Most of the proposed 
changes are aimed at tight- 
ening the rules on anti -com- 
petitive practices, not those 
on mergers & acquisitions. 
But since since both sets of 
regulations are supervised 
by the same authorities - 
the Office of Fair Trading 
and the MMC - work on one 
side of the fence is bound to 
influence the other. 

The bill's main aim is to 
scrap the system for control- 
ling anti-competitive prac- 
tices. in which the OFT 
investigates alleged abuses 
and then orders companies 
to stop if it finds fault. It bas 
been extensively criticised 
for being too slow and fail- 
ing to deliver justice. 

Labour's plan is to define 
in law anti-competitive 
agreements and abuses of 
market power. Companies 
that break the rules will be 
ordered to desist. Serious 
offenders will face fines, plus 
the possibility of civil suits 
from their victims, including 
consumers as well as injured 
rivals. Alleged offenders will 
have the right to appeal to a 
streamlined MMC which will 
be called the Competition 
Commission. 

Yesterday's announce- 
ments come at a time when 
British competition policy 
was already in considerable 
turmoil after May’s general 
election. Mrs Margaret Beck- 
ett. trade and industry secre- 





ms 


^fOAiomv? 




V wrrea 1 riAii 

' gi hsrzL 


tary. has already ruffled a 
few feathers in her first 
three months in office. Her 
aim seems to be to give 
greater priority to consum- 
ers' interests. "Effective and 
fair competition is essential 
to ensure value and choice 
Tor customers." he says in 
the first line of her state- 
ment on yesterday's draft 
bill. 

Some of her early competi- 
tion policy decisions seem to 
confirm the view that she 
wants the consumer to be 
king. She blocked Bass's pro- 
posed bid for rival brewer 
Carlsberg-Tetley and wants 
to ban retail price-setting by 
electrical goods manufactur- 
ers. 

Mrs Beckett also seems to 
have taken a tougher line 
than the Tories with the pri- 
vatised industries. Last week 
she referred to the MMC 
PacifiCorp's planned £3.65bn 
l$5.9bn) takeover of Energy- 
Group, the electricity and 
coal company, even though 
her predecessors had waved 
through seven s imil ar deals. 

Consumer groups are 
mostly very pleased with 
Mrs Beckett. The Consumers 
Association says: “She is 
takin g a consumer-oriented 
approach after a long time in 
which consumers had to 
take a back seat." 

But the City and parts of 
industry are much less 


happy. As one company 
chief executive puts it: 
"There is a suspicion that 
Labour wants to slow down 
the whole mergers and 
acquisition game." 

The head of corporate 
finance at one leading mer- 
chant bank says Mrs Beck- 
ett's rulings have “spread 
confusion” across Britain's 
boardrooms. He says compa- 
nies are being forced to 
change strategy. Groups that 
had planned to grow by 
acquiring UK rivals were 
now having to switch and 
look at expanding overseas. 

Utilities companies accept 
the new government has 
every right to examine the 
regulatory regime estab- 
lished by its predecessors. 
But they say Mrs Beckett 
should do this as part or the 
regulatory review she is car- 
rying out separately. “She's 
using the blunt instrument 
of the MMC to look at non- 
competitive issues," says Mr 
John Devaney. chief execu- 
tive of Energy Group's UK 
electricity business. “It 
seems arbitrary." 

Others claim to detect 
signs of Labour’s traditional 
hostility to privatisation in 
Mrs Becebtt's rulings. An 
executive at a privatised 
transport company says: 
“There's some concern this 
is old Labour rearing its 
head." 


FINANCIAL TIMES 
Conferences 

INVESTMENT OPPORTUNITIES IN 

BANGLADESH 

5 & 6 November 1997, Dhaka, Bangladesh 

organised by the Government of Bangladesh and FT Conferences 


OPENING ADDRESS: THE PRIME MINISTER, BANGLADESH 

AT AN INAUGURAL DINNER, 4 NOVEMBER 1997, DHAKA 

KEYNOTE SPEAKER: MINISTER OF FINANCE, BANGLADESH 


This one and a half day forum for Chief Executive Officers will focus on investment 
opportunities within Bangladesh. Key issues and themes to be discussed include: 

• Infrastructural development and financing in Bangladesh 

• Investment for regional development 

• Prospect for private investment in power and petroleum, telecommunications, 
port facilities, road, bridges and capital markets 

• Financial regulatory and legal issues 

• Reforms in the finance and banking sectors in Bangladesh 

• Potential private investment in exports, the manufacturing sector and 
industrial parks 

• Case study: Foreign investors in Bangladesh 

As invitations are limited — you are strongly recommended to register 

your interest early 


To register your interest please fax this form to: (+44) 171 896 2696/2697 
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Hedging not answer to currency volatility 


The executive points out 
that Mrs Beckett's decision 
to refer to the MMC National 
Express, the coach compa- 
ny's, bid for two railway 
franchises was taken against 
the advice of the Office of 
Fair Trading - the first time 
the OFT has been overruled 
like this in seven years. 

"It looks as if her 
approach is going to have a 
bigger political dimension 
than the Tories," the execu- 
tive says. 

But some competition pol- 
icy experts say such com- 
ments smack of overreac- 
tion. Mr Simon Holmes, a 
competition lawyer at SJ 
Berwin, the City solicitor, | 
says: T would characterise 
her policy as robust. She 
shows a strong desire to 
scrutinise newly privatised 
industries very carefully. As 
competition lawyers we can 
live with that.” 

The initial effect of yester- 
day's announcements will be 
to increase the uncertainty. 
The new bill, to be intro- 
duced into parliament in the 
autumn, is not expected to 
become law before next sum- 
mer. Companies will be 
given a further 12 months to 
put themselves in order 
before the new regime takes 
effect In mid-1999. It will be 
at least two years before the 
impact of the reform 
becomes clear. 


From Mr John Rermocks. 

Sir, British Steel can and 
does hedge its currency 
exposure. This gives it some 
degree of shelter for its 
exports from changes in 
exchange rates. What it can- 
not do is perpetually to 
hedge its competitive expo- 
sure as a manufacturer with 
a largely UK cost base sell- 
ing into markets where 
prices are substantially 
influenced by the D-Mark 
exchange rate. 

Ms Debold (Letters, 
August 5) has over-simpli- 
fied the effects of currency 
volatility. There are three 
effects of the D-Mark 
exchange rate on British 
Steel First, a weak D-Mark 
directly reduces export reve- 
nues, particularly as most 
other mainland European 


currencies are aligned with 
tiie D-Mark in anticipation of 
This exposure can be, 
and is, hedged although any 
such hedge is effective for 
only a defined limp.; there is 
no such thing as a perpetual 
hedge. Second, a weak 
D-Mark offers mainland EU 
steel producers the opportu- 
nity to discount prices In 
British Steel's domestic mar- 
ket Third, and perhaps most 
importantly, it exposes Brit- 
ish Steel's UK customers to 
s imilar pressures from their 
mainland EU competitors. 
F inancial hedges of the type 
commended by Ms Debold 
can have only a very limited 
impact on such exposures, in 
particular British Steel can- 
not realistically hedge its 
customers' currency expo- 


. British Steel fully supports 
the chancellor's objectives of 
reducing inflation and eradi- 
cating the “boom and bust 0 
which has been a feature of 
the UK economy. What con- 
cerns us is the speed of the 
appreciation of sterling and ■ 
its highly overvalued level 
against the D-Mark. This 
risks outstripping the ability 
of UK manufacturing indus- 
try to improve its competi- 
tiveness. We are also con- 
cerned with the use of 
interest rates as the only 
instrument against inflation, 
rather than a more direct 
brake on the inflation 
caused by the consumer and 
service sectors. 

Ultimately, shareholder 
value is best delivered by 
maintaining - the lowest POS- ' ■ 
sible cost base while deliver- 


ing quality and Service to 
our customers. However, it 
is extremely difficult to 
make realistic long term 


How to break the attribution code 


backgroundofthe currency 
volatility which we have - 
-seen in the past-year. Hedg- 
ing is aninqiortenipiarttrf; 
any exporter's business , 
activity, but can only defer. 
the impact pf violent cur- 
rency swin^.. Whatafl ■- 
exporters need is a stable V 
exchange rate environment " 
founded an a tensffijy^ned 
potmd,notavrildly,ovetvat 
ued one, ■ ;; ■ ‘ - f _ 

Jn hn Bwmnriw , 
executive directs, finance, . 
British Steel, • • /; : ■ ■ 
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An absurd 


From Mr Paul MatMeu. 

Sir, You devoted a signifi- 
cant portion of your UK 
news page to a story, "PM is 
accused over Patten 'slurs’ " 
(August 5). that is rendered 
meaningless by its failure to 
attribute views or actions. 

Of its 11 paragraphs, five 
begin: "Government nffimaia 
rejected", “Officials said", 
"On Sunday, officials 
suggested". “Senior aides 
denied", "Downing street 
officials said". 

Surely the crux of this 
stray is, who spread the 
story that the former gover- 
nor of Hong Kong was being 
investigated? If the source 
was identified as a bamboo- 
loving old China hand at the 
Foreign Office, your readers 


would no doubt yawn. If the 
rabbit pulled from your chief 
political correspondent's hat 
was Labour minis ter without 
portfolio, Mr Peter Mandel- 
son, or some MHIbank appa- 
ratchik, that would be news. 

Perhaps I dreamed it but 1 
thought that we were prom- 
ised open government It's a 
disappointment both that 
the FT is fettered by the 
rusty old chains of the lobby, 
and that New Labour uses 
the stale convention of 
“aides” and “officials” to 
facilitate post facto denials. 

For readers unable to 
make the distinction 
between an aide, an official 
and the rest, perhaps your 
excellent sub-editors could 
develop a simple code to suf- 


fix each such reference. 

They might call it the 
Opai Government League 
Rating (OGLBR). Each attri- 
bution to an official would 
be followed by a bracketed ' 
number. “Source (10)" would 
be understood by every 
reader to be the prime minis- 
ter, or Mr Mandelson. “Aide 
(9)" would be senior cabinet 
ministers. “Official (?)’’ 
would, for the present at 
least, be Lord Simon. A zero 
rating would be a Doncaster 
Council press officer. Over 
time. FT readers would 
develop a sensitivity akin to 
the Kremlin ologists of old. ' 

Paul Mathieu. 

10 Marlborough Road, 
London W5 5NY, UK 
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Political cycles look out of sync 


From Mr Andrew Hyde. 

Sir, I could not help but 
note the irony. Only a day 
after the UK government 
unveiled plans for a new 
mayor for its capital city 
1 “ Elected mayor planned for 
London". July 30), the US 


government agreed on a plan 
to strip the mayor of its capi- 
tal city of most of his sub- 
stantive powers. 

At least on local govern- 
ment. the US and the UK are 
obviously now in opposite 
political cycles. Perhaps, in a 


few years Washington will 
have something to learn 
from London! 

Andrew Hyde, 

6213 Redwing Road. 
Bethesda, 

Maryland 20817, US 


From Mr Peter Verstage - 

Sir. Whenever we finds', . 
small supplier who is strug-r 
gling with his cash flow^ we 
settle his invoices in seven ' 1 
days in return fra: either a - 
discount or prefferentiaLser-- 
vice: < . --f 

It is absurd to think that a 
big customer with access to 
p^ao p money consia- - 

tently benefit by forcibly}. . 
borrowing . interest free from 
a small supplier. The higher 
prices and poorer service - 
are not always apparent to 
the finance director, that is ' 
all 

if anyone doubts thu*, let 
him try a simple experiment 
and try delaying payment to 
his plumber the next two 
times he has a dripping tap 
fixed, and then try calling 
him In ***** middle of the ■. 
night with a burst pipe. - - 

Peter Ventage* 
manag in g director, 

Mekvale Envelopes. 

Grange Mills, 

Weir Road, 

London SW12 0NK, 

UK- 


Personal View • David Mackie 


Beyond independence 


Investment Opportunities in Bangladesh Conference 
5 & 6 November 1997, Dhaka 

Mr/Mrs/Miss/Ms/Dr 

First Name 

Surname 

Position 

Department 

Company/ Organise tion 

Address 
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Fostcode Country 

Tel 

Type of Business 


lira nrttvKM A»1 TTh- rttommian you pwldf HI fM w «• dantwanJ nut bc irrtm 
V,H1 irlr^Bni ■* our. am -ui aw>dj*d tuaipnuei p»wlvrt% (nr iWid pw o»-*Unc- 


□ Yes, I am interested in the Investment 
Opportunities in Bangladesh Conference 

PLEASE COMPLETE THIS FORM AND 
RETURN IT TO US: 15347B 

BY FAX (+44) 171 8% 2696/2697 

BY POST FT Conferences 

Maple House 

149 Tottenham Court Road 
London W1P 9LL. UK 
Tel: (+44) 171 896 2120 

BY E-MAIL lucmdan@pearson-pro.com 
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The US Fed 
would be a better 
model for Europe 
than the 
Bundesbank 

F&ML The European 
Central Bank 
wil1 

arguably be 
the most pow- 
erful central 
bank in the world. It will set 
interest rates for an econ- 
omy roughly the size of the 
US, but it will have even 
greater independence than 
the Federal Reserve. Like 
the US Fed and the German 
Bundesbank, tbe ECB will 
have the freedom to define 
its own monetary target and 
the independence to set 
interest rates to meet this 
objective. In addition, the 
ECB will be insulated from 
political influence in three 
ways. 

It wil] have no obligation 
to publish any meaningful 
account of its deliberations 
or justification of its actions. 
It will have little real 
accountability, either to 
elected European govern- 
ments - via the council of 
ministers - or to the Euro- 
pean Parliament. And its 
mandate will be enshrined in 
primary European constitu- 
tional legislation (the Maas- 
tricht treaty) - and hence 
almost impossible to chal- 
lenge. or change. 

When this powerful consti- 
tution is combined with the 
hawkish culture in Euro- 
pean central banking circles, 
it is evident that the ECB 
will take a very tough line 
against inflation, regardless 
of what European politic ians 
might want. 

Central banks' constitu- 
tions should seek to ensure 
independence, openness and 
accountability. In practice, 
the ECB's constitution 
emphasises independence at 
the expense of the other two. 
In this respect, its design 
reflects the views of most of 
those who advocate a power- 
ful central bank. 

Yet it is clear that all 
three characteristics - Inde- 
pendence, openness and 
accountability - influence 
how a central bank behaves. 
This can be seen by compar- 
ing the two institutions that 
are usually lauded as exam- 
ples of good central-banking 
practice: the US Fed and 


the German Bundesbank. 

Both are independent in 
terms of setting and pursu- 
ing their monetary objec- 
tives. Yet, in terms of open- 
ness and accountability, 
these two central banks are 
at opposite ends of the spec- 
trum. 

The US system is transpar- 
ent The minutes of the mon- 
etary meetings are published 
fairly quickly: ul timately , so 
is all the relevant informa- 
tion used in the policy- 
making process (in the 
so-called Green Book). And 
the Fed is accountable to 
Congress, through the 
highly visible Humphrey- 
Hawkins testimony, and 
through Congressional over- 
sight of the Fed’s budget and 
regulatory activities. 

In contrast, the German 
system puts almost no 
emphasis at all on openness 
and accountability. The cen- 
tral bank publishes little 
information which really 
explains its actions, and it is 
not directly accountable 
either to the German govern- 
ment or to the German par- 
liament 

The differences between 
the monetary frameworks in 
the US and Germany clearly 
reflect history. The German 
monetary framework is 
imbued with the memory of 
two hyperinflations this cen- 
tury and with the political 
subordination of the Relchs- 
bank - the predecessor of 
the Bundesbank - during 
the 1930s. 

Given this, it is perhaps 
understandable why the Ger- 
man central bank is insu- 
lated so much from the influ- 
ence of politicians and why, 

in the German model open- 
ness and accountability are 
seen as threats to central- 

The Bundesbank 
model has worked 
well in Germany. 

It is far from 
clear that this ; 
model is 
appropriate for a 
broader group . 
of countries . 

'-7. 


bank independence. It Is 
only passible to insulate the 
central bank in this way 
because the Bundesbank 
retains enormous public 
prestige. 

In contrast, the US system 
reflects a society which puts 
a strong emphasis on checks 
and balances at all levels of 
government, and which 
demands that the public has 
a right to be informed about 
government decisions. An 
open central bank fits com- 
fortably into its broader 
political framework. 

In addition, the memory of 
the 1930s depression legitim- 
ises the political accountabil- 
ity of the Fed. In the US it is 
clearly recognised that mon- 
etary policy can be too tight, 
as well as too loose. Indeed, 
the Joint tasks of price stabil- 
ity and full employment are 
given to tbe central bank in 
the Federal Reserve Act. 
This helps explain why. Fed 
chairman Mr Alan Green- 
span recently felt the need 
publicly to defend the deci- 
sion to raise interest rates 
against critics who thought 
the Fed was holding back 
economic growth. 

How does the ECB mea- 
sure up? Its constitutional 
structure reflects the history 
of European monetary 
union. The blueprint for 
Emu was drawn up by a 
committee of central bank- 
ers, who were inclined. to 
'stress independence ar| d 
downplay the role of open- 
ness and accountability. And 
given the dominant role of . 
the Bundesbank in tha Emu, 
it is not surprising that the 
Delors Report suggested a. 
Bundesbank-like constitu- 
tion for the ECB.. It 'should •• 
also be recognised that, the -/ 
Maastricht treaty was signed - 
In the aftermath of German 
reunification and the col- ■; 

lapse of enmrmmicm- To the- - 
extent that some countries: -' 
for example France 1 , ; may.-.-, 
have had reservations about 
the power of the ECB/ these _ 
concerns were .ignored dtie - 
to the overriding political’ ; 
requirement to lock atmited 
Germany into the /EU,'- 
As a result, the ECB's con- ; 
stitution is- based closely - on 
tbe German model/It is indey. . 
pendent. But it fe neither' 
open nor accoimtolfii The " 
Maastricht trMity expressly.- 
forbids thephbKcatibndf ttie-T 
minutes of -the meetings, ' of V; 
the ECB’s GbvemingCoun^ 
dl, preventing- the ECB from 


following the more open pol- 
icies practiced 1 in the US/ 
Tbe architects qf the ECB/ 
following the earlier archi- 
tects of the Bundesbank . 
took the view that whan It ; 
comes to central bank fode-; 
pendence, more is unaztibig-./ 
uously better. : - 

This extremely powerful 
institution will be inhabited; 
by a hawkish group of cen- 
tral bankers. Across Europe, 
central bankers are at om- 
mind when it comes to iteir 
role. They view monetary 
policy as a matter of e nsur- 
ing stable monetary growth 
in the medium term which 
will result in low inflation! 

In something of a contrast 
with the US Fed, most Euro- 
pean central bankers play 
down the role ci monetary 
policy in manag in g the bust- 
ness cycle. The-condikiatian 
of a powerful .ranttal bank 
and a hawkish : culture 
among central bankers is 
often ignored: m tifecn^ioiis 
about whether the euro wiU 
be a strong or]T»ea& /cur- 
rency. It seems Ukely that 
the central bankers of the 
ECB wiU not- only "want to 
achieve Bow 'inflation. They ; . 
will be able to as welL' - - •' 

But the pairticnto striic- - 
tore of the ECB's .cpnstltii- 
tion may raise tei^M» : fo 
the medium, term: . .Emu's 
monetary constitution may . 

. ultimately 1 be 1 - vi ewed 

unnecessarily seOTt^/ahdv 

insensitive 1 to... legitimate 
demands that institutions - 
should be accotmtihle.v' ; • 

The' Bundesbank: model 
has worked --weil-ii G ermdPF- 
because of German "history . 
and -the «nnrinn o& -popular 


commands, ft -Js^far .frbm 

■ clear that this . model. I s 
appropriate • for’ a broader 
group of ‘eduntiies-'thafc do 
not share these partictdar 
'historical concerns. £.7 : r -■ 

r » -tn .some s^ses.’ greater 
tran s p ar ency amd ac coun t- 
ability do act ais a" constraint 
on independence But at to® 
gaum* Hma, : greedm- transpar- 

■ ency . and ^accountability 

the legitiirmqr.'gC®?® 


jsurupean . .‘rr- 

In : the: -long *rtth*3i= 

legitimacy, of 
tral Kfl 
; jnaialy 
CSSS VOriMh^ 
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from ifrflewriw 
Sir. Whenever*^, 
small suppQej^ 

settle his in 
days m return for*, 
discoumorpi^fa^ 
vice. 

, ^ is absurd to to, 
oi? customer^ 
cheap money tan J 
tently benefit brbg 

borrowing imertsife. 

. a small supplier.^ 
j ?nees and poar^j^ 
I are not always aptae. 
j the finance direati.fc 

( If anyone donlBfc 
| him try a simpl??^ 
j a: id try delaying jh£. 

! his piumber theiaE 

1 times he nas a dnpr 
i fixed ancthentiTG:- 
! v rm in the middle'll 
v.ith a bubijp 
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The : rndiin government's 
decision to drop the MB paving 
the tray for fflxraHfiatfcm of its 
insurance. market to a blow for 
the International industry, and 


for wider hopes of opening the 
financial teeter to ccanpedtioav 


Zt is a setback for those seeking 
a global deal on liberalising 
financial services through the 
World Trade Organisation It is 
also a ' stark denamstration of 
the political weakness of the 
coalition government in Delhi. 

Tbe- Indian- insurance indns- 
tiyhas been a state monopoly 
since 1973, when Mrs Indira 
Gandhi nationalised the non-life 
sector. Idle Insurance has been 
state-controlled since the 1950s. 
It is inefficient, unimaginative 
and expensive. Claims are ham- 
strung with red (ape . and pro- 
cessed at snail's pace. The 
industry has also fatted to stim- 
ulate the level of domestic 
savings needed to finance the 
huge infrastructure investments 
required for fester economic 
growth. It is hi- urgent need of 
liberalisation. 

Yet even th e very m odest first 
step in that dir ec tion proposed - 
by Mr P. Chidambaram, the 
finance minister, has been 
halted. He is calling for the pri- 
vate sector, including Joint ven- 
tures with foreign. partners, to 
be allowed to offer health. Insw- 
ance and, to a limited extent, 
pensions. The move was 
blocked by an unholy alliance of 
the Commun ists ^ the Hindu 


nationalist Bharatiya Janata 
party. Members of the Congress 
party, wholaad promised to sup- 
port the bin, did not bother to 
show up to vote. 

‘ India's state insurance compa- 
nies are dominated by public 
: sector. trade unions, who have 
already called one strike to pro- 
test against any hint of privati- 
sation. That is why the left 
opposes the move. The BJP 
although a strong supporter of 
the Indian private sector, is also 
. protectionist, and opposed to 
foreign Investment. 

- Yet it Is clearly in India's 
interests to open up the insur- 
ance mark et, not least in order 
to mobilise more savings. The 
state companies have failed to 
do that, as they have failed to 
respond to the changing 
demands of tbe emer gin g Indian 
: m- b ari and r u r a l middle classes. 

Those arguments clearly do 
not count strongly enough to 
produce a majority in parlia- 
ment. The government is 
divided, both Congress and 
the BJP have started manoeu 
verlng for another round of elec- 
tions expected in the not-too-dis- 
last future. Protecting even 
inefficient Indian industry is 
still seen as more likely to win 
votes than promoting urgeotly- 
needed liberalisation. 

Economic reform in India is 
moving in the right direction, 
but progres s is painfully slow. 
The insurers knocking at the 
door will have to be patient 


UPS on strike 


It is tempting to see the dispute 
between United Parcel Service 
and workers represented by the 
International Brotherhood of 
Teamsters as the jwgfrminp of 
an inevitable clash between the 
forces of the new US economy 
and old organised labour. But 
even with unemployment at its 
lowest level - since. 1973, it 
remains difficult to find other 
indications of workers wielding, 
real market power. - 
Although UPS profits have 
been buoyant, workers have 
been denied full-time employ- 
ment, according to Teamsters, 
and part-timers, accounting -far 
60 per cent of the workforce, are 
paid as little as half of the full 
time wage. The .union' -has cer-^ 
tainly tapped a rieh vein. The 
picture of part : timers denied 
their slice of the American 
dream has great resonance with 
disaffected bfaze collar workers 
across the US.- Wage inequality 
having risen markedly over tire 
last 20 years and real wages 
having declined for those at the 
bottom, charges of corporate 
greed strike a powerful note. • 
UPS responds that the growth 
of part-time -employment 
reflects the need for large num- 
bers of people to work relatively 
short s hift s, in accordance with 
its express delivery schedules. 
In the face of strong competi- 
tion. flexibility, is essential, and 
tbe union itself agreed to tbe 
two-tier pay system In' an; ear- 
lier contract Many UPS employ- 


ees, who receive for greater ben- 
efits . than part-timers in most 
other companies, do not want 
full time jobs. 

Moreover, UPS says the most 
important battle is over its pro- 
posal to opt out of a multi- 
employer pension fund con- 
trolled by the Teamsters, in 
favour of a jointly administered 
company fund. This would 
make better provirion for UPS 
employees, by removing the 
subsidy paid by UPS workers 
for the i r brothers in other firms. 
MrTtonald Carey, who faces re- 
election as the Teamsters presi- 
dent and is caught up in a fund- 
ing scandal, needs a war - and 
better still a victory. 

■ Whatever the causes of the 
UPS dispute, the circumstances 
still Tor the moment appear 
exceptional Strike activity in 
the US economy remains at a 
39-year low, and the unionised 
workforce stands at half its 
level of the 1960s. Although con- 
sumer optimism is high, work- 
ers remain remarkably inse- 
cure. .The numbers leaving their 
jobs voluntarily has risen very 
little since the start of tbe 
recovery. Fear of being laid off 
has increased since 1991, and 
despite unemployment at histor- 
ically low levels, wage pressure 
remains subdued. . 

As long as tbe sense of job 
Insecurity remains so wide- 
spread, it is hard to see a turn- 
ing tide in the balance of indus- 
trial power. 



s trauma 


It is shocking that the 
army-backed Algerian govern- 
ment ftote under no obligation 
to explain to the world, let alone, 
to its own citizens, how and 
why dozens of villagers - are 
being slaughtered almost daily 
only an hour’s drive from,- 
Algiers. It is equally shocking 
that western governments 
appear content to be kept in tbe 
dark. 

In one of the worst waves of 
killings in Algeria since the out-' 
break of tbe conflict in 1982, at 
least 700 civilians have died in 
the past two months in brutal 
massacres. The government has 
kept silent, allowing the news to 
filter through sometimes dubi- 
ous reporting in local newspa- 
pers, which blame all killings 
an Islamist extremists. 

But a recent massacre, 
reported, to have been carried 
out within 50 metres of army 
barracks has raised questions 
about the government’s deter- 
mination to bring an end to the 
violence. There are also sugges- 
tions that Islamist extr emis ts* 
attacks on villages are mixed 
with acts of banditry, feuds 
among extremists and reprisals 
by civilian self-defence militias. 

A main pillar of the govern- 
ment’s fight against opposition 
militants has been to arm civil- 
ians in rural areas while the 
army carries , out operations 
against Islamist groups in 
nearby mountain hideouts. This 
has exacerbated the violence 


and left civilians, caught 
.between the pressure of militias 
■and that of armed groups, as the 
.main targets of attacks. 

The., Algerian government 
insists the violence can be 
brought under control, now that 
it x» longer threatens to topple 
the regime^ The west has gone 
along. In spite of a critical 
report hy international observ- 
ers on the. Jane 5 legislative 
elections, tbe European Union 
found the poll to be satisfactory. 

But the recast wave of htu 
togs is proof that the elections 
have not cubed . the violence, 
and that the gov ernment crack- 
down is ineffective. Algeria is in 
the process of negotiating an 
association agreement with the 
European Union. The EU should 
demand Independent investiga- 
tions into the massacres, m fl 
question the role of civilian 
militias and the attitude of the 
army. 

The only encouraging recent 
develop m e n t hra been President 
Liamine Zeroual’s July decision 
to release two leaders of the 
Islamic Salvation Front (FIS), 
the party which was about to 
win the elections ranr«»]fed in 
1992. But he has hinted that the 
release will not lead to negotia- 
tions, and has long insisted that 
the FIS is incapable of curbing 
the extrmnists. The EU should 
press Mr Zeroual not to close 
the door on negotiations and 
involve the FIS leaders in a 
search for an end to the killings. 



17 


COMMENT & ANALYSIS 


A Korea change 


The crisis hitting big business is also an opportunity for 
fundamental reform, argues John Burton 


A quiet revolution Is 
under way in South 
Korea. It is coming 
about to response to 
the past dreadful year 
for Korean business. Three of the 
top 30 chaebol (conglomerates) 
have collapsed. Tbe Kia car 
group, the largest of tbe 30 to run 
into trouble so far, is teetering on 
the edge and others are expected 
to follow. Tbe result, paradoxi- 
cally, could shift power away 
from government to business. 

For the problems are more 
than just corporate: they are 
related to the way in which 
Korea is run. For decades, the 
government encouraged the chae- 
bol to expand in order to fulfil its 
ambition of making Korea a great 
industrial power. At the same 
time, the family founders exer- 
cised enormous sway over the 
companies, paying scant atten- 
tion to shareholders. They built 
up huge chaebol on a foundation 
of debt, financing excessive pro- 
duction capacity and reckless 
expansion into new businesses. 

This worked well enough as 
long as Korea maintained 
extraordinarily high growth rates 
- of 8 per cent or more. The firms 
could easily service their bank 
loans out of fast-growing sales. 
But the economy is now slowing 
down. This year, estimated 
growth to gross domestic product 
will be about 6 per cent. That 
may sound wonderful to western- 
ers. but it spells trouble for 
Korea’s chaebol whose survival is 
geared to much higher rates of 
expansion. 

With their sales growth slow- 
ing, the chaebol have had to go to 
the hanks for their capital needs. 
But tbe b anks are themselves 
affected by tbe economic slow- 
down which has increased the 
burden of non-performing loans. 
A tougher attitude by ailing 
banks on lending to troubled cor- 
porate clients has added to indus- 
try's problems. 

The result is that Korea could 
face a prolonged slump, as in 
Japan. If that happens, business 
investment would be curbed as 
industry restructures and h anks 
adopt more prudent lending poli- 
cies. Consumer confidence would 
be dented as job cuts rise. There 
are fears that asset prices may 
fall dramatically as struggling 
chaebol are forced to sell their 
property, businesses and equity 
holdings. 

But the current troubles con- 
tain a ray of hope. They are forc- 
ing Korea finally to get to grips 
with fundamental economic 
weaknesses. Because of its 
involvement in the expansion of 
chaebols, the government will be 
deeply affected by the crisis, 
which will force changes in the 
way the economy is managed. 
Heavy state regulation and offi- 
cial meddling in lending deci- 
sions is likely to be eased. Capital 
allocation will become less dis- 
torted as financial markets are 
opened to foreign investors. 
Industry will undergo a painful, 
but necessary, rationalisation. 

“We had not been fully pre- 
pared for the changes we are 
experiencing for the first time to 
our economic development.” says 
Mr Kang Kyong-shOc, the finance 
minister. “We mistakenly see the 
opportunity for change as a cri- 
sis.” 

Kia, tbe nation’s eighth largest 
conglomerate, exemplifies the 
problems confronting the coun- 
try. “Kia has a solid business in 
its car division, but it has been 
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bled white by its expansion into 
unprofitable ventures, such as 
steel and construction," says Mr 
Henry Morris, a managing direc- 
tor at Coryo International (H.K.), 
a Korean investment group. “The 
same is true for most Korean 
chaebol, which have sacrificed 
good core Industries for reckless 
diversification." 

This reflects Korea’s corporate 
culture, which emphasises com- 
pany size and market share 
rather than profits. The chaebol 
compete intensely to create 
self-sufficient industrial fiefdoms 
producing everything from com- 
puter chips to container ships. 

Corporate expansion has been 
encouraged by the government as 
it sought to build an east-Asian 
powerhouse to rival Japan. Kia 
and other carmakers, for exam- 
ple, received soft loans to build 
factories as part of a state- 
sponsored effort to create the 
world's fiith-largest car industry. 

Korea has achieved that goal, 
and Is now producing nearly 4m 
vehicles a year. But the cost has 
been painful. “Kia's troubles are 
the result of what many observ- 
ers have warned for years," says 
Mr Andrew Card, head of the 
American Automobile Manufac- 
turers Association. "Korea’s large 
expansion to a glutted global 
market carries risk for the Kor- 
ean car automotive industry. " 


Earnings for carmakers were 
squeezed as sales stagnated in a 
saturated domestic market, forc- 
ing them to offer 30-month 
interest-free loans to reduce 
inventory. Although exports have 
climbed, they are barely profit- 
able. 

The story is the same for many 
of Korea's biggest industries, 
including semiconductors, steel, 
petrochemicals and ships. A 
boom in industrial investment in 
1994-95 has left the country with 
excess capacity and the chaebol 
with huge debts. 

Tbe average debt burden for 
the top 30 conglomerates is more 
than four times equity. In Kia’s 
case, its debts of $10.7bn f£64bn) 
are more than five times equity. 
Half of these debts are borne by 
its ailing commercial vehicle, 
steel and construction units, 
which pulled the group into a net 
loss of about $140m last year. 

Servicing those debts has 
become more difficult in the past 
year. Domestic sales have been 
sluggish and increased competi- 
tion has driven down world 
prices in almost all export indus- 
tries. Korean chipmakers, for 
example, suffered a 90 per cent 
fall in earnings last year because 
of a glutted global market caused 
by their own rapid expansion. 

Moreover, the chaebol can no 
longer depend on easy access to 


new loans from the banks and 
other financial institutions to roll 
over their debts. The banks tradi- 
tionally have been under govern- 
ment pressure to lend to indus- 
trial projects, many of 
questionable economic value. 
This has left the six main banks 
with more than Won20.000bn in 
bad loans that account for 14 per 
cent of their total lending, 
according to a recent estimate by 
a presidential commission on 
financial reform. 

Struggling for survival, the 
banks finally declared they had 
enough of state guidance on lend- 
ing policy. An important test 
came earlier this year when the 
Hanbo steel group demanded new 
loans. With the government of 
President Kim Young-sam weak- 
ened by political turmoil and cor- 
ruption scandals, banks refused 
more money to the state-favoured 
company. 

"We had it up to here with 
lending to Hanbo," says a senior 
official at Korea First Bank, Han- 
bo’s biggest creditor. “We told 
the government if they had confi- 
dence to the steel company, then 
it should use public money to 
support it." Hanbo collapsed to 
the first of a string of bankrupt- 
cies. 

With their commercial -bank 
lending becoming restricted, 
companies sought to raise 
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arrived on tlte political scene 
last year. With, the government 
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;; Mass movement 

■ So who's responsible for 
v organising the pope;s visit to 
France later this month? First 
‘ ihe Catholic Church chooses 
.August 24 to hold a mass to 
-.celebrate the papal visit; that 
just happens to be Saint ’* 

: Bartholomew's Day, or the 
;■ anniversary of the 1572 massacre 
,'ofFrench protestants. 

Now toe Vatican has 
. atoirori^ed an intriguing rhnlre 
of professionals to co-ordinate 
the gathering, which is expected 
to attract up to 800,000 
worshippers. Their previous 
assignments include organising 
.- the bicentenary celebrations of 
the French Republic - nut a good 
day for the'Chnrch of Rome - 
and several Gay Pride rallies. 
Talk, about . catholic tastes. 


most of any US mayor. 

When the dty countdl tried to 
trim this phalanx back in April, 
Barry strongly resisted.' 
Although it costs the : 
near-bankrupt city £L2m a year, 
aides said the mayor receives 
“stacks" of threatening letters. 
So to a city where diplomats and 
politicians travel alone - or with 
an aide or two for company — 
Barry Twain his entourage. 

The threats now are being 
made against the tough new 
regime put in place by Congress 
to improve the city’s 
m a n ag em ent Most W ashington ■ 
residents reckon the city should 
keep its old “home rule" powers 
and black activists have warned, 
of civil unrest 

Not discouraging them in th e 
least yesterday was Barry. 
“Democracy has-been raped, and 
we intend, to try to do something 
to the perpetrators of tbe rape," 
he declared. 


is coming - anything up to a 
magnitude of right on the 
Richter scale, they say. 

But before residents start 
packing their bags and rushing 
out for emergency supplies, it’s 
worth noting that the experts 
aren’t being too precise; their 
firmest prediction is that a 
quake will hit “some time in tbe 
next few hundred years". Those 
with sense are sticking to 
traditional methods of predicting 
doom - like watching out for 
unusual behaviour in catfish. 


Body double 

■ Marion Barry may have been 
stripped.of most of his powers - 
but Washington’s controversial 
mayor wiB continue to rub tbe 
public libraries the recreation 
dgiartmeatandthetourism 
• offlce. To protect him jn these 
labours; hb r s keeping hisfuil 
team b£3i bodyguards - the - 


movers 

■ Only a few weeks ago the 

Japanese government accepted . 

that trying to predict 

earthquakes is wen-nigh 
i mp oss i ble. But that hasn’t 
stopped an official panel of 
seismolcgists fitan saying that 
there’s a quake an the way alo ng 
a fault in western Kanagawa 
Prefecture, near Tokyo. After 
extensive geological tests ■ 
they’ve concluded that, a big two 


Non-person 

■ Negotiators in Bonn this week 
trying to thrash out ways of 
Cutting greenhouse gas 
emissions didn't manage to 
agree on very much - even 
who’d sit on what committee. So 
much so that Argentinian Raul 
Estrada-Oyuela, who chaired the 
talks, has decided to do away 
with committees altogether; 
i n stead he’s set up a series of 
“nan-groups". 

. The meeting's closing 
statement refers to a 
“non-group" on compliance 
measures and another 

"nongroup" On implpmpntrng 

existing government 
commitments. Estrada-Oyuela 
isn't saying exactly what a 
“non-group” entails - but he 
says it saved a lot of “useless 
discussion". Anything to cut 
down on hot air. 
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short-term capital from other 
Financial institutions to service 
their debts. But they have had 
problems here too. Short-term 
lending institutions have been 
quick to call in loans because 
they are not backed by collateral, 
unlike those made by commercial 
banks. This proved fatal for the 
Jinro liquor group, another of the 
chaebol to go bust 

The tougher lending policy is 
supported by economic reformers 
in the government, including Mr 
Kang, who became finance 
minister after the Hanbo 
collapse. 

“What has happened would 
have been unimaginable just a 
year ago." says Mr Richard Wal- 
lace. head of equities at Dresdner 
Klein wort Benson in Seoul. “The 
access of tbe chaebol to finan cing 
is becoming difficult as the gov- 
ernment breaks tbe close link 
between the banks and the chae- 
bol It shows the government is 
concerned about corporate gear- 
ing and economic efficiency." 


N onetheless, the new 
policy has put the 
hanks and govern- 
ment in a quandary. 
Allowing companies 
to collapse will increase the bad- 
debt burden on banks, threaten- 
ing their international credit rat- 
ings. Tbe value of their collat- 
eral, mostly property, may fall as 
the chaebol rush to sell land to 
raise capital. 

Commercial property prices 
have declined 10-30 per cent in 
the past two to three years and 
should drop another 30-40 per 
cent this and next, estimates 
Dongbang Peregrine Securities in 
Seoul. 

This has increased pressure on 
the government to intervene to 
rescue several heavily exposed 
big banks. The government and 
banks recently gave threatened 
companies such as Kia a tempo- 
rary reprieve, freezing debt pay- 
ments for two to three months in 
the hope that the economy would 
recover and help improve their 
fortunes. This appears to be 
merely a doubtful stop-gap mea- 
sure. 

But the government has so far 
resisted the widespread calls to 
bail out Kia and the other trou- 
bled chaebol with state subsidies 
as bas been done in the past. 
“People’s way of thinking and 
the system of management must 
be changed," says Mr Kang. “In 
doing so. the process should 
entail pain and require endur- 
ance to break established frame- 
works.” 

More pain is likely since the 
economy looks set to stay slug- 
gish while the country tries to 
restructure the corporate and 
banking sectors. But the outlook 
is not entirely bleak. 

Korea could avoid asset devalu- 
ation by creating one or more 
“bad banks" to manage the grad- 
ual disposal of property and 
industrial assets as has been 
done in the US, Japan and Swe- 
den. Opening the closed bond 
market to foreign investors 
would provide a new source of 
capital for Korea’s healthy com- 
panies, while Improving finan cial 
discipline for the rest. 

As the economy slows and 
business problems mount, such 
reforms are becoming urgent. 
They help underscore the finance 
minister’s message. “Changes 
and restructuring are not a mat- 
ter of choice, but a matter of sur- 
vival" 


50 years ago 

Congress Urged To Meet 
Washington: Reliable reports 
here tonight indicate that Mr 
George Marshall, US 
Secretary of State, bas been 
urged that a special session of 
the U.S. Congress this 
autumn would be the best, 
and perhaps the only, hope of 
America being able to give 
positive aid to Britain and 
other European countries. 
This coincides with warnings 
from influential Congressmen 
that there could not and must 
not be any amendment of the 
American loan to Britain 
provisions without 
Congressional assent It 
appeared likely that high 
British officials would be 
arriving shortly for what the 
Americans call “loan 
modification" talks and which 
the British describe as 
-'general dollar discussions." 

Prance Impressed By Plan 
The measures announced 
yesterday and the present 
crisis in Britain are widely . 
commented on by the French 
Press, reflecting tbe strong 
impression created in France 
by the Labour Government's 
emergency programme. 
According to some 
commentators, the British 
and French problems have 
the same origin - exaggerated 
State amtrol, cosQy and 
inappropriate nationalisation 
measures, insufficient output 
and working hours. 
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Bombs shake Cuba’s hotels 
and Havana’s confidence 


By Pascal Hetcher in Havana 

Havana Is uneasy. Mysterious 
explosions over the last month 
at three hotels in Cuba's capi- 
tal, and at a Cuban tourist 
office in the Bahamas , seem to 
be aimed at scaring away for- 
eign visitors and damaging the 
communist-run island's 
fastest-growing economic 
sector. 

An explosion damaged the 
Nassau offices of Havanatur, a 
Cuban tourist company, on 
Sunday. On Monday, a small 
bomb went off in the lobby of a 
five-star Havana hotel man- 
aged by the Spanish hotel 
chain Grupo Sol MeliA 

Cuban police said this explo- 
sion was similar to small bomb 
blasts at two other Havana 
hotels on July 12 in which 
three people were injured. 

Although the attacks have 
caused minim al damage and 
no deaths, they are a rare 
example of a calculated, overt 
and violent threat to order and 
tranquillity in a nation whose 
one-party government has tra- 
ditionally kept a tight lid on 
dissent. 

The uneasy atmosphere has 
been compounded by renewed 
speculation about the health of 
President Fidel Castro, who 
will be 71 this month. 


Oneximbank 
sets sights 
on oil sale 

Continued from Page l 


whether or not our group 
flourishes now depends on the 
strength of our management 
and the sense of our strategy 
rather than our political con- 
nections.” he added. 

Commenting on this week's 
auction of Norilsk Nickel, 
widely criticised as an 
“insider” deal, Mr Potanin said 
the sale was the natural conse- 
quence of the shares-far-loans 
agreement signed by the gov- 
ernment two years ago. He 
conceded it was not as open as 
the Svyazlnvest sale but 
claimed it was more competi- 
tive than other privatisations. 

“Am I some kind of nut that 
1 would pay so much more 
than the other bidder for the 
stake if it were a rigged auc- 
tion?” he asked. Qneximbank's 
winning offer was $70m higher 
than the only other bid. 

Mr Potanin did not rule out 
future collaborative projects 
with Mr George Soros, the 
international financier who 
put $9S0m behind OnexJm- 
bank’s bid for Svyazlnvest. 

Oneximbank's ability to 
finance a bid for Rosneft may 
be further squeezed by a gov- 
ernment decision to remove 
the handling of federal budget 
funds from a select list of 
"authorised" commercial 
banks and return them to the 
central bank. 
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Recent bombs in Havana seem to have been intended to deter 
tourists and damag e Cuba’s growing tourism industry 


Although the veteran leader 
was seen in public twice dur- 
ing a recent leftwtng youth fes- 
tival in Havana, he has 
appeared tired and lethargic. 

And in a break with tradi- 
tion, he did not give the 
annual July 26 State-of-tbe- 
nation address, delegating it to 
his younger brother, Mr Raul 
Castro, the defence minister. 

The forthcoming October 
congress of Cuba's ruling Com- 
munist party is expected to 
reaffirm the government's 
commitment to one-party 
socialism, but moves to incor- 
porate younger cadres into the 


leadership are also forecast. 
Meanwhile, the authorities' 
usual practice of trying to 
keep bad news tightly under 
wraps has Int ensifi ed specula- 
tion over the bomb attacks. 

“It is clear the intention is to 
damage our tourist industry,” 
Mr Ricardo Alarc6n, president 
of Cuba's National Assembly, 
said recently. The authorities 
were taking measures to 
improve security, he added. 

Cuban leaders have indi- 
cated they believe anti-commu- 
nist exiles living in the US and 
fiercely opposed to Mr Castro 
are behind the bomb attacks. 


Czechs offered jet fighter 
deal by BAe and Saab 


By Joe Cook in Prague 

British Aerospace and Saab, 
the Swedish aircraft group, 
yesterday raised the stakes in 
the west's scramble to sell 
Nato-compatible fighter jets to 
central European countries, 
by offering to licence produc- 
tion of their Gripen fighter jet- 
to the Czech Republic. 

The Anglo-Swedish offer 
exceeds anything yet pat for- 
ward by Lockheed Martin of 
the US, maker of the F-16 jet, 
Boeing, which manufactures 
the F-18, or France’s Dassault, 
maker of the Mirage fighter. 
All four competitors are offer- 
ing central European govern- 
ments industrial off-set, sub- 
contracting and trade 
packages as they vie for 
orders from Austria, the Czech 
Republic, Hungary, Poland 
and Slovenia for as many as 
262 jets, worth up to SlObn. 

Mr Alan Garwood, European 
managing director of British 


Aerospace, said his company 
and Saab were “willing to 
licence aircraft manufacture 
hare. If that’s what It takes" 
to win Prague’s order for up 
to 30 jets, worth an estimated 
$lbn. He said the Czechs 
“have got a company that can 
do it - Aero Vodocbody”. 

Mr Garwood's offer is a 
challenge to a tentative 
arrangement between the 
Czech government and a con- 
sortium led by Boeing nnder 
which a stake of between 34 
per cent and 40 per cent in the 
state-owned Aero would be 
sold to the Boeing group for a 
minimum price of Kc950m 
(S27.5m). 

Under the deal. Aero would 
make parts for Boeing civil 
aircraft and would probably 
assemble tbe McDonnell Doug- 
las F-18 far the Czechs. How- 
ever, the arrangement does 
not provide the Czechs with 
technology transfers or intel- 
lectual property rights. Con- 


tracts remain unsigned. 

The Anglo-Swedish offer 
envisages a much wider licen- 
cing of Gripen production to 
Aero. Mr Garwood said that 
although it would "take a lot 
of work" his company was 
willing to “subcontract an 
incredibly high percentage" of 
Gripen production to Aero, 
including building the engine 
or even tbe entire aircraft 
Such a proposal would be 
tempting for Aero, which Is 
technically insolvent having 
lost Kcl.sbn last year and 
accumulated debts of 
Kc3-95bn. 

If British Aerospace and 
Saab were to upset the Aero- 
Boeing arrangement ft would 
have wider implications for 
the central European defence 
market. The Gripen is 
favoured by Hungary and Aus- 
tria, whereas the American 
companies are more strongly 
placed in Poland and, at least 
until now, tbe Czech Republic. 


Microsoft deal lifts Apple shares 


Continued from Page 1 

size. Apple and Microsoft also 
agreed to cross-license all of 
their patents. 

Microsoft which is currently 
spending about S2bn a year on 
research and development is 


believed to be amassing new 
patents much faster than 
Apple. 

Microsoft has already 
achieved a substantial gain on 
its investment in Apple. Micro- 
soft acquired its stake at a 
price based on the “trailing 


average” of Apple's share price 
over the 20 days prior to 
the agreement, about $16 a 
share. 

Yesterday, Apple was trad- 
ing at $29 ‘i in mid-session, up 
11 per cent from Wednesday's 
close. 
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Europe today 

The Mediterranean will be mainly 
fine and hot with virtually unbroken 
sunshine, although there will be 
patchy cloud over the Balearic 
islands and Italy with an outside 
chance of thundery downpours. 
France, the Alps and the Balkans 
will be hot and humid with plenty 
of hazy sun but the high 
temperatures will trigger heavy 
showers and thunderstorms. The 
Low Countries, Germany and 
much of Scandinavia will be fine 
and settled with plenty of warm 
sun. ft will be cloudier and more 
unsettled further east with 
thundery showers, especially 
across Poland, Hungary and 
Romania. 

Five-day forecast 

The fine, hot and sunny weather 
wHl mostly continue across the 
Mediterranean. Central and 
northern Europe wfJl have a good 
deal of dry weather with plenty of 
hot smshine but there will be 
thundery showers In the east 
North-west Europe is likely to be 
thundery early next week. 
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Money talks 


They say the explosives used 
and the people responsible 
“come from the US”. The US 
government has denied any 
involvement, but the charges 
have added extra tension to 
Havana's already strained rela- 
tions with the White House. 

Another theory among diplo- 
mats a nd businessmen is that 
the blasts may be the work of 
internal anti-government oppo- 
nents, such as disgruntled mil- 
itary officers. 

Some diplomats expect 
Cuban security forces to use 
the incidents as an excuse to 
crack down on political dis- 
sent. Four l eadi n g Cuban dissi- 
dents were arrested last month 
- just four days after explo- 
sions damaged two Havana 
hotels - but have not yet been 
charged with any offence. 

The attacks occurred during 
the tourist “low season” in 
Cuba. 

Since it was opened to for- 
eign investors seven years ago, 
tourism has expanded rapidly, 
attracting Canadian and Euro- 
pean tour operators, hotel 
chains and financiers. 

Cuban officials insist the 
sector, which earned more 
than Slbn in 1996, continues to 
grow rapidly but some foreign 
hoteliers privately say there 
has been a drop in bookings. 


The Bank of En gland has not quite 
said interest rates have reached 
their peak. But that is the impres- 
sion it wanted to give in its state- 
ment that “upward pressures on the 
exchange rate should be reduced by 
the perception that interest rates 
have reached a level consistent 
with the inflation target”. 

The comment worked wonders. 
Market perceptions that base inter- 
est rates would need to rise to 7V> 
per cent have been scaled back to 
around ?/* per cent - not much 
different from the new 7 per cent 
base rate. And sterling, has oblig- 
ingly fal le n: by 8 pfennigs in Hip 
last two days to DM2.971. That 
should take some of the heat off 
Britain's exporters, which face 
shrinking order books and mar gi™ 
as a result of the currency’s 
strength. The Bank has managed to 
have its cake and eat it: higher 
interest rates to cool the booming 
domestic economy and a lower 
exchange rate to help exporters. 

What, though, if 7 per emit is not 
sufficient to hit the inflation target? 
One option would be toraise rates 
and tell anybody who complained 
that it never said they were at their 
peak, only that this was the percep- 
tion. The snag Is that the Bank 
would get a reputation for loose lan- 
guage. That, though, would be bet- 
tor than shirking necessary action 
and, hence, playing fast and loose 
with the currency. With luck, 
domestic demand will slow down 
and no more action will be needed. 
If not, the Bank could live to rue 
yesterday’s smart talking. 

Barclays 

Even in a UK stock market where 
banks have become a licence to 
make money, the 13 per cent rise in 
Barclays' share price over the last 
two days stands out This cannot be 
justified by the £200m increase in 
its share buy-back programme: that 
is 1 par cent of its stock market 
value. Nor can It be a euphoric reac- 
tion to the pace of profits growth: 
operating profits before provisions 
and tbe impact of the Budget rose 
just 5 per cent 

The main reason, rather, is that 
the market now thinks it Is unfair 
to tar Barclays with the same brush 
as the ailing NatWest. True, profits 
at its malig ned merchant bank BZW 
fell year-on-year. But it is now turn- 
ing in an acceptable, if unexciting, 
12 per cent return on capital. And 
in the core UK business, costs are 
under centred while credit quality is 
showing steady Improvement. More- 


FTSE Euro top 300 intfe* 
1015.8 (+8.5) 
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over, surplus capital Is being 
handed back instead of gambled on 
acquisitions or risky loans, with the 
promise of much more to come. 

Of course, annualised provisions 
for bad and doubtful debts are 
£520m lower than Barclays' own 
calculation for the average over the 
banking cycle. But if you strip 
£520m off expected 1997 profits, it is 
trading on a lower prospective 
price/eamlngs ratio than the mar- 
ket That makes it look decent 
value a gains t the banking sector, 
although the sector itself is argu- 
ably buoyed by a too-confident 
belief that this time the cycle really 
will be different 

UK buy-backs 

This week has seen a flood of 
buy-back announcements from the 
likes of British Petroleum, Barclays 
and Rank - and rightly so. Now 
pension funds' tax credits on spe- 
cial dividends have been abolished, 
buy-backs are the best way to hand 
back large dollops of cash. This is 
because a buy-back, unlike a special 
dividend, lets individual investors 
decide whether they want the cash; 
higher-rate taxpayers, for instance, 
may not 

But investors also need to master 
a more arcane point: since last year, 
when the former chancellor 
clamped down on buy-backs, they 
have been treated for tax purposes 
as if they were foreign income divi- 
dends (Fids). For many companies. 
this makes no practical difference - 
a buy-back, like a dividend, incurs 
advance corporation tax (ACT) 
which can be ofbet in due course 
against the main corporation tax 
bill But an important twist arises 
where a company has significant 


foreign earnings and so ends up 
with an ACT charge higher than its 
mainstream UK tax bill. Currently, 
the “surplus ACT” payable on such 
a buy-bads can be reclaimed from 
the government as if it were a fid. 
The snag is that, .from 1999, the 
government is planning to abolish 
Fids and, as a by-product, the tax- 
efficiency of such buy-backs- 

Thls suggests UK companies with 
hefty foreign earnings should, -get 
their balance sheets . into taut 
shape, through buy-backs, before 
Fids are abolished. With luck, such 
pre-emptive action . will prove 
unnecessary if the government 
properly rethinks its approach. to 
ACT and Fids. But it seems unwise 
to take the risk. 

United Utilities 

To see why executive chairmen 
are generally a lousy idea - and 
why Sir Ronald Hampel's gover- 
nance report was excessively soft 
on the issue - look no further than 
the mess at United Utilities. There 
are two big problems. First, combin- 
ing an executive chairman and 
r.hief executive risks, power battles 
- in United’s case, losing two chief i 
executives in pretty quick succes- 
sion. Second, if shareholders are 
unhappy with an executive chair- 
man. where do they turn? At 
United, Sir Peter Middleton* a non- 
executive, is available to listen .to 
Institutions' discontent with Sir 
Desmond Pitcher, the chairman. 
But as a conduit for their views, Sir 
Peter inevitably lacks a chairman’s 
clout. 

The point is not academic. The 
odd ciromistances surrounding the 
departure of Mr Brian Staples, Unit- 
ed's former chief executive, have 
finally exhausted the patience of 
some institutions' too big far United 
to ignore. Moreover, their criticisms 
are powerful. The most obvious is 
Sir Desmond's patchy record, of 
cohabiting with chief executives. 
But more fundamental is United's 
protracted - nnderperformance 
against its sector; the stock has 
long looked peculiarly cheap on 
fundamentals. Investors’ worries 
about Sir Desmond - especially his 
penchant for building a regional 
empire with the extravagant bid for 
Norweb - partly . the dis- 

count 

Of course. Sir Desmond could 
always change his title to non-exec- 
utive chairman. But he shows no 
willingness to. And even if he did, 
the change would probably be cos- 
metic. Sir Desmond should go. 


Invest in your evenings at 
London Business School 


The Corporate Finance Evening Programme covers all aspects of financial 
analysis, financial management and decision making and attracts a wide range of 
managers and finance professionals from industry and the City. 

London Business School’s Investment Management Evening Programme 
caters for investment professionals and fund managers who require a thorough 
understanding of modem portfolio management. 

Both programmes provide comprehensive coverage of their respective fields, 
including many of the latest developments and ideas. Participants attend one evening - 
per week from October to June. 

Our Masters Hi Finance is rigorous and career-oriented, and is taught by the 
School’s internationally renowned finance faculty. It can be completed in 2 years of 
part-time (mainly evening) attendance at the School, or in 9 months full-tinie. The 
programme is designed for those pursuing a career in business or the financial V 
services industry which requires in-depth knowledge of finance. To find out more 
about the Masters in Finance, come to an information session: 


Monday 11 August 
Monday 1 September 

All information sessions are held at \ 

London Business School, Sussex Place, Regent’s Park, London NW14&A 

and begin at 6.15pm. ". • J. 

For further details contact: The Information Office^ Finance Programmes Offidei r ^ 
London Business School, Sussex Place, Regent’s Park, London NW1 4SA^ r'i\. v 

Tel: +44 (0)171 706 6840 Fax: +44 (0)171 723 1788 ' “ 

e-mail: mifinfo@lbs.ac.uk website: www.lbsjac.idc. - ' - \i 

I am in terested in the Finance Evening Programmes Q Corporate - Finance ■ Q -firve sn ngor ManageracHT 
(please tick) Masters in Finance 0 Part-time (evenings) '□ Fuft-dme • 

Mr/Ms: Fust name: Family name: -.1 
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Veba earnings up 
7% in first half 


in 


Veb&tthja DtisseUtotfba^ industrial 
conglomerate wMchplam? to 1st in New York 

October, lifted pre-tax^ income in the first half hr 

7.1 per cant to DML748bn (SSffim). The result 
was bolstered by strong advances in the compa- 
ny's ofl diyiritm. Pa^ 20 . 


LME chfraf fmm iton warning to m w abfo 

The head of the London Metal Ex c ha n g e has 
warned LME members to conduct an orderly 
nwricet The waniing was taken as a vefied raT< 
arence to fears that the market has been manip- 
ulated, leading to squeezes and price jumps in 
zinc and alumini um. Page 28 


US biotech otonos calf 

ABS Global, the US cattle-breeding and biotech 
nology company, announced it had successfully 
cloned ahull calf using primordial "stem ceBs 
from a 30-day-old calf foetus. Page 22 

Sdanrim expects 20% rise in ssmings 

Schering; the German pharmaceuticals group, 
said full -year earnings could rise by as much as 
20 per cent after registering strong growth in 
profits In the first half. Page 20 

Swire Pacific up 83% at tarff-year 

Swire Pacific, the Hong Kong conglomerate, 
posted an &5 per cent increase in interim net 
profits to HK$&3lbn (US$427m). The group's 
property interests were lifted by growing rental 
incomes and higher sales prices. Page 21 


Mats* cautious after strong half 

Metefi-Serla. the Finnish forestry group, more 
than doubled first-half profits to FM716m 
(Si28.2m), but was cautious about prospects for 
the rest of Che year. Page 20 

Sara La# profits up 10% at $1bn 

Strong growth in its packaged meats and food 
service businesses helped Sara Lee, the US food 
and consumer products group, post a 10 per cent 
increase in full year profits to Jltra. Page 22 
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DuPont buys stake in Pioneer 

Agricultural R&D venture to follow 


By NIkidTaitbi Chicago 


DuPont, the US'e largest 
chemical company, announced 
yesterday that it is investing 
$1.7hn in an eventual 20 per 
cent stake in Pioneer Hi-Bred 
International, the Iowa-based 
agricultural technology group. 

The two companies will also 
set up an equally owned joint 
venture to be called Optimum 
Quality Grains. This will bring 
together DuPont's agricultural 
products’ quality grains unit 
and Pioneer's nutrition indus- 
try business, both of which are 
based in Des Moines. 

Sham in Pioneer surged on 
the news, gaining $i6’/i - 21 
per cent - to $32% yesterday 
morning. 

DuPont and Pioneer say the 
alliance will create one of 


world’s largest agricultural 

research collaborations, with 
the two companies investing a 
combined $40 Dm in agricul- 
tural R&D next year. Part of 
that will support the new joint 
venture directly, notably in 
areas such as the genetic modi- 
fication of corn, soybeans and 
oilseeds - research aimed at 
improving the crops’ yield 
potential. 

Both have been developing 
proprietary technologies in 
this field, with DuPont citing 
its “Optimum" high-oil corn 
and high-oleic soybeans, and 
Pioneer its work on low linole- 
nic soybeans and high-oil corn 
and sunflowers. 


Some of the $4 00m will con- 
tinue to be invested by the two 
companies separately, but Mr 
Charles Holliday. DuPont’s 
executive vice president, said 
they would look for other col- 
laborative areas. 

The merger is aimed at 
integrating "DuPont’s recog- 
nised strengths In material sci- 
ences and biotechnology with 
Pioneer’s global strength in 
corn and oilseed genetics," 
according to Mr John Krol, 
DuPont’s chief executive. 

DuPont will invest in Pio- 
neer’s stock at $104 a share 
and take two seats on the com- 
pany's 15- man board. This will 
initially give it a Id per cent 


stake in Pioneer, which will 
use the funds received to buy 
back its own stock, lifting 
DuPont's holding to 20 
per cent 

The deal also includes a 
16-year standstill and corpo- 
rate governance agreement, 
pegging the DuPont stake at 20 
per cent unless both compa- 
nies agree to waive this. 

DuPont says the deal means 
that it will take a non-cash 
charge to earnings as an 
accounting write-off for R&D 
work in process. This is not 
expected to exceed Slbn. 
Thereafter, it expects a modest 
pamings dilution in 199S, but 
of no more than 2 per cent. 


The company stresses that 
its crop protection products 
which are also part of the 
Delaware-based DuPont Agri 
cultural Products division, will 
not form part of the alliance 

Pioneer, which is listed on 
the New York Stock Exchange, 
is one of the leading suppliers 
of hybrid seed and has more 
thgn 40 per cent of the hybrid 
seed corn market in North 
America. Hybrid seed corn and 
soybean seed account for most 
of its annual revenues, which 
run at just under $2bn, and for 
most of its profits. 

About two thirds of its busi- 
ness revenues come firom 
North America and the 
remainder predominantly from 
Europe - although it also has 
Interests in developing 
regions, including Asia. 


Barclays posts 11% profits rise 


Bank plans to 
buy £400m of 
its own shares 
and increase 
dividends 


Buoyant Barclays surges higher 


Share price (pence) 
1,450 


By George Graham, 
Banking Correspondent 


Barclays, the UK bank, 
yesterday announced plans to 
buy in another £400m ($S52m) 
of its own shares and step up 
its dividends as it beat market 
forecasts with an 11 per cent 
improvement in first-half oper- 
ating profits to £1.33bn. 

Its share price climbed by 
120p to £14.47% yesterday, up 9 
per cent in a day and 13 per 
cent in the last two days. 

Barclays has already bought 
back <^wirn of shares this year 
and it forecast in February 
that it would have room for 
£500m of repurchases over the 
whole year. 

But Mr Martin Taylor, chief 
executive, said: “We now think 
we may have scope to do 
another £40Qm or so. making 
£70Qm over the year." 

Mr Taylor’s optimism was 
based on a strong first-half 
performance by Barclays' per- 
sonal and business banking 
units and a partial recovery by 
its BZW investment banking 
subsidiary. 

Even after a £105m hit from 
tax changes In last month's 
budget, pre-tax profits in per- 
sonal hunting rose 14 per cent 
to in business bank- 

ing by 18 per cent to £439m. 

BZW reported profits of 
£124m, down from £148m in 
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Barclays’ Martin Taylor (left) and Andrew Buxton 


the same period a year ago, 
bat a substantial improvement 
on the second half last year 
when a radical reorganisation 
pushed profits down to £42m. 

Asset management profits 
rose 48 per cent to £46m, while 
international and private 
banking remained broadly Oat 
at £ll5m. 

Announcing a 17 per cent 
increase in the interim divi- 
dend from 11 .5p to 13.5p. Mr 
Taylor said Barclays could pay 
out more in future if inflation 
stayed low. 

“Looking forward we have 
considerable scope for the divi- 
dend to increase,” he said. 

Mr Michael Lever, banking 
analyst at HSBC James Capel, 


said the dividend outlook was 
one of the main reasons for the 
Increase in Barclays' share 
price yesterday. 

While Barclays' share price 
has outperformed that of its 
most comparable rival. 
National Westminster Bank, it 
has lagged behind the rest of a 
sector which has been dragged 
upwards by the spectacular 
advances of Lloyds TSB and 
HSBC Holdings. 

Investors have been wary 
about Barclays' involvement 
in investment, but Barclays 
said yesterday that BZW had 
produced a 12 per cent return 
on capital in the first six 
months of the year. 

That is lower than the 24 per 


cent return for the whole 
group, and lower even than its 
long-term target of 15 per cent. 
But Mr Taylor said it was close 
to covering its cost of capital 

Group net interest margin 
rose from 3.24 per cent a year 
ago to 3.47 per cent, despite 
pressure on margins in most 
individual business segments. 

Credit quality, however, 
remained exceptionally strong. 
Net new provisions for bad 
and doubtful debts fell from 
£148m to £90m , or 0.1 per cent 
of average loans, helped by 
releases of earlier provisions. 

That included £25m on the 
sale of part of Imry, the trou- 
bled property company Bar- 
clays took over at the 


depths of the last recession. 

Even Barclays' longest- 
running headache, the rump of 
its French banking and prop- 
erty business, came close to 
breaking even, losing just £2m 
compared with £53m a year 
earlier. 

Budget tax changes cost Bar- 
clays £2Bm on its hfe assur- 
ance fund and £77m on finance 
leasing, as well as £2Qm on the 
valuation of its equity deriva- 
tives book. 

Even after that, earnings per 
share rose from 55^p to 59 .2p, 
helped by the fact that Bar- 
clays has bought in £1.25bn of 
shares over the last two years. 


Lex. Page 18 


Fuji TV’s 
share debut 


expected 
to impress 


By Gwen Robinson in Tokyo 


Today’s listing on the Tokyo 
stock market of Fuji Televi- 
sion Network, one of Japan's 
five national commercial 
broadcasters, is being watched 
as an indicator of investor 
interest in Japan's nascent 
digital satellite broadcasting 
industry. 

Earlier this year Fuji TV 
announced it would join Mr 
Rupert Murdoch’s digital sat- 
ellite broadcasting venture 
Japan Sky Broadcasting 
(JSkyB), along with Sony and 
Softbank, the software group. 

The company's listing is the 
first in nearly four decades by 
a Japanese television network, 
and analysts have high expec- 
tations for the stock’s debut 

Many predict the shares 
could soar to Y700,000 on 
their first day of trading, 
against an initial public offer- 
ing price of Y550.000 set late 
last month. 

Some foreign brokers, how- 
ever, have advised investors to 
hold off if the shares open 
sharply higher than the offer 
price. They cantion against 
inflated expectations of Fuji 
TVs entry into digital satel- 
lite broadcasting, as profits 
from the JSkyB venture may 
take some time to boost the 
broadcaster’s earnings. 

Mr Higashi Hiwin, company 
president, said he hoped the 
satellite broadcasting business 
would contribute to Fuji TVs 
results but stressed that many 
details of the new v ent u r e had 
yet to be decided. 

In May, Fuji TV warned that 
profits in the year to March 
would be affected by costs 
related to its recent move to 
new premises in Tokyo, but 
said steady growth would 
resume the following year. 
However, analysts said the ini- 
tial investments required for 
Fuji TVs participation in 
JSkyB could slow profit 
growth for two to three years. 

The company's IPO was one 
of the largest in Japan this 
year, and raised more than 
YlOObn ($84 lm) through an 
initial auction of 116,000 
shares on July 29 pins subse- 
quent fixed-price offerings of 
another 114.500 shares. 

Observers said tbe issue 
price was low, given the popu- 
larity of the shares. 

They suggested Yaxnaicbl 
Securities, which lead- 
managed the issue, tried to 
keep the price substantially 
below tbe lowest successful 
bid price of Y588.000. 


Poor interim results knock 
3 per cent off Shell shares 


By Robert Corzbie in London 


Shares in Shell Transport and 
Trading dosed about 3 per 
cent down yesterday after pub- 
lication of a surprisingly poor 
set of Interim results from the 
Anglo-Dutch oil group. 

A “disappointing" perfor- 
mance by the ch emicals divi- 
sion and adverse currency 
movements were behind a 
4 per cent faB in second quar- 
ter profits to £I.14bn ($i85bn), 
anil a 1 per cent fall in half - 
year earnings to £U58bn. 

The results were in sharp 
contrast to the buoyant profits 
reported earlier in the week by 
British Petroleum. 

Shell’s share price rose 
strongly before yesterday’s 
results in the expectation that 
it too would report a buoyant 
performance, but it closed in 


London last night down 14% at 
458%. Mr Mark Moody-Stuart, 
who took over last month as 
chairman of Shell Transport 
and Trading, the group’s UK 
arm. said a decision to concen- 
trate 70 per cent of annual 
chemical plant maintenance in 
the second quarter “was not 
very smart". 

It caused second quarter 
chemical earning s to plummet 
38 per cent to £86m from a 
year earlier. Start-up costs at a 
new plant in Singapore and a 
lag in price rises for some 
chemicals also hit earnings 

But Mr Moody-Stuart said he 
was unhappy at the way the 
company dealt with such “spe- 
cial" problems. 

The strength of Sterling also 
took a heavy toll on earning s 
in tbe quarter. Currency 
exchange losses totalled 


£U7m_ Executives noted that 
their European chemical com- 
panies which use the D-Mark 
“had to make 21 per cent more 
profits this year just to stand 
still” in Sterling terms. 

The company's holdings of 
cash and liquid Investments 
were also hit The cash pile fell 
by £lJ!bn to £6.9bn, but execu- 
tives said the money had only 
been re-classified. 

Crude oil production rose by 
only 1 per cent for the half- 
year, while natural gas sales 
were down by 5 per cent. 

Capita] expenditure is also 
expected to increase in the sec- 
ond half. 

The return on capital 
employed for the year to June 
30 was 11.5 per cent, still below 
Shell’s target of 12 per cent 
and well below the industry 
average of about 15 per cent 


Ringgit’s slide dents Proton 


By JimM Kynge 
In Kuala Lumpur 


Earnings at Proton, the maker 
of Malaysia’s national car. will 
be hit by the depreciation of 
the ringgit against the Japa- 
nese yen. Mr Mohammed Saleh 
Sulang, the company's chair- 
man, said yesterday. 

Tbe warning: was one of tbe 
first acknowledgements by a 
Malaysian corporate leader 
that the ringgit’s decline 
against the US dollar and 
other main currencies was 
affecting results. It also dem- 
onstrated Proton’s heavy 
dependence on components 
imported from Javan. 

Mr Saleh said Proton's prof- 
its would grow this year, but 
not at the steep 126 per cent 
rate achieved in the year to 


last March 31, when pre-tax 
profits Jumped to M$l.03bn 
($390m). 

Proton buys most of its 
engines from Mitsubishi 
Motors, the Japanese car pro- 
ducer which has a big equity 
stake in Proton. About 20 per 
cent of Proton’s costs are 
de nomi n a ted In yen. The Japa- 
nese currency has risen about 
7 per cent against the ringgit 
this year. The yen’s depreda- 
tion by about 13 per cent last 
year was an important factor 
in Proton's profits surge. 

Other complex components 
which Proton buys locally con- 
tain parts from Japan. 
Although Proton does not 
directly bear the cost of these, 
industry, 'analysts said the 
.yen's climb would complicate 
a c a mpaign to cut the price at 


which Proton buys parts from 
local suppliers. 

The adverse currency move- 
ments coincide with a slow- 
down in car sales and a loss of 
domestic market share for Pro- 
ton. “There is a general con- 
sensus that in the second half 
of the year, the economy is 
becoming harder," said Mr 
Saleh. 

In May. Proton's market 
share fell to 60 per cent, com- 
pared with 65 per cent for last 
year and a peak of 74 per cent 
in 1993. Mr Saleh said the drop 
in market share might be tem- 
porary: “It is not time to push 
the panic button." 

Exports may turn out to be a 
bright spot. Mr Saleh said dis- 
tributors abroad would find it 
cheaper to buy Protons follow- 
ing the ringgit's depreciation. 
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COMPANIES AND FINANCE: EUROPE 


Metsa surges but cautions on sector 


By Greg Mcivor In Stockholm 

Metsfl-Serla. the Finnish forestry 
group, more than doubled first-half 
profits, but yesterday cautioned 
about a hoped-for rebound in the 
sector during the rest of the year. 

Pre-tax profits rose from FM313m 
to FM716m (S128.2m), including a 
FM404m g ain from share sales. 
Excluding non-recurring items, 
profits after financial items 
advanced from FM223m to 
FM306m. 

Mr Jonna Vaajoki, chief execu- 
tive, attributed the advance to bet- 


ter productivity and internal cost- 
efficiency measures, rather than 
any improvement in the market. 

He played down hopes of a rapid 
recovery in the industry, which 
haw been hit by weak prices since 
late-1995. saying the group was pre- 
pared only for a “possible gradual 
improvement" during the second 
half of the year. 

Metsa's profits beat analysts’ 
expectations and its most-traded B 
shares gained FM0.80 to FM 48.80. 

Mr Vaajoki’s comments con- 
trasted with those of Stora, the 
Swedish group which delivered a 


bullish assessment of future 
demand and prices when it 
reported half-year results this 
week. 

Metsa said its paper delivery vol- 
umes rose 73 per cent, but most of 
the increase was from Investments 
and acquisitions. Group turnover 
advanced 18 per cent from FM7.4bn 
to FM8.8bn. 

Demand for coated magazine 
paper, a key grade, grew almost 30 
per cent in western Europe, and 
Metsa's deliveries rose 28 per cent 

However, prices in foreign cur- 
rencies fell until June, when there 


was a modest strengthening. Prices 
are still more than 20 per cent 
lower than the same time last year. 

Capacity increases depressed 
prices of coated fine papers, which 
were about 5 per cent lower In the 
first half compared with last year. 
Metsa said prices of wood pulp, the 
key ingredient of paper, would 
have to rise before prices could be 
increased. 

Metsa's operating profits In 
paper climbed from FM47m to 
FM61m- Packaging was the most 
profitable unit, with operating prof- 
its rising from FM266m to FM326m 


on sales up from FM2.6bn to 
FM2.8bn. 

The improvement reflected an 8 
per cent increase in European 
demand for folding boxboards, 
although average prices in mark- 
kas were slightly lower. 

Metsa said it was considering 
listing its tissue division, on the 
Helsinki stock exchange. The com- 
pany said it would retain a major- 
ity interest and the move would 
strengthen the unit 

The division's operating profits 
were fiat at FM75m. Sales slipped 
from FM924m to FM918m. 


Ispat 
shares 
rise on 
debut 

By Vincent Boland 

Shares in Ispat Inter- 
national, the steel company 
owned by the entrepreneur 
Mr talrehmi Mittal, opened 
at $29% in their first day of 
trading yesterday on the 
New York Stock Exchange. 

They were priced at 827 in 
an international public 
offering. 

The shares were also 
listed in Amsterdam, where 
they opened at F16L20 and 
closed at FI 62.30. 

This compares with an 
offer price equivalent to 
FI 57.15. 

The offer was at the top 
end of the $26-$27 range set 
by joint global co-ordinators 
Donaldson Lufkin & Jen- 
rette and Credit Suisse First 
Boston. 

It valued the initial public 
offering at S675m and Ispat 
at S3.4bn. 

The range had been raised 
this week from $22-826, 
reflecting strong investor 
interest 

The size of the offering 
was also increased, from 
19.25m shares to 25m 
shares. 

Mr Mittal sold 9m shares, 
valued at SZ48m, and retains 
a stake of about 80 per cent 

An additional tranche of 
8.75m shares may also be 
exercised in a greenshoe 
option. 


ABB lifts order book intake 14% 


By William Hall in Zurich 

ABB, the international 
electrical engineering group, 
bucked the slowdown in its 
western European home 
market by lifting its order 
book intake 14 per cent to 
$20bn in the first half of 
1997. 

The surge in orders, which 
rises to 21 per cent when 
translated into local curren- 
cies. is the first sign that Mr 
Goran Lindahl, the new 
chief executive, is adopting a 
more aggressive approach to 
winning business than his 
predecessor. Mr Percy Bar- 
nevik, who remains com- 
pany chairman. 

ABB said the rise in the 
order backlog was driven by 
strong growth in large pro- 
jects and increased demand 
from emerging markets. 
Orders received in power 
generation, which has been 
one of ABB's problem areas, 
rose 14 per cent to $5.6bn. 


and power transmission 
orders rose 29 per cent to 
$5.5bn. 

Mr Lindahl, who took over 
as chief executive at the 
start of the year, said ABB 
had increased its market 
share. 

He had only three mes- 
sages for his worldwide staff 
of 215,000: "Sell, sell more, 
and sell even more.” He said 
he was pleased that the 
order intake had topped 
$10bn for two consecutive 
quarters, and was not going 
to be deflected In his market- 
ing drive by criticism by 
environmentalists of the 
company's involvement in 
controversial projects such 
as Malaysia's Bakun dam. 

He was confident the 
Bakun project would go 
ahead as planned and was 
hopeful that ABB would win 
a share of the contract for 
China's Three Gorges proj- 
ect. due to be announced 
next week. 



Goran Lindahl: not put off by environmentalists’ criticism 


Nevertheless, Mr Lindahl 
stressed that the bid for 
extra volume had not been 
at the expense of margins. 

Although the company 
does not give divisional 
profit figures at the halfway 
stage, Mr Lindahl indicated 
there had been a tumround 


in the power generation side, 
where profits fell 40 per cent 
last year. . 

The strength of ABB's 
order intake contrasted with 
a slight decline in first-half 
revenues to Sl5.2bn and a 2 
per cent rise in net income 
to $567m. 


Hie profits were margin- 
ally less than analysts' 
expectations, but a large 
part of the shortfall was the 
result of movements in the 
US dollar. 

ABB, jointly owned by 
Swiss and Swedish parent 
companies, said its net 
income in local currency 
terms rose 12 per cent 

The strength of the dollar, 
by contrast, bad a positive 
affect an the earnings of its 
parent companies. ABB AB, 
the Swedish bolding com- 
pany, increased net income 
per share by 12 per cent to 
SKI2J26, while ABB's Swiss 
parent increased its earnings 
per share by 22 per cent to 
SFT45.40. 

ABB is sticking to its fore- 
cast that its 1997 net income 
will reach last year’s level Of 
$L23bm ABB's shares, which 
have underperformed the 
Swiss market this year, rose 
2^3 per cent to SFriW66 yes- 
terday. 


Oil earnings bolster Veba interims 


By Ralph Atkins in Bonn 

Veba, the DQsseldorf-based 
industrial conglomerate 
which plans a New York 
Stock Exchange listing in 
October, lifted pre-tax 
income in the first half of 
the year by 7.1 per cent to 
DM1.748bn ($935m), helped 
largely by strong advances 
in its on division. 

Veba gave no divisional 
breakdown of profits but 


said oil earnings improved 
"appreciably” because of the 
stronger dollar and higher 
prices, which helped explora- 
tion and production activi- 
ties. Profits were also helped 
by improvements in its 
transport, trading and ser- 
vices division, although the 
group said construction- 
related business units in the 
division had “not yet 
met . . . our expectations". 

Earnings from the chemi- 


cals division remained “well 
below" the previous year. 
Improvements in speciality 
and performance chemicals 
failed to offset declines in 
basic chemicals and silicon 
wafers, used in the semicon- 
ductor industry. 

Overall results were in 
line with analysts’ forecasts 
and the shares ended up 
DM1.40 at DM112.70. Veba 
was confident earnings 
growth for the full year 


would be “at least of the 
same magnitude” as in the 
first half. Sales in the first 
half rose 8.5 per cent to 
DM39.71tan. with oil division 
revenues up 14.1 per cent 
Chemicals sides rose by only 
2.9 per cent to DM5.56bm 
Veba plans to take advan- 
tage of the liberalisation of 
the telecommunications 
market next year and has set 
up a joint venture, o.teLo, 
with RWE, another power 


utility. Reported telecommu- 
nications sales fell almost 20 
per cent to DM149m, but 
Veba said this reflected a dif- 
ferent accounting treatment 
of its 62.5 per cent stake in 
o.teLo. It said the underlying 
trend was a rise of about SO 
per cent 

Veba is in negotiations 
with potential buyers of a 
22.5 per cent stake in o.teLo., 
with a deal expected by the 
end of the year. j : 


the half year report 


Nycomed warns 
of US setback 


Continued good performance: 

✓ Underlying* sales up 10% 

✓ Underlying* profit before Tax up 22% 

Continued progress of recently-introduced products: 

✓ Sales of pharmaceutical products launched in the last two years 
accounted for 16% of total pharmaceutical sales 

✓ Since its November 1996 launch, over 360,000 patients in the US 
have been prescribed our new oral asthma therapy 

✓ First launch, in the UK. of our new migraine treatment 

✓ UK and US approvals for Amistgr family of agricultural fungicides: 
now launched in 1 5 countries 

Continued strengthening of future growth potential: 

✓ Acquisition of: 

• Remaining 50% shareholding of Salick. Health Care. Inc.. US 
comprehensive cancer care provider 

• Mogen, international plant biotechnology company 

✓ Research collaborations announced with: 

• Pharmacopeia (combinatorial chemistry) 

• Xenova (natural compound libraries) 

■ Oxford University (genetic research into heart disease) 

• University of California (immunosuppressive drugs discovery) 

• Molecular Dynamics/Amersham International (gene analysis 
technology access) 

✓ £218 million capital investment includes new manufacturing 
facilities to meet increasing demand for new products 

■UndartvnYJ 'Mule reflect am stem raiea ot a*chang* end •? -cUidu the r«u«s of d'rtsiud businesses. 


ZENECA 

BRINGING IDEAS TO LIFE 

The 1997 interim Report will be mailed to shareholders. Non-shareholders mav obtain copies 
by writing to The Secretary. Zeneca Group PLC. 15 Stanhope Gate. London W1 r 6LN 
or by e-maH request to webmasierwzco 2 eneca.com 


By Roger Taylor 

Nycomed. the Norwegian 
healthcare group merging 
with Amersham Interna- 
tional, of the UK yesterday 
reported its third consecu- 
tive quarterly rise in profits, 
but warned the renegotia- 
tion of important US con- 
tracts might result in set- 
backs to earnings. 

Nycomed has already seen 
profits hit by a US price war 
in medical imaging agents, 
which account for 60 per 
cent of the group's turnover. 

It said yesterday that 
although prices had stabi- 
lised over the past nine 
months, allowing profits to 
rise, the new contracts were 
likely to be at lower prices. 

Income before taxes rose 
to NKr333m (843.2m), 23 per 
cent up on the first quarter 
and 20 per cent up on the 
same period last year. 

However, income before 
taxes of NKr604m for the 
first half was below the 


NKr678m reported for the 
same period last year. Turn- 
over for the first half was in 
line with last year, at 
NKrg.gbn. 

Net debt rose NKr285m to 
NKrl.8bn. Earnings per 
share were NKrl.96 against 
NKri.89 for the quarter, and 
NKrS.73, compared with 
NKr4.56. for the first halt 

Nycomed A shares moved 
up NKr6.50 to NRrl68 on the 
results, which were ahead of 
analysts' forecasts. 

They have risen 55 per 
cent since the deal with 
Amersham was announced 
last month. 

In London, Amersham 
shares rose 54p to close at 
2101V.p - 32 per cent higher 
than their pre-merger level 

Amersham 's offer of 650 of 
its shares for every 1,000 
Nycomed shares is worth 
NKri70.70 a share, at which 
price the merged group, 
Nycomed Amersham, would 
have a market capitalisation 
of about £&53bn ($4.12bn). 


EUROPEAN NEWS DIGEST. 


Higher orders 
help lift Saab 

Saab, the Swedish aircraft group, yesterday rebounded 
from a SKr83m loss to report aSKi2Tm ($3 .35m) first-half 
profit at the operating level as it booked higher orders in 
its military aircraft division. The group, a wholly-owned 
subsidiary of Investor, the Waflenberg.famity's invest- 
ment vehicle, saw pre-tax profits rise from SKri98m to 
SKr242m. 

The improvement was offset,' however, by a decline in 
profits at Investor. The company, chaired, by Mr Percy \ . 
Bamevlk, saw pre-tax profits slide from SKrLL6bn to . 
SKrL7bn. Last year’s figure was inflated by a SKr93bn 
gain from the flotation of Scania, the Swedish truck- 
maker. Exclu ding the Scania sale, profits were fiat. . 

Saab ascribed its own improvement to the absence of 
write-offs against this year’s figures. It was forced to " 
mafcR one-off charges of SKrl-2bn during 1998 to cover 
sluggish sales of its Saab 2000 turboprop airliner. Sales of 
the Saab 2000 were flat at eight aircraft Sales afits Jas 39 
Gripen military fighter rose from eight to 12. Saab said-40 
aircraft bad been delivered to the Swedish air force to .. 
date, out of a total of 204 ordered. 

Investor owns controlling stakes in a range of Swedish 
blue-chip stocks such as Ericsson, Electrolux, Astra and 
SKF. It said its net worth had jumped SEri28.Sbn.to 
SEiSaibn since the start of the year. — ; 

Greg Mcivor, Stockholm 

■ DRESDNER BANK 


Rights issue to raise DM1 .6m' 

Dresdner Bank, Germany’s second biggest, yesterday gave 
details of its forthcoming rights issue which will raise . 
nearly DMl.Sbn ($854m) to help swell its war chest for v . 
acquisitions. 

The new shares will be issued on a one-fbr-20 basis at 
DM65 each. This represents a 20 per cent discount on last 
night's closing price of DM81.65, a rise of DM3.04. The sub- 
scription period wOl be from August 14 to August 28. 

The bank said the proceeds would increase its "scope : 
for strategic measures". Last week in Berlin, while 
announcing a 23 per cent rise in first-half operating prof- 
its to DM1.74bn, Mr Jfirgen Sarrazln, the chairman, said 
the hawlr was considering farther expansion in invest- 
ment banking in the US. The bank has also said it was 
innWng at expanding asset management, in the UK and ' 
elsewhere. Andrew Fisher. Frankfurt 

M NORWAY 


Aker hit by NKrI20m provision 

First-half earnings by Aker Maritime, the offshore fabrica- 
tion group within the Aker RGI engineering and seafoods 
business, were hit by a NKrl2Gm ($l5.6m) provision to 
cover a potential loss on the Njord oil and gas field devel- 
opment in the Norwegian sector of the North Sea. This 
cut operating profits from NKrl5im last year to NKr96m, 
with earning s per share falling from NKrL58 to NKr0.63. 

The group said earnings from most divisions had risen 
strongly and forecast a sharp increase in profits for the 
full year In spite of the Njord provision. Turnover 
increased from NKr4.93bn to NKrti.Q5bn, partly because of 
acquisitions. Hilary Barnes. Copenhagen 

ENGINEERING 


Raunia climbs to FMl'73ih " " 

Rauma. the Finnish engineering group, reported an 
improvement in sales and operating profits in the second 
quarter as markets for forest industry machinery and 
rock crushing equipment firmed. Turnover rose from 
FM2.4Sbn to FM2.59bn ($464m) and operating profits 
climbed from FM14Lm to FM173m. 

However, the recovery was not enough to boost first- 
half results. Sales were down by about FM30m to 
FM4.90bn, and operating profits after net-financial Items 
slipped from FM341m to FM318m. Earnings per share 
were down from FM4^7 to FM424. 

New orders in the first half increased 44 per cent to 
FM2^8bn, taking the order backlog to FM4,37bn at the 
end of June, a 15 per cent rise from the end of last year. 

Hilary Barnes 

REINSURANCE 


Swiss Re puts flood cost at SFrlSOm 

Swiss Re, the world's second biggest reinsurance com- 
pany. has estimated that the recent floods in Poland, the 
Czech Republic and Germany will cost it SFrlSOm 
($98. lm) in payments. The company, which reported net 
profits of SFrl.46bn last year, said the loss corresponded 
to a medium-sized event for which cover is provided by 
adequate provisions. William Hall, Zurich 

INSURANCE 


Codan rises to DKr511m 

Codan, the listed Danish insurance company controlled 
by the UK's Royal & Sun Alliance, reported an increase in 
first-half pre-tax profits from DKr44Im to DKrSllm . 

($71. 6m), which, according to the company, yielded a 16 
per cent return of equity capital. Premium income 
increased DKr25m to DKr3.18lbn. Hilary Barnes 


Schering raises full-year forecast 


By Sarah Althaus 
in Frankfurt 

Schering, the German 
pharmaceuticals group, yes- 
terday lifted its earnings 
forecast for the full year 
after registering strong 
growth in profits and turn- 
over in the first half. 

The figures were helped by 
improved foreign exchange 
rates and acquisitions. 

The Berlin-based company 
said full-year earnings could 
rise by as much as 20 per 
cent - revised from 10-15 per 
cent - after net profits 


climbed 17 per cent from 
DM243m to DM285m ($152m) 
in the first six months. In 
1996, net profits were 
DM362m. 

Turnover rose 21 per cent 
to DM3.1bn, driven by the 
consolidation of the subsid- 
iaries Leiras, a Finnish spe- 
cialist in hormone treat- 
ments acquired in . the 
second half of 1996, and Jen- 
apharm. the German group 
which makes contraceptives. 
Excluding acquisitions, turn- 
over was up 11 per cent 

The company said: “We 
expect sales to continue to 


develop favourably in the 
second half, farther sup- 
ported by the sustained 
strength of the currencies 
which are Important to us.” 

Foreign turnover was up 
19 per cent, while domestic 
sales climbed 34 per cent. 

The results came in at the 
upper end of market expecta- 
tions and the shares edged 
up DM0.10 to DM220.9. 

Growth was strongest in 
the therapeutics and fer tility 
and hormone therapy sec-' 
tors, which together . com- 
prise about two-thirds of 
total turnover. 


In therapeutics, strong 
sales of Betaforon, the multi- 
ple sclerosis . treatment, 
helped lift tumovs- 37 per 
cent to DMSZLm, in spite of 
tough competition from a 
product, intit>duced;b3r B* 0- 
• gen,, the US group,' last year. 

“If you consider. how wen 
Betafenm is- selling anii how 
well Schering is doing m 
Germany - despite : a tong h 
market'. .the .group's profits 
forecast for. the fall i year 
looks-., very ■; conservative 

' indeed,", said ' Mr Michael 
Vara, analyst at WestLB 
Research. - v - - • • 
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AMP sees full-year profits of A$2bn 


By BixatMtii RoWnson ' - 
In Sydney .. . 

AMP. Au s tralia's biggest life 
group .which proposes to 
demu tualise and list' before 
next summer, i&on course to 
report, full-year, profits of 
about A&bn (US$1.5bn), 
according to Mr George 
TrumbuIL chief executive. - 
“If the investment markets 
remain as,' buoyant around 

the gtobe w they have beep 

in the first six months, we 

would expect a higher profit 

than ASSOm for the year” he 


Raid. “AS2bn is a conserva- 
tive number.” 

1 Last year AMP reported 
profits of ASSLlbn. up from 
A$L9bn the year before. . 

The company, in its first 
interim statement, said 
funds under management 
had exceeded AglOObn, while' 
new life premiums were 36 
- per cent higher than a year 
'ago. 

Investment revenue was 
A$7bn. . 

The group said it was 
pleased with the progress of 
PriorityOne, its Australian 


Swire Pacific 
ahead 8.5% 
at six months 


direct financial services com- 
pany. Hie unit, which lost 
A$39m in its fiist full year 
last year, was “operating 
ahead of expectations” and 
would enter profit ' very 
soon”. 

Mr Trumbull said the 
mortgage market in Austra- 
lia was very competitive, but 
added: “we think Priori- 
tyOne has been valuable for 
us". 

In- the UK - where AMP 
made an unsuccessful £5Wm 
($807m) bid for Scottish Ami- 
cable earlier this year - 


■-PTOF^ • 

SWIRE PACIFIC 


Pearl recorded a 58 per cent 
increase in new business, 
largely on investment bond 
sales but also helped by a 
restructuring and improved 
market conditions. 

Mr Trumbull said AMP 
was looking at other oppor- 
tunities in the UK. 

Virgin Direct, AMP’s 
direct sales joint venture 
with Virgin, of the UK, now 

had £lbn under management 

and more than 3X1,000 cus- 
tomers. Mr Trumbull said 
that AMP was looking to 
expand its operations with 


Virgin, through extending 
its range of products and 
geographical scope. 

Although talk of a venture 
to create a "Virgin Bank” 
was "speculation”. Mr Trum- 
bull said “we’re evaluating 
product extension, which 
would include doing some- 
thing in h anking ” 

Cash flow nearly doubled 
to A$l.4bo, thanks to better- 
tban-expected single pre- 
mium sales and lower-than- 
expected surrenders. AMP 
said it believed the lower 
level of surrenders was 


partly a result of the propos- 
als to demutualise. 

The group will issue an 
explanatory note on the 
demutualisation proposal to 
its members in late Septem- 
ber or October, ahead of an 
extraordinary meeting on 
November 20. 

If members vote in favour 
of the A$10bn float, AMP 
will issue a prospectus for 
listing in 1998. likely to be 

before the summer. 

“If possible we would like 
to list in May.” Mr Turnbull 
said. 


ShM price • Met profit 

- .:«■ r r . V,r- r .Vr,.'~ relative to the Hang Seng Index (HKSbn) 
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By Louise Lucas 
bi Hong Kong 

Swire Padflc. the- Hong 
Kong conglomerate, yester- 
day posted an &5 per cent 
increase in interim net prof* 
its from HK$3.05bn a year 
earlier to HKS3.31bh 
<OS$427m). 

Stripping out last year’s 
exceptional profit of 
HK 5468m from the sale of 
shares- in Dragonair, . the 
regional airline, attributable 
profit in the first six months 
of 1997 climbed. 2&1 pa' cent 

The results were at the 
lower end of analysts' 'expec- 
tations, and the company’s 


share price bucked a rising 
stock market to dose 422 per 
cent lower at HK572.00. 

Property, the backbone of 
Swire's earnings, was fitted 
by growing rental incomes 
and higher prices achieved 
for flat sales. Hie company 
benefited from a stronger 
residential market in Hong 
Kong, particularly for more 
upmarket units. 

Mr Peter Sutch, chairman, 
said, the 31S flats sold in the 
first half of 1997 at Swire’s 
Island Place development 
fetched appredably higher 
prices than the 376 units sold 
fim previous year. 

Rentals from shopping 


“ HfC$C83 



HK572' 
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malls and office blocks were 
also higher. “Net rental 
income for the half year to 
June 30 showed satisfactory 
growth over the correspond- 
ing period in 1996 and is 
expected to strengthen in 
the second half of 1997,” he 
said. 

"This is mainly due to a 
full contribution from the 
reinstated areas of the City- 
plaza shopping centre, as 


well as an initial contribu- 
tion from the Cityplaza One 
office tower above, which 
will be completed shortly.” 
Mr Anil Daswani. con- 
glomerates analyst at Salo- 
mon Brothers in Hong Kong, 
said the sale since the end of 
the half-year of 103 flats at 
the newest Floridian devel- 
opment counteracted the 
weakness in earnings from 
the airline, and should lead 


to a stronger second half. 

On Wednesday, Cathay 
Pacific, Hong Kong's de facto 
flag carrier which is -13.9 per 
cent owned by Swire, 
reported interim earnings 
below expectations of 
HK$1.07bn, down 3.4 per cent 
after stripping out the 1996 
exceptional gain. 

Among Swire's other activ- 
ities, industries were down 
year-on-year because of 


Chairman; Peter StAch 


weaker results from Swire 
Beverages' Coca-Cola 
operations and from the 
China activities of Crown 
Can Hong Kong and Carls- 
berg Brewery Hong Kong. 

Earnings per A share in 
Swire Pacific climbed 8.S per 
cent in the period, from 192.7 
HK cents to 209.7 HK cents. 

The dividend for A shares 
is lifted 9 per cent, from 43 
HK cents to 47 HK cents. 


Dragonair may be included in ‘red chip’ listing 


By John Ridding in Hong Kong 

CNAC, the commercial arm of 
China's aviation regulator, might 
include its stake in Dragonair, the 
Hong Kong-based regional airline, 
in the vehicle it plans to list on the 
territory’s stock market later this 
year. 

Mr Zhang Xianlin. CNAC 
vice-president, said the listed 
vehicle would include the group’s 
Hong Kong assets, bat proceeds 
from the flotation would not be. 
limited to the territory. . 


The issue will create one of the 
most powerful “red chips" - Hong 
Kong-listed companies controlled 
by mainland businesses. It follows 
a series of listings in Hong Kong 
by mainland nmnknpa] authorities 
and state enterprises. 

If CNAC includes Dragonair in 
its listed vehicle, the move will 
delay indefinitely a separate list- 
ing for the regional carrier. When 
CNAC acquired a 36 per cent stake 
In Dragonair last year from 
Cathay Pacific and Cltic Pacific, 
.the companies s&id they would 


seek a listing for Dragonair as 
soon as possible. 

However, Hong Kong stock 
exchange rules prevent new list- 
ings from spinning off assets for 
three years, although there can be 
exceptions for infrastructure 
companies. 

CNAC said the cautious response 
to the recent initial public offering 
by China Eastern airlines would 
not affect the pricing of its forth- 
coming issue. It argued that China 
Eastern was a mainland carrier, 
while the assets of the CNAC 


vehicle would be based in Hong 
Kong. 

Mr Zhang's comments came as 
CNAC and Dragonair signed an 
agreement to invest HK$1.4bn 
(US5181m) to develop facilities at 
Hong Kong’s new Cbek Lap Kok 
airport. The facilities will com- 
prise offices and a training centre. 

Mr Zhang also dismissed specu- 
lation that the company was plan- 
ning to increase its stake in 
Cathay Pacific, the territory’s de 
facto flag carrier. Shares in Cathay 
have been buoyed by rumours that 


CNAC is set to buy shares from 
Citic Pacific, the Hong Kong arm 
of Beijing's flagship investment 
vehicle, which holds 25 per cent of 
Cathay following a restructuring 
of the territory's aviation industry 
last year. 

Mr Stanley Hoi. Dragonair chief 
executive, said the recent decline 
in the number of Japanese tourists 
visiting Hong Kong had hurt the 
airline’s performance, but he 
expected tourist numbers to 
recover and forecast double-digit 
earnings growth this year. 


ASIA-PACIFIC NEWS DIGEST 

China Everbright 
buys into Kumagai 

China Everbright Holdings, the acquisitive 
China-controlled conglomerate, is to take a 10 per cent 
stake in Kumagai Gumi (Hong Kong), the construction 
and property development group, in a deal worth 
HKS350m rtJS54SAm). 

Under the terms of the deal .announced yesterday, 
Kumagai Gumi issued 42m new shares to Maddington Ltd, 
a wholly-owned subsidiary of China Everbright Holdings, 
at HK$8.37 a share. Kumagai Gumi said the placing would 
allow it to explore joint venture opportunities with China 
Everbright. while proceeds from the issue will be used for 
working capital. “It is also intended that a representative 
from China Everbright will be invited to join the board.” 
the company said. 

Shares in Kumagai Gumi rose HK40 cents to HK59.I0 
ahead of their suspension pending the announcement 
and surged to HKS10.30 following news of the deal. 

China Everbright Holdings has three listed subsidiaries 
in Hong Kong - China Everbright International, China 
Everbright Technology and China Everbright IHD-Pacific. 

John Ridding . Hong Kong 

B FORESTRY 

Carter Holt Harvey earnings fall 

Difficulties in both export and domestic markets were 
responsible for a 13 per cent drop, in first-quarter earn- 
ings at Carter Holt Harvey, the New Zealand forestry 
group, to NZ$4 9m lUSS31.3m). 

However, the company, whicb is controlled by Interna- 
tional Paper, of the US, said volume increases were real- 
ised in most parts of the business, with overall sales ris- 
ing 3 per cent to NZ$751m. But pressures on price and 
margins offset g ains resulting in earnings before interest 
and tax of NZ$61m. 

Earnings (before interest and tax) of the forest and 
wood products group were NZ$30m on a 22 per cent rise in 
harvested logs to 1.8m tonnes. The newly-acquired Aus- 
tralian business performed well Earnings from the pulp, 
paper and tissue business were NZS12m while the packag- 
ing division also earned NZ$12m. Associated companies, 
primarily the Chilean Copec business, contributed 
NZS24m. Terry Hall. Wellington 

■ TYRES 

Weak yen lifts Sumitomo Rubber 

Half-year consolidated pre-tax profit at Sumitomo Rubber, 
the Japanese tyre manufacturer, jumped 46.6 per cent 
from last year to Y4.93bn ($41. 5m). The company, known 
for its Dunlop brand of tyres, said worldwide sales grew 
2.3 per cent to Yll3bn in the six months to June. 

Sumitomo forecast a pre-tax profit of Yllbn for the full 
year, with sales reaching Y242bn, Mr Yqji Morii, manag- 
ing director, said the sustained earnings growth in the 
first half reflected the positive impact of the yen’s pro- 
longed weakness. Sumitomo also reported increased reve- 
nues from tyre sales in spite of continued declines in 
delivery' prices in the domestic market. 

“We think tyre prices have hit the bottom," said Mr 
Morii. But “in terms of unit sales, domestic sales have 
been lacking growth momentum since April due to the 
negative impact of the consumption tax rise, and if the 
downturn in demand results in increases in our tyre 
inventories, we may have to worry' about renewed down- 
ward pressure on tyre prices.” AFP. Tokyo 


Softbank chief Alphatec move 
sues publisher pleases creditors 


By Bathan Hutton in Tokyo 

Mr Masayoshi San, president 
of Softbank, the Japanese 
software company, has 
launched a defamation salt 
against the publishers of a 
book which claims to give 
inside information on the 
finances and management of 
the Softbank group- 

The book. Inside Report on 
Softbank’s . Warped Manage- 
ment. was published, last 
month' by Yell P ublishing , a 
small Tokyo-based company. 
It was written by Softbank 
employees under a pseud- 
onym. 

Mr Son's Y400m <$3.4m) 
writ against Yell and its 
president alleges that the 
book makes Incorrect and 
malicious statements in 184 
places. . 

The plaintiffs are Mr Son 
and two other senior Soft- 
bank executives named in 
tbe book; Softbank itself; 
and MAC, Mr Son’s private 
asset managem e nt company, 
which owns 43 per cent of 
Softbank. 

Yell said yesterday it had 
confidence in the book’s 
accuracy and was ready to 
fight the case. It has no 
immediate plans to reveal 
the authors' identities. 


Fresh copies from the sec- 
ond printing of the book 
were on sale in Tokyo yes- 
terday, despite the law suit. 

In the introduction to tbe 
book, which casts doubt on 
Softbank's financial health, 
tbe authors say that it is 
aimed at investors in Soft- 
bank. who ought to know 
the company’s true financial 
position. 

The main criticisms are 
directed at MAC, which has 
played a key role in the 
structuring of Softbank’s 
many acquisitions. 

In an effort to rebat the 
: claims, Mr Son has for the 
first time issued financial 
statements for MAC. Lack of 
financial disclosure has 
been one of the main criti- 
cisms of Mr Son's business 
methods, both by the 
authors of the book and by 
other analysts. 

By earlier this week 
Softbank, shares, which 
are listed on the over-the- 
counter market, had fallen 
more than 33 per cent 
since the year's high of 
Y8.450 in May, with the 
steepest falls coming in the 
weeks since the book was 
published. 

The shares closed up Y190 
yesterday at Y6.250. 


By Ted Baidacke 
In Bangkok 

Thai creditors of AJphatec 
Electronics, tbe troubled 
Thai electronics company, 
said yesterday they were 
happy that holders of the 
company’s $45m eurobond 
had decided late on Wednes- 
day not to put the company 
into default 

“I am very, very pleased,” 
said Mr Sirin Nimmanahae- 
minda, president of Krung 
Thai Bank. “This will give 
the management time to 
work out a plan that hope- 
fully will result in afl credi- 
tors getting their money 
back." 

Krung Thai Bank is Alpha- 
tec’s largest Thai creditor, 
with some Bt2bn ($63m) out- 
standing, and bad been 
accused by some former 
Alphatec executives of 
obstructing the development 
of a restructuring plan. 

“Don't you think we want 
our money back too?” said 
Mr Sirin. “We need that com- 
pany to be working or it 
won’t be worth more than a 
tin can.” 

After a six-hour meeting in 
Zurich, bondholders gave 
Alphatec one month to come 
up with a restructuring plan. 


If they had called a default, 
it could have triggered a 
scramble among creditors 
for the remainder of the 
nearly 5450m in outstanding 
domestic and foreign debt 
and precipitated the collapse 
of a company that employs 
3.500 people. 

Outlines of a restructuring 
plan were presented at the 
meeting. They include a 
halving of sales and adminis- 
trative costs from tbe third 
quarter of 1997; the write-off 
of $326m of overstatements: 
a $35. 6m write-off on the sale 
of Alphatec USA; and the 
conversion of half the out- 
standing debt into equity. 

Alphatec projects a net 
loss of 5109m in 1997 and 
negative equity of $92m. 
However, it expects to 
return to profit in 1998, and 
by 2001 should post after-tax 
profits of 5191m on revenues 
of just under 5lbn. 

This depends on the com- 
pany incorporating two more 
factories into its assembly 1 
and testing facilities, either . 
through building new facto- 
ries or by consolidating 
other Alphatec affiliates into 
the parent company. Alpha- 
tec said. 

It would also require an 
equity injection of $150m. 



the half year accounts 


Financial highlights 

(for the six months ended 30 June 1997) 


Sales 

Underlying ** growth 

Operating Profit 

Profit before tax 
Underlying * growth 


£2, 752m 


£660 m 


£669m 


1996 % change 


£2. 940m 


£622m 


£61 0m 


Earnings per Ordinary Share 47.3p 

Dividend per Ordinary Share 13.5p 


+ 10% 
+ 22 % 

+ 10 % 


Return on Sales 


Gearing 


24.0% 


21 . 2 % 


2.4 % r 


Wall Street Finance and Securities 
Public Company Limltpd 

(mat^aaudmTha^ulaHAhniiudBdiity} . 

Notice 

to die holders of die outstanding - 

U.S. $55,000,000 r 

3.75 per cent Convertible Bonds due 2004 
of- 

Wdi Street Finance and Securities. 

Public Company Limited V 

(the “Bonds" and rhe “Company" respectively) 

NOTICE IS HEREBY GIVEN re the holder; of tbe Bonk that, a a 

result of a private placement to qualified investors fot 1.000,000 
shares at 3 subscription price ofBahr 10.00 pershare, the conversion 
price of die Bonds has been adjusted iiom Baht 226.95 to Bahr 226.09 i 
effective 25th July, 1997. ' 


New Sun Metal Industry Co., Ltd. 
JPY 3,000,000,000 
1% Convertible Bonds due 2002 

NOTICE iS HEREBY GIVEN to die holders of the Bonds due to die 
announcement by die Company of aStocl Dividend and an Other Usue 

Shirts, rrCtvrd dues 29th July, 1997 and 7th August, 1997 respectively, 
tbe Conversion Price for die above Issue has been Bdjinted twice, in 
respect of the Stuck Dividend, pursuant to Cbusc 7(B) of die Trust Deed 
constituting the Bonds die Can verson Price has been adjusted from 
NT? Z7 - 18 u>NTJ 23. 1 2 effective Z9th July, 1997. In respect of the Other 

Issue of Shares, pursuant to Clause 7(1) of che Trust Deed the CbnveisKHi 

Price of the Bond* ha* been adjured from NTS 23.12 ro NTS 21.94 
effective 7th August. 1997. 


1 Odi Augur. I W7 


New Sun Metal Industry Co., Ltd. 


X 


! Bankers Trust 
1 Company, Loudon 
8th August, 1997 


Principal Paying & 
Conversion Agent 


The Nippon Cradt Bank, khL 

Noth# to Holders of 

US.SE0 ( 00O,000 

1% per cant ConvartUa Bonds 2002 
_Ra^g nation Mid Appointment of 
paytig AgMitMid Comrtioii Afiant 

* * t*. 

ippo i g?? ,a °l* P*YWg Aganr Mid Corwrion »QOTrdaPna m the 

80AUBUM.M TUIfrmwrrlMhtUd. 


' Underlying r«utis teHeet remnant rate? oJ ocltango and exclude ihe rasulis ol tftvesied buanessra 
1 Re- staled to comply witf. FR21 


Sir David Barnes, Chief Executive of Zeneca, said: 

“These are very strong firsi half results with substantial underlying 
growth from all major Zeneca businesses. The Group's performance 
is the result of the implementation of a consistent strategy to 
improve the underlying quality of the businesses, and the positive 
contribution made by our new products. 

Whilst the strength of the pound during the first half of the year has 
had a dampening effect on our results when reported in sterling, 
underlying growth was well ahead of our asp i rational target of 
15% per annum." 


ZENECA 

bringing ideas to life 

The 1997 Interim Report will be mdiled 10 shareHolders Non-shareholders mav obtain copies 
by writing 10 The Secretary, Zeneca Group R.C. 15 Stanhope Gale. London W1V 6LN 
or try Miail request to webmasier-izcc-^eneca com 
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US healthcare group drafts in lawyers for wide-ranging review of practices 

Columbia/HCA announces shake-up 


By Tracy Corrigan 
in New York 

The new management at troubled 
hospitals group Columbla/HCA 
yesterday announced sweeping 
changes to the company's internal 
policies and corporate strategy. 

The efforts to right the company 
come because it is under investiga- 
tion by the Federal Bureau of 
Investigation and other authorities 
for Its billing practices. 

As well as introducing immedi- 
ate policy changes, Columbia has 
brought in lawyers and accoun- 
tants to conduct a wide-ranging 
review of practices. 


It also plans to sell its home care 
division, which contributed 5 per 
cent of revenues last year. No 
value has yet been placed on the 
business. 

As part of an immediate action 
plan the company will abandon 
some of its more controversial 
practices, including its policy of 
spilin g interests in its hospitals to 
doctors. 

Columbia will unwind any exist- 
ing interests, the company said. 

It will also increase the level of 
disclosure in its cost reports sub- 
mitted to Medicare, the govern- 
ment programme, exceeding 
required disclosure levels. 


Medicare h illing has been a focus 
of the investigation by US authori- 
ties. Three Columbia officials were 
indicted in Florida last week, on 
charges of defrauding the Medicare 
programme of $1.76m. 

The company will also change its 
compensation structure to elimi- 
nate short-term cash incentives, in 
order to “remove any appearance 
of pay being tied to short-term 
objectives," said Mr Thomas Frist, 
the new chairman and chief execu- 
tive officer, who took over less 
than two weeks ago. 

Mr Jack Bovender, the newly 
appointed president and chief oper- 
ating officer, said that his guide- 


line had been “what would a rea- 
sonable person think about some of 
these things." 

He added that the changes do 
“not imply that we have found 
wrong doing or a series of 
errors . . . One of the most impor- 
tant thing s we will be doing in the 
coming months is to investigate 
past practices and get recommen- 
dations about new policies." 

The company has retained law 
firm Latham & Watkins and 
accounting firm Deloitte & Touche 
to conduct a review of practices 
and formulate new policies, as well 
as for “working with government 
to resolve outstanding issues." 


Mr Frist, appointed following the 
ousting of founder. Mr Richard 
Scott, said that wanted to “make 
changes that will Institutionalise a 
corporate culture that emphasises 
universal values of integrity, open- 
ness and co-operation." 

He said there would be a change 
of emphasis away from rapid 
growth. 

The company would abandon its 
previous strategy of developing a 
national brand and return to an 
emphasis on local community 
services. 

Mr Scott had built the company 
from scratch in 10 years to become 
the largest US hospitals company. 


US-based group clones calf 


By Nikki Tait 
in Chicago 

First there was Dolly, the 
cloned sheep. Now there is 
Gene, the calf. 

ABS Global, the Wiscon- 
sin-based cattle-breeding and 
biotechnology company 
which was formerly part of 
the W. R. Grace group, 
yesterday announced it had 
successfully cloned a bull 
calf, using primordial stem 
cells from a 30-day-old calf 
foetus. 

As the six-month-old calf 
was displayed to the world 
yesterday at the company's 
DeForest headquarters, ABS 
Global said that it was set- 
ting up a new subsidiary. 
Infigen, to raimTWAi i Haliq p the 
technologies. It claims that 
its process could be an effi- 
cient means of producing 
large numbers of cloned 
cattle. 


According to Mr Marc 
van't Noordende, ABS chief 
executive, the cloning tech- 
nologies could “offer tremen- 
dous promise for enhancing 
the quality, consistency and 
nutritional value of dairy 
and beef products". 

For example, ABS cited 
the possibility of inserting a 
foreign gene into an animal's 
genetic material, so that a 
desired protein level could 
be produced in cows’ milk. 
This animal could then be 
cloned to produce herds of 
cows, capable of producing 
large quantities of the trans- 
genic product. 

In essence, the ABS clon- 
ing process involves taking 
cells from a 30-day-old calf 
foetus; introducing growth- 
promoting proteins; and 
allowing cells to develop. 
The cloning of Dolly and 
Polly - a transgenic lamb - 
differed in that the cells 


were taken from an adult 
sheep. 

Dolly, a grown sheep 
cloned by Scottish scientists 
using DNA from an adult 
animal , prompted Interna- 
tional debate over the ethics 
of the procedure. 

Since then, Polly has also 
been produced using cloning 
technologies by PPL Thera- 
peutics in Edinburgh - and, 
like Gene, holds stronger 
commercial possibilities. 

Cloning of cattle is not 
entirely new, but scientists 
have struggled to make the 
process reliable and commer- 
cially viable, finding genetic 
engineering easier with 
sheep. 

ABS. which has been 
involved in cattle cloning for 
a decade, said that it was 
currently seeking partners 
to collaborate with Infigen. 
“Infigen intends to form 
relationships with other 


organisations to capitalise 
on the dairy cow’s ability to 
produce milk protein in sig- 
nificantly larger volumes 
th an smaller animals, such 
as sheep or goats," the com- 
pany said. 

Meanwhile, in Tokyo, a 
Japanese farm group said it 
had developed a new cloning 
technology that could pro- 
duce up to 200 carbon-copy 
cattle from a single fertilised 
egg. 

The National Federation of 
Agricultural Co-Operative 
Associations in Japan said 
that a cow had given birth 
on on Wednesday to a male 
calf produced using the new 
method - Japan’s first home- 
grown cattle cloning technol- 
ogy. 

The technique grows cul- 
tures of a fertilised egg, from 
which cell nuclei are taken 
and transferred to unfertil- 
ised eggs. 



The world's second cloned cow, bom In Japan on Tuesday ap 


Acquisitions help Sara 
Lee to 10% advance 


By Nikki Tait 

Strong profits growth in its 
packaged meats and food 
service businesses, boosted 
by acquisitions, helped Sara 
Lee, the Chicago-based food 
and consumer products 
group, to post a 10.1 per 
cent increase in full-year 
profits after tax to $lbn. 

The company - whose 
brands range from Hanes 
hosiery to Douwe Egberts 
coffee and Jimmy Dean 
meat products - said sales 
in the fourth quarter to 
June rose 6.5 per cent, to 
$4.93bn. Sales for the year 
Increased 6 per cent, to 
$I9.7bn. 

The final quarter was rela- 
tively strong, with net 
income advancing by 7.8 per 
cent, to $280m. 

Earnings per share for the 
year were 10.9 per cent 
higher, at $2.03. 

The strongest gains came 
in the packaged meats and 


bakery division, where sales 
rose 15.4 per cent in the 
final quarter and 16.6 per 
cent for the year, to $7.6bn. 
Operating income for the 
year, was up 12.8 per cent, at 
5476m. 

Sara Lee said the fourth 
quarter was bolstered by the 
newly-acquired Aoste com- 
pany in France, but that 
double-digit profit gains had 
been registered in the pack- 
aged meats and food service 
businesses during both the 
final quarter and the full 
year - even before the 
Impact of acquisitions. 

By contrast, the bakery 
business saw weaker sales 
and profits, with worldwide 
unit volumes falling 4 per 
cent in the fourth quarter 
and 5 per cent over the year. 
Sara Lee blamed sluggish 
purchases of frozen baked 
goods in its core domestic 
market. 

The coffee and grocery 
division saw a more modest 


2J9 per cent rise in operating 
profits, at $440m, for the foil 
year. Sales fell 2.9 per cent 
to $2.8 lbn, although this 
was blamed largely on cur- 
rency movements. Sara Lee 
said that in local currency 
terms sales were up and 
profits increased more than 
10 per cent 

On the personal products 
side, there was a 4.4 per 
cent increase in operating 
profits to $761m, while sales 
were 1.5 per cent higher at 
S7.48bn. 

Tbe company said that 
gains were particularly 
marked for its Bali, Playtex, 
and Dim apparel brands. 

Sales In the household and 
body care division were flat 
at $1.84bn, and operating 
profits 6.4 per cent higher at 
$228xn - again depressed by 
currency movements. 

Tbe bottom-line result 
also benefited from a lower 
interest charge, down from 
$173m a year ago to $159m. 


US mutual fund inflows 
show return to strength 


By John Authors 
in New York 

Sale of US mutual funds 
have resumed a record-set- 
ting pace, according to esti- 
mates for July published 
yesterday by the Washing- 
ton-based Investment Com- 
pany Institute, the main 
trade association for the 
fund management industry. 

New Investments in equity 
mutual funds exceeded 
redemptions by S23bn. 
according to the institute. 
This is the biggest inflow 
since January, when stock 
funds took in a total of 
$29. lbn. 

However, the July number 
is more impressive and sur- 
prising, as the industry is 
heavily seasonal and Janu- 
ary's figures are always 
swelled by investors taking 
the opportunity to shelter 
end-of-year bonuses in tax- 
efficient investment prod- 
ucts. Last July, when the 


stock market had taken a 
downward turn, equity 
funds took in only $5.75bn. 

Bond funds, which have 
generally failed to share the 
strength enjoyed by equity 
funds, had their best month 
for more than a year, regis- 
tering a net now of $4bn, 
almost double the figure for 
June. 

Business is usually slow 
during July, and the month's 
prolonged rally in the US 
stock market which saw the 
Dow Jones Industrial Aver- 
age pass 8,000 for the first 
time, was seen as the main 
factor behind the industry’s 
strong sales, with funds 
attempting to match the 
index re maining popular. 

There are also signs of a 
significant improvement for 
Fidelity Investments of Bos- 
ton. Fidelity, which is still 
comfortably the largest US 
mutual fund manager, suf- 
fered a serious fall in its 
share of new cash flow last 


year, following negative 
press coverage of a sharp 
drop in the performance of 
some of its best-known 
funds, particularly the 
$63.5bn Magellan fond. 

According to Alpha Equity 
Research of New Hampshire, 
which has been a persistent 
critic of Fidelity over the 
last year, the company's ten 
largest funds achieved 
Sl.Olbn of net inflows in 
July, following inflows of 
$656m in June. 

Most of the funds are now 
fully invested in equities - 
after unfortunate strategic 
shifts into bonds - and have 
returned to the company's 
traditional style of aggres- 
sive stock-picking. 

Magellan, however, is still 
suffering net outflows of 
cash, although these have 
almost tapered off. Last 
month it shed $285m, and so 
Car this month, according to 
Alpha Equity, has shed 
89.5m. 


SPECIAL OFFER - UNTIL END-AUGUST 1997; 2 REPORTS FOR ONLY £15.00 


A helping hand for 
the private investor 

Published by SbareFinder, each FT Company Focus Plus report provides 
the private investor with detailed information on around 1200 companies. 

A Company Focus Plus report combines news stories from both the 
Financial Times and Investors Chronicle with comprehensive figures about 
the company’s performance. Each report has up to 18 pages of the latest 
company data and is updated daily to bring you the latest current and 
historic information. 


In brief each report brings you: 

• Hie latest profit forecasts from around the City 

• One year's key company news stories 

• Five-year financial performance 

• Five-year share price performance 

• Balance sheet data 

• Profit and loss data 

• Recent Stock Exchange announcements 


OFFER VALID UNTIL 
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FINANCIAL TIMES 
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Reports are available on around 1200 listed companies in the UK and 
are updated daily. The price of each report is £10.95 but until the end 
of August customers may purchase two reports for only £15.00. 

Hie companies covered by the service are those denoted by a 
symbol on the FTs London Share Service pages. 

StansFuider is an appointed rrprcscwauvr of SbudLint regulated bytheSFA. 


TO ORDER THE REPORT ON YOUR CHOSEN COMPANY 
OR FOR FURTHER INFORMATION. PLEASE CALL 0121 200 4<S7S 
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The Financial Times plans to publish a Survey on 

North East 
Brazil 

on Monday October 13 


For more information, please contact: 
Michael Geach in New York 
Tel: +212 688-6900 Fax: +212 688-3229 
or Edmundo Dalla Libera In Brazil 
Tel: +5511 530 1855 Fax: +5511 241 7232 
or your usual Financial Times representative 


FT Surveys 


AMERICAS NEWS DIGEST 


YPF shrugs 
off tax rise 

YPF. Argentina's biggest oil and gas producer, lifted sec- 
ond-quarter net income 2 per cent from the same period 
last year to $227m, ahead of most analysts' expectations. 
Mr Roberta Monti, chief executive, said the improvement 
was achieved in spite erf lower crude prices and a higher 
tax burden. First-half net Income was 23 per cent ahead at 
$45im, taking net earnings per share to $1J28 from SUM. 

Operating income for the first six months was 23 per 
cent ahead at S834m, helped by increased production, 
higher Mies erf diesel, natural gas and lubricants, and 
lower exploration costs. The company's income tax bill 
for the first half was 68 per cent higher than the first half 
of last year at $256m, due to the exhaustion of tax-loss 
carry-forwards. 

“This Is a very positive result,” said Mr Herndh Ladueix 
of ING Barings. “The company is meeting- its targets and 
has cut refining and exploration costs. We are expecting 
net income for the year to reach around $910m, depending 
an what happens to oil prices." • - • N 

The wimpany hoped , to become more active in Brazilian 
upstream activities in partnership with Petrobras, t he 
Brazilian state ofl concern, Mr Monti said. In April, YPF 
agreed a SSOOm natural gas venture with Petrobras and 
Dow Chemical, of the US. Petrobras and YPF also aim to 
launch jointly-owned petrol stations in both countries. 

Eert Worn, Buenos Aires 

■ ENERGY 


Financing costs hurt Golf Canada 

Gulf panada Resources, weighed down by the cost of fin- 
ancing recent acquisitions, yesterday reported a C$1 Qm . 
(US$7.7mj loss in the second quarter, compared with a 
profit of C$6m last year. Gulfs financing costs in the sec- 
ond quarter almost doubled to C$58m from C?32m in 1996. 
Gulf completed its acquisition of North Sea producer 
Clyde Petroleum last quarter, and shortly after 
announced it was buying Stampeder Exploration, a Cana- 
dian group with assets and expertise in heavy oiL 

Re vermes for the quarter were C$342m, up from 
C$21 7m, and cash flow generated from operations rose to 
C$i06m, compared with C$87m in 1996. Gulfs earnings for 
the first half of 1997 were $2m. 

Mr JJ. Bryan, president and chief executive officer, 
said Gulf would focus on extracting value from its Indone- 
sian assets. The company is continuing to prepare for an 
initial public offering of about 20 pet cent of its Indone- . 
sian subsidiary. Projected proceeds from this' and other 
asset sales win be used to reduce net debt to a targeted' 
year-end level of approximately C$2.2bn- At the end of the 
second quarter, short-term obligations totalled C$lbn and 
long-term debt reached C$L8bn. 

Scott Morrison, Vancouver 

INVESTMENT 


Schwab targets IPOs 

The strong market for initial public offerings continues to 
drive strategic alliances between investment hanks and 
large retail brokers. Yesterday, San Francisco-based 
Charles Schwab, the largest US discount broker, con- 
firmed it had held discussions with several large invest- 
ment banks over possible deals that would offer custom- 
ers the opportunity to buy stock in companies as they , . 
float. Customer interest in Investing in IPO stocks is high 
alter several recent offerings, such as Yahoo!, the internet 
search company, and Polo Ralph Lauren, : tbe fashion - 
house, saw sharp rises In their share price on. flotation. 

Schwab said any definite agreements were stfll weeks 
away, and the company had held talks with several possi- 
ble partners. Hie talks follow January's announcement of 
an exclusive agreement between Salomon Brothers, the 
Wall Street Investment bank, and Fidelity Investments of 
Boston, which runs a large discount brokerage, to allow 
Fidelity clients to participate in IPOs run by Salomon. 

Hie merger between investment bank Morgan Stanley 
and brokerage firm Dean Witter Discover, completed in 
May, also allowed shares in IPOs to be offered through a 
big network of retail brokers. John Authors, New York 

CINEMA 


Cineplex Odeon hit by film costs 

Cineplex Odeon, Canada’s largest cinema operator and 
one of the biggest in North America, has reported a net 
loss of US$14. 6m in the second quarter, compared with a 
loss of US$llm last year. Revenues for the quarter 
increased 8 per cent over last year to US$127 ,2m. With 
Cineplex's box office receipts up 6 per cent for the quar- 
ter, the company outperformed the industry, which aver- 
aged a 2.9 per cent rise, but an Increase in. film costs 
affected the company’s gamings before interest and taxes. 

Scott Morrison 

ENTERTAINMENT 


Disney plans virtual reality venue 

Disney is to head Into the central Chicago tmtPTt a i nrnflnt ' 
market with a 75,000 sq ft interactive “virtual reality” - 
venue, to open in 1999. The Chicago property, which will 
be built close to the city’s main shopping area, will be one 
of two new “ DisneyQuest" facilities. The other, at - 
Orlando in Florida, will open in the summer of 1998. Dis- 
ney said yesterday that it expected subsequently to open - •< 
further sites both within and outside the US. The "DIs- •• r - 
neyQuest” idea, which will give visitors a choice, of vir- - 
tual reality entertainment options, is being launched by 
the company’s Disney Re gional TSniw ta mm ant arm.- • • 

Nikki Tait, Chicago i 

PERSONAL COMPUTERS 


Grupo Carso takes Apple stake 

Grupo Carso, the conglomerate controlled by Mr Carlos : 
Shm, Mexico's richest man, has takema ,8 par cent .stake” 
in Apple Computer, the US. personal computer company. 
Carso sources said the investment was temporary and . 
speculative one, and had benefited from the rise in Apple 
shares following the company's surprise alliance with . 
Microsoft this week. Daniel Dombey, Mexico Cttg 



_ 

Shareholders of Gold Fields and Driefoncem (collectively “the companies") are referred to 1 the* previous cahtioEBUy. 
announcements and are advised char discussions between the companies and New Africa Invtsrrivenis liirured ^re 
proceed i ng . ; i :> y y f 

Caution should therefore continue to be exercised in dealings in the shares of the companies. '.'■■■ . 7- 
Johannesburg .^77Aa3ii|DBa;'ip9T? 


Advisers to Gold Fields 
Standard Corporate and Merchant Bank 


Advisers to Driefonzcizy 
Morgan Stanley &^Co J 1 


I-L'.aYl 











ff. 



v-:v. v-- ; •/' - ■ ' 

V-f^vv- " •• ' 

r . JJT . V 

**■!—-“£- . ■ • 








t-.*:'. i? 


ii- Ss- 

?::t.:.si\-basad 

L’S Gin 

n: breker.WB- 

v.V.h 

vT?.: li.-A in.rss 

ils ih;:! 


UL>. LM 



. such 

i.4 V.’J-.O j. jif’JSS 

i:ph L-! 

iKt icSMte 

ii sL.sr 

~ !_r.. T \»a ilXJlHIE 

irpr*- 

?. .•!--• stili trees 


w.-erslpe 

. 

rv *• 

i*’!: .V« 

5:: tiiers us 

..... i »• 

j •• ' Ji'.-riiZIiDC'i 

lsc...:. 

^ L j '. } .iUx 

u: ;?"< 

I r" Sr.liCMS- 


: ,.V:--,nS;j3K 

:rt*r 7 V 

• .-. r ..:uo:eted fi 

\\h •.» 



- .’vrlir- 


hit bv film costs 


•• : ■ 

ii u 


rv 


■ •;.- MVi" it" 
•rvr.rii 1 ^ 

.-"J-, >.’.‘e 

••_: ;^c&' 
-•.— ;j*S 
. ... 


Uli 


a! reelin' ve* 


: 1\. •.,;:! >" 


sts^ 


:es APP fe 

.1. 

••••.. •••• ' 


£i> ■ • ' 



FINANCIAL TIMES : FRIDAY AUGUST 8 1997 


23 


COMPANIES AND FINANCE: UK 


Eidos and auditors part company 
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ByJtaKeBy- 

Eidos, the world’s . third 
largest developer of com : - 
purer games software, has 
been dropped by its auditors 
after failing to Implement 
fully the corporate gofer* 
nance code laid down hy-thfe 
Cadbury report. ._ ... 

Coopers A Lybrpsd, one of 
the Big Six audit Arms, con- 
firmed yesterday that it 
would not stand -for', reap- 
pointment at the UK' com- 
pany. where it has been 
auditor since 1994, because 
of “certain Inadequacies to 
the company’s corporate 
governance practices". 

Eidos,- which .recently 
reported a 20-fold Increase in 


turnover to £75,5m ($i23m) 
for the year to March 1997, 
jnid the problems reflected 
"growing pains" at the com- 
pany where staff has 

increased from so to 500 in 
18 months. Eidos -has a US 
listing and offices in Calif* 

. omte and Europe. 

Coppers & Ly brand's 
action is a rare public 
jnctflTuvi of an a uditor drop- 
ping a client. It was paid 
£113,000 in fees for 1996-97 
for audit and other services. 
It is understood the firm 
doubted the commitment of 

Eidos to rectify the short- 
comings, though there is no 
suggestion of any financial 
irregularities in the 
g CCO U U tSii 


The case. comes in the 
week that' Sir Ronald Ham- 
pel published his proposals 
for the fixture of corporate 
governance, including the 

insistence that all companies 
of whatever size should seek 
to irmintain the same stan- 
dards. 

Eidos shareholders will be 
asked to appoint KPMG, 
another Big Six firm, as the 
company’s new auditors. 
KPMG said it had discussed 
the problems with Eidos' 
directors, financial and legal 
advisers and with Coopers & 
Lybrand. 

“These discussions proved 
satisfactory and the direc- 
tors of Eidos haw commit- 
ted to remedy as quickly as 


passible all the corporate 
governance shortcomings 
refered to in the 1997 annual 
report,” it said. 

This year's accounts puts 
Eidos' corporate governance 
problems - such as the fail- 
ure to review the effective- 
ness of internal financial 
controls ■ down to "corporate 
acquisition activity" and 
“fund-raising" involving 
“key directors". 

Last year's accounts said 
the board had decided not to 
implement the code “at this 
stags of the group's develop- 
ment” because of the small 
size of the business at that 
time and its "limited 
resources". 

This year's accounts. 


which have been posted to 
shareholders, listed several 
shortcomings. "The board is 
yet to implement formal pro- 
cedures for conducting its 
business," it said. The group 
also has no formal proce- 
dures to select non-executive 
directors. 

Eidos adds that it “fully 
supports the highest stan- 
dards in corporate gover- 
nance” and that shortfalls 
will be “remedied as soon as 
practically possible". 

It lists several remedial 
actions it has taken to check 

risks, such as an exercise to 
"enhance systems to manage 
the key risks indentified" 
and progress in producing a 
code of ethics. 


Rank at 
bottom 
of Ci 



forecasts 


By Scheherazade 
Daneshkhu • 

Shares in Rank Group lost 8 
per cent of their value yes- 
terday after the diversified 
leisure company reported an. 
unexpected drop in its trad- 
ing performance and interim 
results at the bottom of 
expectations. 

Even the news of an 
increased share buy-back, 
possibly beginning today, 
and a £l00m ($l63m) prop- 
erty sale were unable to 
buoy the shares which foil 
30'Ap to 340p. 

The £250m share buy-back 
pledged earlier -this year 
would be increased: by some 
£350m - to the maximum 10 
per cent of its equity 
approved by shareholders in 
April, Rank said yesterday. 

Rank has agreed, a sell 
some of its p roperty portfolio 
- mainly bingo halls and 
cinemas' - to British Land. 
Under a joint- venture agree- 
ment it will lease back the 
properties which are to be 
managed by British Land. 
Sales could eventually 
amount to £250m. 

Mr Andrew .Teare, . chief 
executive, said he was disap- ' 
pointed at the company’s 
performance. "Today's 
results don’t demonstrate 
much reward for the 
changes that Rank is going 



SB spins off 
some patents to 
new company 


Andrew Teare: market is hungry for instant results 


through at the moment," he 
said. “The market is hungry 
for instant results. It’s not 
getting them today but the 
benefits will Dow through 
next year.” 

He held out the promise of 
another share buy-back next 
year, saying it would be kept 
under review. 

Mr Greg Feehely, analyst 
at Deutsche Kleinwort Ben- 
son said: “Rank's strategy is 
still in a state. of flux and is,, 
taking longer to deliver than * 
anticipated.” A 3 per cent 
earnings enhancement in 
1999 produced by the buy- 
back was not going to excite 
investors, he said. 


Pre-tax profits fell £l44m 
to £85m in the six months to 
June 30. They Cell from £99m 
to £87m before an excep- 
tional £3m loss this year on 
disposals. 

Profits were dragged down 
by a 22 per cent fall in video 
duplication volumes because 
of a quiet period for film 
releases. 

Trading at Hard Rock 
cafds, the international 
themed hamburger chain, 
was also disappointing after 
higher-than -expected costs of 
absorbing recently acquired 
cafe&s and trading disrup- 
tion caused by constr- 
uction. 


By Daniel Green 

SmithKline Beecham. the 
UK's second-largest pharma- 
ceuticals company, is taking 
the unusual step of spinning 
off some of its technology 
Into a new biotechnology 
company. 

It is handing over a portfo- 
lio of patents and some labo- 
ratory equipment in return 
for a 10 per cent stake in the 
company, called Adprotech. 

Some £5m (S3. 15m) in cash 
is coming from three ven- 
ture capita] companies: 3i. 
the Prelude Trust and Alta 
Berkeley. These three will 
have 55 per cent of the com- 
pany between them and each 
will have a non-executive 
directors on the board. 

Hie spin-off is led by Dr 
Janet Dewdney, 62, who 
retired as director of Smith- 
K line's biotechnology divi- 
sion last year. 

She is chairman and her 
chief executive is Mr Ed 
Dart, 56, former director of 
research and development at 
the seeds division of UK 
pharmaceuticals company 
Zeneca. 

Other non-executive direc- 
tors are Mr James Noble and 
Mr John Gordon, former 
finance and research direc- 
tors at British Biotech, the 
UK’s largest biotechnology 
company. 

SmithKline is prepared to 


let the patents go because 
they do not form a core part 
of its research activities, said 
Dr Dewdney. 

SmithKline has over the 
past five years changed from 
a pharmaceuticals company 
making medicines into a 
healthcare company provid- 
ing a range of services in 
drug distribution, insurance 
claims management and lab- 
oratory testing. 

"It is part of a wider out- 
sourcing move as the com- 
pany broadens from a focus 
on drugs to a wider role in 
healthcare.” Dr Dewdney 
said. “It's part of a more flex- 
ible balance between inter- 
nal and external drug 
research." 

That had left some 
research programmes in 
need of “ring fencing and 
focus to succeed," she said. 

Adprotech's patents cover 
proteins called complements 
that play a role in the body's 
imm une system. 

It hopes to use the technol- 
ogy to develop treatments 
for a range of conditions 
including strokes, multiple 
sclerosis and heart disease. 

The company does not 
plan to take its discoveries 
to market alone. SmithKline 
will be a “preferred partner" 
for any drugs developed by 
the new company but it does 
not have a right of first 
refusal 


A winner at the technical tape 


Virginia Marsh gets wrapped 
up in Scapa’s expanding 
adhesives business 


Scapa’s record on tape 

Share price retatha to FT3E Chemicals Index 

no 


A s you fly off on holi- 
day this summer, 
you may think the 
aeroplane taking you to your 
spot in the sun is held 
together by nuts and bolts. 
In foci says Mr David Dunn, 
chief executive of Scapa 
Group, these days some of it 
will be fastened by adhesive 
tapes. 

The $5.5bn world technical 
tapes market is growing at 
5-8 per cent a year as. indus- 
tries as diverse as car manu- 
facturing, leisure and health- 
care turn to this rapidly 
evolving technology. 

Uses range from the 
brightly coloured, protective 
variety that is wrapped 
around a hockey stick 
through to nicotine patches 
and the heat-resistant, low-, 
smoke tapes found in Lon- 
don Underground's electrical 
cabling. 

Growing acceptance of 
tapes is good news for Scapa. 
A low profile FTSE 250 com- 
pany. based in Lancashire, it 
is the world number three in 
technical tapes, after getting 
into the sector almost by 
accident just a decade ago - 
it bought a tapes business 
as part of another acquisi- 
tion. 

It hopes expansion in 
tapes will compensate for 
slower growth in its mature 
paper-related businesses, its 


RESULTS 


traditional staple. The world 
market for paper machine 
clothing and roll covers is 
some $3.5bn and is expected 
to grow at a more modest 2-3 
per cent a year. 

Scapa's purchase of a tech- 
nical tapes business from 
Sellotape last month, for up 
to £43.7ra - the latest in a 
string- of acquisitions - 
almost doubled the. group’s 
market share in Europe to 14 
per cenL 

- This puts it well on the 
way to meeting a target of at 
least 10 per cent of a world 
market dominated by 3M of 
the US. Belersdorf, the Ger- 
: man company ' best . known 
for its ' Nivea brand, is the 
number two player. 

The group does not pub- 
lish separate figures for 
tapes which are added to 
speciality materials to form 
one of the company's two 
divisions. : 

This produced 52 per cent 
of group- turnover of£52&8m 
'in 199697, up from 41 per 
cent of turnover of £300JSm 
five yeam earlier. The divi- 
sion contributed 40. per epnt, 
or £30.2m, to operating prof- 
its of £75 An last year. 

Mr Dunn expects paper- 
making products and ser- 
vices, the other division, 
eventually to account for 
a third of turnover, down 
from dose to half at present 
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The expansion is dictating 
changes within Scapa. From 
the group's modest head- 
quarters in Blackburn with 
just 20 staff, Mr Dunn over- 
seas some 7,500 employees at 
70 subsidiaries, man- 
ufacturing in 17 countries, 
ranging from Malaysia to- 

Canada. 

Central functions, such as 
raw material purchasing and 
marketing and distribution, 
are being combined as the 
group builds up its corporate 
identity and the Scapa brand 
name. 

Research and develop- 


ment, in which Scapa 
invests about £7m a year, 
will remain critical. Mr 
Dunn says one of the key 
aims in making acquisitions 
is to gain new technologies. 

Mr Ian Sayers, manager of 
the Advanced Products Divi- 
sion which recently won a 
Queen’s Award for Technol- 
ogy, says the group is adding 
12-18 patents a year to the 
150 patents and patent appli- 
cations it already holds. 

Although the group's busi- 
nesses appear disparate, 
they share six core technolo- 
gies and many raw materi- 
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als. 

Scapa had a headstart 
when it went into tapes, for 
example, because it already 
used adhesives in its paper 
roll covers business. 
Equally, fibres such as acry- 
lics and polymers are used 
across the group, not just in 
specialty materials. 

Along with tapes, the lat- 
ter is slated for expansion. 
Among other things, this 
business - currently under- 
going a review - produces 
industrial filters. Like tapes, 
this market is growing 
strongly worldwide, thanks 
to stricter environmental 
legislation. 

Analysts rate Scapa's man- 
agement and strategy highly 
but its share price has plum- 
meted as tbe pound 
strengthened. The company 
is less vulnerable than some 
because there are few substi- 
tutes for its products. 

But the translation impact 
of the strong pound means 
this year's earnings - more 
than two thirds of which are 
generated overseas - are 
likely to be flat 

“In the not too distant 
past, we've had to deal with 
the pound at $2.50 and at 
almost parity to the dollar," 
says Mr Dunn. “What manu- 
facturers in this country 
would like most of all is 
some stability." 


Strong 
pound 
hits Reed 
Elsevier 

By Raymond Snoddy 


Operating profit growth at 
Reed Elsevier, the Anglo- 
Dutch media and informa- 
tion group, came virtually 
to a halt in the first half 
because or the strong pound. 

There was a £3 6m 
($58. 7m) negative effect on 
tbe company, which does a 
large part of its business in 
tbe US. Operating profits of 
continuing businesses rose 
only 1 per cent to £446m, 
but growth was 10 per cent 
at constant exchange rates. 

Reed's shares dropped 4 Op 
or 6.3 per cent to close at 
590p in a stock market that 
rose 1.2 per cent. 

Mr Nigel Stapleton, co- 
chairman. emphasised yes- 
terday that the currency 
impact was on the transla- 
tion into sterling and did 
not affect the underlying 
performances of the busi- 
nesses. 

The strengthening of the 
pound again st the guilder 
also contributed to consider- 
able disparity between the 
results of tbe two sides of 
the business. 

“It's a tale of two cities - 
London and Amsterdam.” 
Mr Stapleton added. 

For Reed International, 
the UK arm, earnings per 
share were 14p (14.05p) - up 
9 per cent at constant 
exchange rates - and the 
interim dividend rises 7 per 
cent to 4.4p. 

At Elsevier, earnings per 
share were up 21 per cent to 
FI 0.69 - up 9 per cent at 
constant exchange rates. 
The interim dividend goes 
up 45 per cent to FI 0.29. 

Overall in the six months 
to June 30, Reed Elsevier 
had sales of £1.66bn, a fall 
of 1 per cent. Pre-tax profits 
edged up from £416m to 
£419m. 

The company has made it 
clear that margin growth 
will be constrained for a 
time by the investments 
being made in electronic 
publishing initiatives. 

Reed Travel reported a 21 
per cent fall in operating 
profit on a revenue decline 
of 6 per cent. 

In scientific publishing 
operating profit increased 
16 per cent at constant 
exchange rates. 


NEWS DIGEST 


Royal & Sun 
beats forecasts 

Royal & Sun Alliance yesterday expressed disappointment 
and surprise at being publicly castigated by the Personal 
Investment Authority over the pensions mis -selling 
scandal Tbe PIA said on Wednesday that it was “not 
satisfied” that the composite insurer had met the first 
deadline in the pensions review timetable. 

Mr Roger Taylor, executive deputy chairman, said: “We 
submitted our figures earlier this week and the PIA 
responded with a press release." He added: “We are taking 
ail reasonable steps to work with the PIA”. 

Tlie contretemps occurred as tbe company reported 
higher than expected interim operating profits, up 11 per 
cent to £501m ($816m). Excluding a currency effect of 
£25m, the increase would have been 18 per cent. 

The shares rose 23p to 545 ‘/,p r an all-time high, as 
analysts moved to upgrade their full-year forecasts. 

Net assets per share rose 9 per cent to 433p on June 30, 
and bad increased to 455p by August 4. 

The improvement in profits came from a surprisingly 
good underwriting result, as losses narrowed by £51m to 
£8lm - compared with losses of £l32m - because of an 
underwriting profit In the second quarter. 

The company singled out the general insurance 
business in the US as a “star turn”, as operating profits 
jumped from £48m to £92m, thanks to lower disaster 
losses. Charis Grosser 

Zeneca warns on launch costs 

Strong growth of new product sales offset the impact of 
sterling to take first-half profits above analysts' forecasts 
at Zeneca, the UK's third largest pharmaceuticals 
company. However, the company warned that new drug 
launches would prove costly in the second half, and the 
shares rose only 6p to £20.52 , /xp. Launch costs would 
reduce profit margins by between 2 and 2.5 percentage 
points. Pre-tax profits for the six months to June 30 were 
£669m. compared with £610m a year ago. 

Speaking after yesterday's interest rate rise. Sir David 
Barnes, chief executive, warned: ‘If sterling gets even 
stronger, it’s going to be tougher in the second half." 

Operating profits at Salick. the US cancer clinic chain 
fell 25 per cent to £3m on sales of S62m, up 20 per cent. 

Mersey Docks advances 59% 

Mersey Docks and Harbour, the ports and cargo handling 
group, yesterday brushed aside the continuing industrial 
dispute with 329 dismissed dockers to announce a 59 per 
cent rise in interim pre-tax profits. 

In the first six months, cargo volumes through 
Liverpool continued to rise from 15.1m to 15.5m trmn<x At 
Medway, cargo rose from L14m to 1.31m tonnes. Increased 
volumes helped to lift pre-tax profits from £ 13.9m to 
£22.2m <$36.2m) on turnover up 13 per cent to gflg-gm. 

Much of the profits rise came from the closure of the 
lossmaking Eurolink Ferry service, which operated 
passenger and freight services from Kent to the 
Netherlands. In its Irish Sea activities, the company said 
it was disposing of Its 50 per cent interest in Merchant 
Ferries at "approximately the original cost". 

July boost for Eurotunnel 

Eurotunnel yesterday unveiled traffic figures for July 
showing its Le Shuttle Tourist service carried 234,073 
vehicles, including coaches. 53343 more than in June and 
nearly as high as last year's July total of 240,129. 

July was Eurostar’s best month to date. An extra 
127329 passengers were carried, up 24 per cent on the 
previous month, and 23 per cent higher than in July 1996. 



AKZO NOBEL 


Akzo Nobel N.V. (formerly Akzo N.V.) 

Registered Office at Arnhem, the Netherlands 

Report for the 1 st half of 1 997 * 

CONSOLIDATED STATEMENT OF INCOME 

Millions of guilders (NLCJ January-June 

1997 


1996 


Net sales 

12,026 

11,260 

Operating costs 

(10,814) 

(10.221 } 

Operating income 

1,212 

1.039 

Financing charges 

(137) 

(127) 

Operating income less financing charges 

1,075 

912 

Taxes 

(318) 

(260) 

Earnings oF consolidated companies from 
normal operations, after taxes 

757 

652 

Earnings from nonconsol idated companies 

62 

64 


819 

716 

Minority interest 

PO) 

(17) 

Net income 

799 

699 

Net income per share, in NLG 

1 1.22 

9.83 

Common stock, in thousands of shares 

71,218 

71.165 „ 


SALES AND OPERATING INCOME BY ACTIVITY 
Millions of guilders (NLC) 


Net sales 

January-June 
1997 1996 

Operating income 

January-June 
1997 1996 

Pharma 

2,179 

1,961 

Pharma 

431 

383 

Coatings 

4,187 

3.661 

Coatings 

377 

274 

Chemicals 

3,891 

3,857 

Chemicals 

376 

324 

Fibers 

Other activities and 

1,787 

1.797 

Fibers 

Other activities and 

38 

60 

intercompany deliveries 

(18) 

U6) 

nonallocated items 

(10) 

P) 

Total 12,026 

11,260 

Total 

1,212 

1,039 


" The data in this report are unaudited 


At December 31. 1996 


Sales and income 

Akzo NobeTs second-quarter net income 
improved from NLG 367 million in 1 996 to 
NLG 459 million In 1 997, an increase of 
25 percent Net income per share rose from 
NLG 5. 1 6 to NLG 6.44. Earnings of con- 
solidated and nonconsoliclated companies 
were significantly better than last year. 

Sales of NLG 6.2 billion exceeded last years 
second-quarter figure by 10 percent pre- 
dominantly by a volume Increase of 8 per- 
cent Currency translations had a positive 
effect of 5 percent while average selling 
prices were 1 percent lower. On balance, 
deconsolidations and acquisitions reduced 
sales by 2 percent The divestment of Salt 
America was completed at the end of April. 

Operating Income rose by 26 percent to 


NLG 684 million. Return on sales was 
11.1 percent against 9.7 parent in 1 996. 
Operating income of all groups was up from 
last year, especially for Coatings. Generally 
higher currency exchange rates had a 
positive effect on earnings. 

Net Income for the first six months of 1 997 
amounted to NLG 799 million, against 
NLG 699 million in the same period of 
1 996. The corresponding per jfrare 
amounts were NLG 1 1 -22 and NLG 9.85. 

Outlook M .. , 

We maintain our expectation that net in- 
come for 1 997 will exceed the 1996 figure. 

Amhem, July 31, 1997 

The Board of Management 


Copies of the complete report may be obtained from the London Paying Agents: 

Barclays Global Securities Services, 8 Angel Court Throgmorton Street London EC2R 7HT and Midland 
Securities Service, Paying Agency Section, 5 th Root. Mariner House. Pepys Street, London EC3N 4 DA. 
The report for the 3rd quarter of 1 997 mil be pubBshed on October 30. 
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INTERNATIONAL CAPITAL MARKETS 


UK gilts take rate rise in their stride 


FINANCIAL TIMES FRIDAY AUGUST 8 1997 


CAPITAL MARKEJSi NEWS DIGEST 


GOVERNMENT BONDS 


By Samer Iskandar 
In London and John Labate 
in New York 

UK gilts showed the best 
performance among the 
main European bond mar- 
kets yesterday, in spite of 
the Bank of England’s deci- 
sion to raise its base rate by 
25 basis paints to 7 per cent 

The gilt market took the 
widely-expected tightening 
in its stride, and traders 
chose instead to focus on 
signs of a slowdown in con- 
sumer spending. 

The September long gilt 
future rose Va to settle at 


115&, after reaching a high 
of 1I5£ during the session. 
In the cash market, the 
10-vear benchmark gilt 
gained £ to 101%. its yield 
spread over the equivalent 
bund tightening by 6 basis 
points to 144 points. 

Short-term interest rates 
also reacted positively. The 
December short sterling con- 
tract closed 0.14 higher at 
92.69. 

Analysts predicted the rise 
in the base rate would be the 
last for a while. "The mar- 
kets have decided that the 
Rank of England has done 
everything it considers nec- 
essary for the moment," said 
one bond trader. 


Gilts were also supported 
by the Confederation of Brit- 
ish Industry's Distributive 
Trades Survey, which 
showed that retail sales had 
fallen below retailers’ expec- 
tations in July. “The growth 
in retail trade eased a little 
in July," said Mr Sudhir Jun- 
anfear, a CBI economist. 
“Upward momentum in con- 
sumer demand remains 
firmly under control." 

HSBC Markets economists 
also pointed out that growth 
of notes and coins in circula- 
tion was slowing. “The boost 
to retail spending burn the 
windfall payouts will be a 
relatively short-term phe- 
nomenon," one said. 


Most European bonds were 
pulled higher Initially by the 
b ullish gilt market, but later 
reversed their gains to close 
unchanged or slightly lower. 

Traders in London and 
Paris said continental Euro- 
pean bond markets were hit 
by a rumour that Mr Helmut 
Kohl, the German chancel- 
lor. had died. Although the 
rumour was officially denied 
within minutes, the markets 
failed to recover. 

"In a *hin market Hks we 
usually have in thp s ummer , 
even the silliest rumour can 
have a disproportionate 
effect," said one trader in 
Paris. 

GERMAN BUNDS ended 


the day slightly lower. In 
London the September bund 
future reached a high of 
102.17 in early afternoon, 
before falling to close at 
102.02, dawn 0.02. 

FRENCH OATS also fell. 
The September notional 
fhtore closed 0.24 lower at 
129.34. In the cash market 
the 10-year benchmark OAT 
fell 0.16 to 98.©. The 10-year 
yield spread of bunds over 
OATs tightened by 1 basis 
point to 6 point s. 

US TREASURIES were flat 
early yesterday, prior to the 
week's final large auction of 
new bonds. The benchmark 
30-year band was unchanged 
at 101% by early afternoon. 


yielding 6.477 per cent, as 
traders awaited the sale of 
SlObn in new 30-year bonds. 

The two-year note was 
also unchanged, yi elding 
5.891 per cent, while the 
10-year note rose A to 99%, 
its yield falling to 6.184 per 
cent. 

Weekly employment data 
showed that new benefit 
claims had risen by 25.000, a 
smaller than expected 
increase. 

“We've had three low 
weeks of new claims, so the 
labour markets are still 
tight," said Ms Maureen 
Maitland, an economist 
at Donaldson, Lufkin & 
Jenrette. 


Banco Cisf offers 
Navigator Strips 


New international bond issues 


Coupon Price 


INTERNATIONAL BONDS 


By Krishna Guha and 
Samer Iskandar 

Portuguese strips sounded a 
note of innovation on an 
active day yesterday, which 
also saw the first issue by a 
Brazilian railway operator 
and deals by the Inter-Amer- 
ican Development bank and 
the Asian Development 
bank. 

NAVIGATOR STRIPS, a 
Banco Cisf vehicle, offered 
investors the first chance to 
invest In synthetically- 
stripped Portuguese govern- 
ment bonds. 

The Luxembourg vehicle 
holds Es7.5bn of 10-year Por- 
tuguese bonds and offers a 
series of II zero-coupon 
notes. Ten of these are cou- 
pon payments on the under- 
lying bonds. The eleventh 
issue is the principal 
amount, to be redeemed in 
2007. 

Banco Cisf said the deal 
was “a first" for Portugal. It 


said the vehicle had been set 
up to meet demand for zero- 
coupon notes from insurance 
companies, which use them 
to structure savings prod- 
ucts with guaranteed 
returns. 

MRS LOGISTICA, a 
recently-privatised Brazilian 
railway operator, made its 
debut offering yesterday. 
The deal, which carries an 
eight-year maturity, was 
offered in two tranches 
through lead manager Bank- 
ers Trust. 

The first tranche, carrying 
a put option which allows 
investors to ask for an early 
redemption, was priced to 
yield 305 basis points over 
three-year Treasuries. The 
second tranche offers a 
wider spread of 450 basis 
points, but is only redeem- 
able in advance - starting 
August 2002 - at the borrow- 
er’s request 

The bonds will be listed in 
Luxembourg, but were 
offered in the US under Rule 
144a of the Securities and 


Exchange Commission, 
which allows sales to quali- 
fied institutional investors. 
MERRILL LYNCH increased 
a self-led SSOOm issue of four- 
year notes by $10Qzn, after 
the bonds tightened from 41 
basis points over Treasuries 
to 39 points in early trading. 

IDB - the Inter-American 
Development Rank - offered 
$200m of three-year stock, 
priced flat to Treasuries. 
SBC Warburg, the lead man- 
ager, said the issue would 
satisfy a “natural packet of 
demand" from holders of a 
$700m IDB issue maturing 
soon. 

The spread offers a small 
pick-up from July's World 
Bank issue, which is yield- 
ing less than Treasuries. 
SBC - Warburg said the 
implied pick-up over the 
World Bank was about four 
basis points, a “generous 
margin from one suprana- 
tional to another". 

The ASIAN DEVELOP- 
MENT BANK, meanwhile, 
issued SSOOm of 30-year 
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Morgan Stanley DW 
+33(B%Juna Morgen Stanley DW 
fetfBAugOO) SBC Warbtag 

IBJ Inti/New Japan 

BZW Deutschland 
HSBC TrinkauB 

r 

• Salomon Brothers Inti 

■ -r .. : <r .p. 

+20(0 CrecBt Agricole kidoeuez 

- _ BNP/COC MarcMs 

SBC Wotxag 

•/; V' 

- Deutacha/TD Securities 
Hambroe Bonk 

•• r 

Banco CW 


Final terms, non-cabbie unless stated Yield spread (over relevant government bond) at launch supplied by lead manager. 
* Unfist ecL $ Rooting-rato note. tfSemi-annual coupon. Ft (bead re-efler pricrn fees shown at re-aftor leveL 4 Indudoa SI 00m 
increase at 100.Q27R, +39bp- bl) Callable & puttable on 14/8/00 at 99841906. 02) Cafinbie tram 15/8/02 at 1038844H 
Ceding 1.3281% pa. d) Puttable on 15/8/07, 12, 17 & 22. d) 3-mfli Libor -*%. el 3-irth Libor -tfttbp. f) 3-mth Libor +37ttbp. 
g) 4.285% to 3/8/02. than Teo-10 flat, h) 11 aeries of zero-coupon bonds matching cash-flows from Eac7.5bn Portuguese 
govt bonds B9u% due 23/2/07. Q Over interpolated yield, s) Short 1st coupon 


notes, with put options exer- 
dseable after 10, 15, 20 and 
25 years. The bonds were 
priced to yield five basis 
points over the benchmark 
10-year Treasury. 

Morgan Stanley Dean Wit- 
ter, the book-runner, said 
attaching the options “low- 
ered the up-front cost of bor- 
rowing.” ADB's 10-year 


global currently trades at 
about 21 basis points over 
Treasuries. Fees w are 4.5 per 
cent 

COCA-COLA AMATIL. the 
Australian bottling company 
33 per cent-owned by Coca- 
Cola of the US. followed up 
its five-year Issue earlier this 
year with $200m of six-year 
bands. 


The issue was priced to 
yield 33 basis points over 
Treasuries, 11 points more 
than the five-year debt. 

Morgan Stanley Dean Wit- 
ter, the lead manager, said it 
was necessary to offer a 
“good yield pick-up" against 
a fiat yield curve. It also said 
placement would “take a bit 
of time”. 


BoE happy with 
Emu preparations 

The Bank ctf England yesterday said it was reassured that 
UK banks and financial institutions were ♦wkjng 1 t he nec- 
essary steps in preparation for a jdngte Bnrdpaan cor- '-- 
rency. “There is now increasing eridanra thatfinanotal 
institutions in the UK are taking the necessary steps to 
ensure they are ready far the ffitroduction of the euro [the 
planned single currency], whether or not the UK joins 
Emu,” the Bank said in a report published yesterday. “■ 

It also said: “The pace of financial institutions’ prepara- 
tions 5s being stepped up-" The Bank insisted Emu would 
have a significant impact on the London financial market, 
and that h anks should be prepared. "Although Emu is by 
no means certain. It is prudent to plan an the basis that 
Emu will go ahead on l January 19% " the report said.' ' 
After examining a sample of financial institutions' prep- 
arations, the Hank said its findings were “reassuring”. 
Practical Issues Arising from the Introducdan of Ike 

Euro, August 1997. Bank of England. 

Samer Iskandar 

m DERIVATIVES 

ISDA warns on Italian markets 

Italian financial markets risk being marginalised if steps 
are not taken to ensure the enforceability of some market 
practices under Italian law, according to a leading finan- 
cial trade body. “Failure to make the enforceability of net- 
ting perfectly clear would Isolate Italy from other major- 1 
economies of the European Union,” said the International 
Swaps and Derivatives Association, , the industry associa- 
tion for participants in privately negotiated derivatives : 
t ransac ti ons . 

ISDA pointed out legal uncertainties over the enforce- - 
ability of closeout netting in the event of the insolvency 
of an Italian counterparty to a derivatives transaction. - 
Close-out netting is the ability of a party to a derivatives 

ti^e to close oiti the transaction if the other -party 
defaults, and to net the resulting values at going market 
prices. Samer Iskandar 

M YEN BONDS 

Philippines bank to raise Y20bn 

Low Japanese interest rates have led the state-owned 
Development Hawk of the Philippines to offer Y20bn 
($169m) of bonds to provide Asian investors with a rela- 
tively high-yielding alternative to existing yen bands. . . 
DBP is offering its “Asian yen bond”, with a 3.15 per cent 
coupon and six-year maturity, through the Tokyo and 
Hong Kong operations of lead manager Daiwa Securities. - 
A listing on the PinUppine Stock Exchange is planned 
and L uxemb ourg and Hong Konff are also being consid- 
ered, according to Eric Luchengco, vice-president at DBP- 
Daiwa Securities in Manila. “We feel it is a good time to 
tap Japanese interest rates, which are now at historical 
lows," be said. ' Neri Tenorio, Manila 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


■ BUND FUTURES OPTIONS (UFFE) DM250,000 pointt Of 100% 



Coupon 

Red 

Dote 

Prtae 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

Austraia 

10.000 

10/07 

126.1906 

-0.350 

6.45 

6.40 

7.07 

Austria 

5.625 

07/07 

99.0900 

-0.060 

5.75 

5.60 

5.Ba 

Belgium 

0.25O 

03/07 

103.4500 

-0.190 

5.77 

5.82 

6.78 

Canada * 

7D60 

06/07 

109.6600 

40260 

5.94 

581 

684 

Danmaric 

7.000 

06/07 

105.4300 

-0.120 

826 

6.02 

6.31 

France HTAN 

4.750 

03/02 

99.8119 

- 

4.79 

4.62 

487 

OAT 

5.500 

10/07 

98.9900 

-0.160 

5.63 

545 

5.69 

Germany Bund 

&000 

07/07 

1028200 

-0.100 

5.69 

584 

5.71 

Ireland 

a ooo 

06/06 

110.6500 

40.130 

6j41 

6.32 

8.55 

Italy 

6.760 

02/07 

101.1700 

-0.020 

688t 

642 

173 

Japan No 148 

5.600 

06/02 

1198910 

44L200 

1A2 

140 

1.87 

No 192 

3D00 

09/05 

1088632 

4-0800 

2.12 

2.11 

288 

NeiheriMidB 

5.750 

02/07 

100.9400 

-0.080 

5.61 

548 

588 

Portugal 

9.500 

02/06 

120.6600 

-0.140 

629 

8.15 

627 

Spain 

7.350 

03/07 

106.9300 

-0200 

625 

ai4 

136 

Sweden 

aooo 

08A37 

110.6295 

+0230 

682 

6.38 

6.64 

UKGJIte 

7DO0 

06/02 

100-09 

t-15/32 

683 

7D0 

7.10 


7860 

12/07 

101-26 

4-14/32 

6.99 

6.94 

7.09 


9.000 

1006 

115-06 

*15732 

7.02 

848 

7. 74 

US Treamry * 

6.625 

05/07 

103-00 

+1/32 

621 

6.03 

153 


1625 

02/27 

101-29 

-2/32 

848 

682 

681 

KU (French QovQ 

5800 

04/07 

96.4800 

-0.480 

589 

580 

587 


London dosing. -Now Yota imd-dey YWdK Local nariut standard. 

t Ocea fncluuog wShlwkSng Ou a 125 per c or* payaOta by noaeeUmrisI 

Prices: US. UK In 32nth. txhms *i Oectmel Soma: Standed A Poor'S MM5. 


US INTEREST RATES 

Latest Treasury Bfl Is and Bond Yields 

Oik mamn - Two year 

Prune rate 02 Ten month - Tina year 

Broker torn rata 7 >4 line monte . 528 Bra near 

FedJumto S% Sx rrwrffi 540 10-jwr 

FmLtimfc * tatnwttn - On year . — 5.49 30->ear 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500,000 


Open 

Sett price Change 

High 

Low 

ESL WJl. 

Open Int. 

12988 

12984 

-0.14 

12986 

12920 

141209 

172868 

9882 

9828 

-0.14 

9146 

9118 

2475 

11859 

97.72 

97.68 

-0.14 

97.72 

97.72 

2 

- 


■ LONG TERM FRENCH BOND OPTIONS (MAT1F) 


Esl wL total. Cals 9>13 Are 11274. Previous day’s open W, Cals 81.739 Pun 114.739. 

Germ any 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)- DM250,000 IQOtha at 100% 
Open Sett price Change (Ugh Low E&L voi Open Int 
Sep 101M 102.00 -0.02 102.17 101M 202746 265895 

Dec 101.21 101.19 -0.01 101.30 101.05 2731 14993 


Strflce 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS — 
Nov 

Dec 

10200 

0.44 

0.42 

161 

176 

0.42 

123 

142 

187 

10250 

022 

027 

□43 

086 

170 

1.58 

1.74 

189 

10300 

109 

0.16 

0.30 

043 

1.07 

127 

2.11 

224 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS ~ 
Nov 

115 

(M3 

0-62 

1-17 

1-33 

0-33 

1-14 

1-33 

11B 

0-18 

0-37 

0-55 

1-05 

1-08 

1-53 

2-07 

117 

0-00 

0-20 

0-38 

CMS 

1-60 

2-38 

2-52 

Ebl vcf. total. Cota 7131 Pun 3202. Previous day's open m, CaBa *5«z pus 


Ecu 

■ ecu BOND FUTURES (MATIF) ECU 100, 000 

Open Sec price Change FBgh Low Eat voL Open ha. 
Sap 96.20 96.36 -048 06LBO 96.18 1,078 6/453 


■ US TREASUH Y BOND FUTURES (CBT) Si 0ft000 32nd» Of 100% 

Open Latest Change High Low Esl voL Open bit 

Sep 114-25 115-00 *0-08 115-02 114-22 336,4 BS 521,786 

Dec 114-13 114-21 +0-08 114-21 114-12 4,133 49,029 

Mar 114-06 114-10 +0-07 114-10 114-08 32 31.667 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm IQOttra of 100% 

Open Close Change High Low EsL vol Open Int 

Sep 12680 - - 126.70 126.47 2115 rVa 

Dec 125.35 - - 126.07 12585 129 n/fl 

* UFFE future aiao traded on APT. Al Open Intaraa i figs, me for previous day. 


| UK GILTS PRICES 
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Hva to RRaaa Tam 


-lOOAal 
MB 100i« 
1B0 With 
ISO l in A 
197 10% 
IBS WBi* 
TJX 10% 
7JB 103*1 

- 100A 

7.02 •!« 
7jB1 105V 
1B8 98*8*1 
721 196V 

701 iau 

720 104JJ 

7.03 HSU 
IBB 305V 
IBS 109 

- 10DV 
7JJ4 10BA 
7JH 10BV 
7.03 109Vd 
19C 100A 
7.05 106V 
7B2 111U 
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-h 110*2 
-1 -A iwft 
+A KBH 

mu 
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106V 
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RntingJiae 1899-4— 

100 Cm OVkZOH 

100A ft*HBVpc200*tt 

101 /i enrsvoceaos 

100A Beh lOVjx 2005. ^ 

Trow I2*2pc 20(0-5.— 

10BU Tm»BVK2005H 

I05f3 cm 9Vpc 7006 f 

BTH Traea 7131c 200B# 

99H Tran7Vlx200&tt 

1D7H Traa«BK2BE-«t* 

10Sy Trent lVpc2MW — 
96« Tran* 8Vpc 2007# — 
106A Thai TVk 2007# 

102« Ttotol3Vpe2004-B_4 

10NI TismSkSOOB# 

115A Tires 5pc 2009 — 

l»A Tree 6V#x 2010# 

102 Cam 9 k l* 2011 # 

m 

m 

108V lh«*»ret/Mfi 

Trees Bpe 2012# 

10M ll*w 5VK 2006-12#- 

TratoBK2D13# 

J7U Trass 7 VPC 2012-15#.. 

Treas Bpc 2015# 

TrssBVk2017# 

EaSi12K 2013-17 i 

7r«3BK2021# 


403 534 8® 

135 731 113JJ 

WW 037 BOH 
151 7.05 114£ 

188 732 12031 

M3 738 1271, 
7.79 732 109V 

120 732 11BA 

737 732 103A 

741 735 104A 

7.73 7.14 1Q% 

172 735 12n% 

7.72 735 11DA 
711 639 101U 

10.11 738 153V 

731 731 USA 

741 732 107U 

670 734 03A 

738 734 T17A 


*A B7A 
4A 1143 

*a bba 

Pi 1Z® 
Pi 121U 
4« 129tf 
♦15 100V 
Pi 11BH 
Pi 103H 
Pi 107V 
+45 104,1 
♦A 1234 
Pi 111A 
PI neia 
*A 1»A 
♦V ne 
P3 10BV 
*4 90% 
+A 118% 


FTSE Actuaries Govt. Securities 


Esl voL m, CMta 1B19G Pull 26413. P1W40US day's open InU Cdto 17717* Put* 265036 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFE)' Ura 200m IQOtha of 10088 

Open Sett price Change High Low Ebl vol Open Int. 
Sep 139.52 135.64 -0C8 136.19 13540 75955 1G2447 

Dec 10ai5 107.84 -0.13 108^4 107J7 774 4748 

■ ITALIAN GOVT. BOND (BTT 1 ) FUTURES OPTIONS (LJFFQ UraSCOm IQOtha oi 10091 


EsL VQL total. Cttos 4828 Puts 10B99. FVnvtara doy-a opon Int. Cola 100830 Puta 130783 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett prica Change High Low Eat vaL Open Int 

Sep 11650 118.45 -0.19 11&85 118.30 88.396 79^56 

Dec 100.55 100.45 -0.09 100^5 100.55 302 1J52 

UK 

■ NOTIONAL UK Qfl-T FUTURES (UFFET £50,000 32nda U 100% 

Open Sett price Change Fflgh Low Eat vol Open M. 

Sep 114-17 115-05 40-16 115-19 114-17 129851 1B0848 

Dec 115-Q2 114-24 40-15 115^22 114-25 525 9801 

■ LONG G8LT FUTURES OPTIONS (UFFE) E50.000 64tha oil OOHi 


Price Indices 
UK G81a 

1 Up to 5 years (19) 

2 5-15 years (21) 

3 Over 15 yttm (5) 

4 Irredeemables (5) 

5 All Btodcs (50) 


Day's Wed 
change % Aug 6 


Accrued xd adj. 
merest ytd 


UK Indices 

— Low coupon yield — - Madhuri coupon ytaM* —Mgfi coupon yield — 
Aug 7 Aug 6 Yr. ago Aug 7 Aug 6 Vr. ago Aug 7 Aug 6 Yr. ago 


636 5 yra 
731 15 yra 
5.80 20 yra 
■638 hrecLf 
6.70 


6.97 7.05 7.18 731 : 7.13 

697 734 602 732 7.06 

697 734 8.11 7.02 732 

T3B -'739r- 6=47 - .- . 


7.18 7.33 

7.14 8.09. 

7.12 616 

-TV. - 


— Inflation 5% — 
Aug 7 Aug 6 Yr. ago 


6 Up to 5 years (2) 20633 0.14 20623 2.14 603 Up ID 5 yra 338 670 2.52 601 6(V 

7 Over 5 years (10) 19937 0.17 20031 038 433 Over 5 yra 656 667 671 336 331 

8 Al stocks (12) 100.59 0.16 10939 1.09 4.18 

Arrange gore ledampdon yields ore shown above. Ooupon Bone# Low: 0W-7NK: Medfim BK-10M4: High: 1198 and owr. t Rat ytahL ytd Vtoar 10 dale. 


- l utia l l on 10% — ‘ 
ug-7 Aug 6 Yr. ago 

601 604 038 

336 338 661 


FT Fixed Interest Indices 

Aug 6 Aug 6 Aug 5 Aug 4 


HlBW Low* 


Gilt Edged Activity Indices 

Arug 8 Aug 5 


Govt Sec*. (UIQ 97.10 9634 9875 9731 9726 9324 9738 9331 Gtt Edged bargafaw NA NA NA 

fixed Msrest 11859 12535 12557 12530 12630 11322 12656 11532 5-day avenge NA NA NA 

e FTBE Mamadon o l Ltd 1087. Al rV«a reoenea - tar 1897. Oovammurt SeowUw high etore ro mplB Wo r r 127X0 (OMn/33), low 48.18 (B3/DT/76L .fired hwat 

a dree oompflaflon: 138B7 pl/Di/94 tow 9053 (0301/78). Basil 10Q: Gavanuiwc Secuttoe 15/KK8 and Ftiad kftseat 182a SE actMty Indore tebaaa d 1874. 
■deed rrofama dtoto vrfl be unavUtatola arS ItaOmr noUca. 


FT/fSMA INTERNATIONAL BOND SERVICE 


Ltated are tw tdeat li ftnnaBo nti bonds far wNch ttwra B an adequw aecondary mate. I 
taeued BU Offer Chg YMd 


4VKW# (133B) - 244 114H 4^ IMS 1T3U 

JljKW i 211 123 1BZV im 1K& 

2‘a *91 J7l3j 102 IBB 187V +& 187fl IBIS 

2Vpein (7181 118 162 1B3J5 Pi 1B4A 177* 

4Jpif04#._^35fl 322 332 11M 4* 115V 

acOG (B83 128 338 194£ 1B5H 18Bi 

ZVpcTB (708) 130 155 178V +U 178& 1B5B 

TVficH (748) 333 33 1B1B 11U, 171J, 

ZJaK'll mn 335 1S41BD&# 4* 15S® MB 

2hU‘K (818) 136 354 160% ^ ISIS 548U 

JiSKlfl BUB 341 336 154)2 155,1 M2H 

ZVj* 1 !*# «7.7) 142 33B 12SM 4* 129A H« 

4VK-3Q# Hffi.1) 341 155 IS 4* 126j* 116* 

Proapecuw mi redompdon rale on prefactod Mhflcn PI 
IDfe and Cti 59*. 8q Fipaee in perertheere show HPI bare hr 
Indexing Da B nrnmhs prior to tasug and have bean aejusted to 
nSea idming # RP| id 100 In Febnary 1987. Cocwaion 
taettr 1945. RP1 tor Noramber 1898: 1S33 and tor Jina 1087: 
1573. 
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CURRENCIES AND MONEY 


Pound falls on hint of peak in rates 


MARKETS REPORT 


By Simon Ktiper 


The poond fell yesterday 
after the Bank of England 
raised UK- has*' rates bat 
suggested that it would not 
do soagaiiilbr x wWJe.^ 

The Bank’s m onet ar y pcfl- 
ic-y. committee ended its 
two-day meeting yestirday 
by lncreaidcg base rates , by 
35 basis points to 7 percent, 
the fourth such rise since - 
May. Bat it sakh "Upward 
pressures on the exchange 
rate should be reduced by 
the perception that interest 
rates have readied a level 
consistent with the inflation 
target- “ Cureency strategists 
took this to mean that the 
Bank would need no furtber 
rate rises to bit its inflation 
target of 215 per cent 
The money market scaled 
down prospects of future 
rate Increases, and short 
sterUngfo ttiresi contracts 
soared. Du December 1997 
contract jumped 14 basis 


. points and now prices in 
base reties of 7-25 per cent. 
Tbe money market expects 
rate levels to dip slowly next 
year. The December 1998 
contract which also rose 14 
hflftjg points, prices in base 
rates of below 7.25 pee cent. 

■ sterling lost 3 pfennigs 
against the D-Mark, having 
fallen more than 5 pfennigs 
on - Wednesday. It closed in 
London -at DM2.971. Mr Nick 

■ft hamim. currency analyst at 
ANZ Bank, in London, said 
the pound’s next strong sup- 
port was around the DM234 
level. Sterling dropped U> 
cents against the dollar to 
$1,586, and is now down 
more, than 4 cents In two 
days. The dollar was little 
changed against the D-Mark 
at DM1373, and Y0.4 down 
against the yen . at Y11EL5. 


aw 7 

Eipal 

1 mm 
a mm 
lyf 


1XBS0 

1.5831 

J27S2 

1.56** 


-Pn>. dose- 
1X020 
16000 
1.5962 
15800 


■ Traders yesterday seemed 
to ignore the possibility that 
the Rank of England might 
have been using cunning in 
suggesting that interest 
rates had peaked. Mr Joe 
Prendergast, head of global 
foreign exchange research at 
Credit Suisse First Boston in 
London, said the Bank wants 
to raise rates in order to cool 
consumer demand; but it 
also wants to weaken ster- 
ling. Its statement read as if 
designed to do both. In other 
words, the market may one 
day have to revise Its view 
that the Bank is guileless, 
and that base rates have 
peaked. 

Currency strategists are 
tacreasingly of the opinion 
that sterling has peaked. 
Last week, after all, it also 
fell 8 pfennigs in two days, 
although it later made up 
most of those losses. Mr 
Tony Norfield, treasury 
economist at ABN-Amro in 
London, said the 4-percent- 
age point yield gap between 
the UK and Germany was 
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too little to sustain the 
pound against the D-Mark. 
Most in the market thought 
the pound would fall by 
more than 4 per cent over 
the next year, erasing any 
interest- rate benefits. How- 
ever. few expect the pound's 
slide to be sharp. Mr Nor- 
Geld said many UK compa- 
nies were keen to buy the 
pound against the dollar at 
the current exchange rate. 


■ The Bundesbank may 
have been intervening in tbe 
market to boost the D-Mark, 
judging by the bank's for- 
eign currency reserve fig- 
ures released yesterday. 

The value of its reserves 
fell by DMl^bn in the week 
to July 31, leaving total 
reserves at DM115.5bn. In 
the six weeks before that 
reserves bad fallen more 
gradually, from DMllS.Sbn 
to DM116.6bn. The drop is 
sharper than it appears, 
because if there had been no 
selling over that period the 
Bundesbank’s foreign 
reserves would have gained 
in value thanks to the 
D-Mark's slide. The bank 
said the fall in reserves was 
mainly due to "Bundesbank 


transactions in which previ- 
ous inflows of foreign cur- 
rency from outside the mar- 
ket were disposed or. The 
market was unsure how 
much the fall denoted about 
the bank's strategy. 


■ OTHER CURRENCIES 
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■ The Finnish finance min , 
ister. Mr Sauli Niinisto, sent 
the markka tumbling yester- 
day. He suggested that it 
should convert into the puta- 
tive euro at about its central 
parity’ rate within the Euro- 
pean exchange rate mecha- 
nism. even though the cur- 
rency was trading well 
above that rate. "We have an 
ERM central rate, and I 
think it is approximately the 
correct one for us," he said. 

The markka's central par- 
ity rate is FM3.04 to the 
D-Mark. Yesterday the cur- 
rency fell from FM2.9778 to 
FM2.9905 against the 
D-Mark. Mr Norfield said 
that as Finnish interest rates 
were hardly higher than 
German ones, the markka 
would drop further. 
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Short term rates are can tor the US Dotar and Yen, oUwrx two days' notice. 
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High 

Low 

Est vol 

Open inL 

Sep 

96.42 

96 44 

+0 01 

9846 

96.40 

14.802 

78365 

Dec 

96X6 

96X9 

*0.02 

96X2 

96X3 

16.646 

36X59 

Mar 

96.15 

96XO 

*0X4 

96X3 

96.13 

6X94 

29.380 


■ THREE MONTH EUROMARK FUTURES (UFFEI" DM1 m points of 10096 


Europe 
Austria 
Belgium 
Danmark 
Finland . 

France 

Germany 

Grades 

b-oftnd 

Btriy 

Lma m boug 
Nrtferfancta 
Nanny 
Portugal 


(Rfl BJB8B -OjOGS 812 .-983 00170 BJM3J 85635 3.4 

{FFfi 100256 -0.1054 212 - 2W 102386 B4M27 9 3926 35 

PM> 29711 -03)301 096 - 725 3.0293 29617 2.9617 

4PQ 464500 -4222 250 - 749 472B83 482994 466283 

0 1.1077. -OOOB4 054 . 099 T.1213 1.1041 1.1072 

W 2B04C5 -37^1 273 - 636 29G2J7 289622 2904.13 

{Unf 613782 48004 271 - 293 628340 612110 61.1982 

R 33477 -08331 460 - 494 3A118 33375 33375 

JNWf 122108 -0.143 OSS - 1B2 12A323 12.1822 12.1783 

(Ea) 300785 -3.424 611 - 950 306A7S 300 035 300829 


Spfei 

iPtH) 

250.739 

-3X61 638-842 

255-350 

Sweden 

tSKi) 

12.7676 

-0.1351 579 - 778 

18X208 

Swriairtind 

(3*1 

2X288 

-0X206 255 - 281 

24822 

UK 

(Q 

- 

- 

- 

Ecu 


1.5005 

-0X148 088 ■ 104 

15357 

SORT 

. ’ - 

1.161140 

- 

■ - 

Americas 





Argentina 

(Pww) 

• 1X857 -0X151 853 -862 

1X090 

Brazil 

■ (RS) 

1J208 

-0X149 201 - 214 

1.7445 

Canto 

(CS) 

22003 

-00154 992 - 014 

2X337 

Mmteo WasPeiio) 

12X338 

-0.1198 225 - 448 

125043 

USA — •■: 

- « 

1X880 

-0X151 855 - 885 

1.6093 

PacMc/Mdti* EasUAMcri 



Aintrals - 

(«4 

2.1550 

-0.0238 538 - 564 

2.1839 

Hong Kong 

(HK9- 122781 

-0.1184 734-827 

12^4578 

into 

• flsJ 

58X234 

-05509 659 - 809 

57.4680 

romal . 

(SUM 

5X044 

-0X549 948 - 141 

55795 

•few* 

m 

187X41 

-2X3 803 - 080 

190X00 

Malaysia 

-(MS) 

4.1918 

-0X319 881 -955 

4X540 

NewZttiantf 

(NZS) 

24830 

-0X107 BOB + 851 

25193 

PW»ppk»* 

fP-eo) 

45X805 

-02706 687-912 

45.7484 

Saudi Atoto 

(snj 

5X483 -0X683 483 - 502 

6X354 

Singapore 

(SS) 

2X370 

-0X109 354-385 

2X718 

Soutt, Africa 

« 

7A281 

-0X579 233 - 328 

75573 

South Korea 


1417X9 

-1349 347 - 071 

1437 A3 

Taiwan 

■ TO 

45X385 

*0X880 181 -609 

48X050 

Thattnd 

W 

49.1265. 

-1.428 127 - 402 

50X640 


20X515 

3.1 

20.7388 

3X 

20X333 

32 

101.6 

61.1982 

35 

60X282 

35 

59X782 

17 

1002 

11X851 

3X 

11X211 

34 

10X298 

34 

103.0 

8X635 

3.4 

8X11 

35 

05083 

35 

BOX 

6X926 

3X 

6X356 

3.6 

9X601 

3.6 

1013 

2X617 

3X 

2.9427 

35 

2X558 

3.9 

101.5 

486X83 

-45 

468X07 

-3X 

477X75 

-2.8 

65.1 

1.1072 

05 

1.1058 

0.7 

1X940 

12 

985 

2904.13 

0.0 

2904.1 

0.0 

29015 

01 

755 

61.1982 

35 

60X282 

3X 

59X782 

3.7 

1002 

3X375 

3J 

3X166 

3.7 

3X206 

3X 

100.1 

12.1783 

3X 

12.1173 

3.1 

11X483 

10 

965 

300X29 

05 

300X99 

OX 

296X11 

15 

91X 

250.424 

1.5 

249.674 

1.7 

245X04 

22 

762 

12X404 

25 

12.6819 

2.7 

12.4254 

2.7 

855 

2.4159 

54 

2X933 

55 

3X931 

55 

105.7 

- 

- 

- 

- 

- 

- 

703.8 

1.5062 

25 

I486 

25 

1465 

2X 

- 

2.1934 

3.7 

2.1798 

17 

2.1289 

12 

84.9 

15841 

14 

15803 

15 

15842 

14 

106.9 

2.1513 

2.0 

2.1429 

22 

2.106 

25 

93.7 

12X771 

0.1 

12X706 

OX 

12X156 

05 

- 

56X186 

-4.1 

57X191 

-4X 

58.8989 

-42 

• 

108X21 

85 

184X96 

65 

175X11 

6.4 

132.3 

4.196 

-IX 

4X04 

-IX 

4X227 

-17 

- 

2.4862 

-15 

249 

-1.1 

24906 

-OX 

1085 

45.4404 

-4X 

45.6898 

-16 

46.7468 

-32 

■ 

5X448 

0.7 

5X364 

OX 

5X999 

OX 

. 

2X324 

24 

2X223 

25 

2X741 

2.7 

. 

7.4888 

-OX 

7.6067 

-9.6 

8.0436 

-62 

• 

45X219 

04 

45X821 

05 

45.6844 

0.6 

_ 

494631 

-ax 

49X247 

-65 

50.9549 

-17 

- 


(DKn 

FM) 

(FFr) 

(DM) 


Europe 
Austria 
Beigtan 
Denmark 
Finland 
France 
Germany 
Greece 
Ireland 
Italy 

Luxembourg 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
UK 
Ecu 
SORT 
Americas 
Argentina 
Brazil 
Canada 

Mexico (New Peso) 

USA IS] 

Padflc/Mddle East/AMea 


(Sett) 13.1B15 -0.0082 790 - 840 
IBFri 38.7000 -001 800 - 200 

7.1353 -0 0045 343 - 363 
5.6045 *0.0185 015 - 075 
68213 -0.0063 305 


38.9970 38.6700 
7.1SM2 7.1322 


220 


1.8733 -0 0012 730 - 736 


5.6231 

6.3712 

1.BW 


55867 

6JV35 

1.9715 


(On 232875 *0.125 BIO - 940 


(10 1.4319 -0.0027 294 ■ 343 


294.760 292.600 
1.4405 1.4238 


IU 1831 05 
(LF0 38.7000 
(R) 

{NKn 
(Es) 169.650 
(Pia) 156 095 


(SKi) 

(SFr) 

m 


-635 080 ■ 130 
-001 600 - 200 
2.1106 -0.0007 104 - 112 

7.6991 -0.0167 361 - 001 

-025 600 - 700 
-044 080 - no 
8.0504 -0.0084 466 - 541 

1.5302 *0.0014 296 - 305 

1.5860 -0.0157 655 ■ 865 

18507 *0.0003 504 

0.74553 


388970 36 6700 
2.1275 2.1067 


7.7632 


’.6665 


159.550 158 070 
B.10B2 8.0434 


510 


1-5352 

1.6093 

1.0515 


18256 

1.5780 

1.0444 


(Peso) 

PS) 

(C$) 


08908 - 938 - 996 

I .OaSO *08009 849 - 850 

13874 *0.0035 B71 - 876 

7.7765 -0.0015 720 - 810 


08996 0.9998 
1.0960 10842 

1.3685 18657 

7.7815 7.7715 


Australia 

Hong Kong 

India 

Israel 

Japan 

Malaysia 

New Zealand 

muppines 

Saud Arabta 

Singapore 

South Africa 


(AS) 

(HKS) 


1.3588 -0.002 563 - 592 

7.7415 *0.0003 410 - 420 


1.3602 

7.7425 


1.3570 

7.7405 


(Rs) 35.7020 -0013 770 - 270 


(Silk) 38337 -0.0008 296 - 387 38390 38275 


M 118-500 
(MS) 28430 


-0A 450 - 550 
+OX05 415 - 445 


(NZS) 1.5656 *0.0025 647 - 664 


2.6490 

1.5667 


(Peso) 28.5500 *0.1 000-000 


(SR) 

(SS) 

(H) 


T 9Ne« fcr Acg 6 . SdMlfrstraadl h Bw Pocnd Spct hriria Nnr or^ Its W Urns dackml places. Forxrad rgtra are not dMcty quaud Id tne market om 
aw miM by ewm* Mne m Swing Mb ewctlwd by the SM d ligM. Bose atewpi 1BB0 ■ mxl Index iwmmi IMS. Be. Oder m 
IDMn n bon Me and 8a Data Sbel BUM dabntf Irtn THE WU/REUIERS CLOGMO SPOT RATES. Some nLa are rounded ay the F.T. 
ThaaaftanmiiMpMMhMiMmaMtvidiMcRaMiMe'iMtai tavflWwwJTaxjm 


2.6320 
18645 
26X500 262500 
3.7506 3.7502 

1.4770 V4688 

4.7055 4.6730 
895X00 890.700 
28X900 28.8000 
31.7500 30.1500 

t SDR rate per S ter Aug 6. Btd/orfer spreads In the DoUr Spot utile show only the test three dsomsl OteewS- Forward rates am not dractly 
tprored to tne market but are Implied by current Interest rates. UK. iraand a ECU ore quoted <n US curency. JP. Morgan nomfeut defleas Aug ft 
Base image 1990-1 Oil 

ltd eMchanps rates printed m Ws table are also ouaflable on Pie internet ar httpy/urvrwJTxom 


3.7505 *0.0002 504 - 505 

1.4735 *0X015 730 - 740 

4X835 *0X08 820 - 850 

South Korea (Won) 893X00 - 500 - 500 

Taiwan (TS) 38.9650 *0.315 COO - 700 

(BtJ 30X750 -OX 500 - 000 


TTtaUand 


13.1575 

22 

111085 

22 

>2.3645 

2X 

101.1 

36625 

2.3 

384735 

23 

37.70 

£.4 

100X 

7.1336 

2.0 

7.0993 

2.0 

6 9929 

2X 

102X 

5S93 

2.5 

5.5694 

25 

5.4755 

2X 

792 

62 C96 

22 

AiWBO 

22 

6.1771 

£J 

1024 

18695 

25 

1X617 

25 

1 6267 

2.5 

1002 

£94.17 

-SX 

296225 

-4.6 

303 375 

-3.6 

64.B 

1.4311 

0.6 

1.4302 

05 

1.4306 

0.1 

- 

1832.82 

-12 

1835.83 

-10 

1B3525 

-04 

745 

36.625 

2.3 

384735 

23 

37.7? 

24 

1002 

2.1065 

2.4 

2X93 

£.4 

2.0603 

2.-* 

1D0X 

"6846 

22 

7.6562 

22 

7.5445 

2.0 

952 

133.614 

02 

16956 

02 

186.39 

0.7 

922 

158.05 

0.3 

157.875 

0.6 

156.7 

0.9 

75.6 

3 (Ml 3 

15 

8.022 

1.4 

7540 

IX 

852 

15249 

42 

15142 

42 

14667 

—X 

105.8 

15841 

1.4 

15803 

15 

156^2 

1.W 

103.7 

V0S21 

-1.7 

1.0554 

-IX 

1X709 

-IX 

- 

1X842 

17 

1X7BS 

2.6 

1X579 

2.1 

85X 

7.B85 

-16.7 

B.095 

-164 

9X065 

-15X 

- 

- 

- 

- 

- 

- 

- 

107.7 

1X582 

05 

1X564 

07 

1X46 

0.8 

955 

7.742 

-0.1 

7.7429 

-0.1 

7.7452 

0.0 

- 

35.B395 

-4X 

36.1245 

-4.7 

37X37 

-4.6 

- 

117565 

52 

116.985 

5.1 

112585 

4X 

1335 

2.6475 

-22 

2X565 

-2.0 

2.6865 

-15 

- 

V5664 

-0.6 

1.5688 

-OX 

15789 

-OX 

- 

3.7512 

-02 

3.7522 

-02 

3.7569 

-02 

# 

1.4718 

14 

1.468 

1.5 

14485 

1.7 

• 

4.724 

-104 

4.8035 

-T02 

5.106 

-9.0 

- 

28X76 

-05 

28X85 

-0.3 

29.0775 

-04 

_ 

3142 

-172 

32.125 

-14.9 

33X55 

-7.7 

- 



Open 

Sett pnee Change 

High 

Low 

Est vol 

Open Irn. 

Sep 

96.64 

96X3 

-0.01 

96.88 

96.82 

23564 

259034 

Dec 

96.46 

9148 

+0.01 

96.51 

9644 

39811 

303743 

Mar 

96 33 

96.36 

♦0.02 

96.40 

96.31 

42212 

285154 

Jun 

96.12 

98.16 

+D.02 

96.1B 

96.10 

48642 

301185 

■ ONE MONTH EUROMARK FUTURES (LIFFET DM3m points of 10096 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open Im. 

Aug 


9179 

*0.01 

- 

- 

0 

540 

Sep 


96.73 

+0.01 

- 

- 

0 

348 

Oct 

96.70 

96 69 

*0.02 

96.70 

B6.70 

25 

290 

Mov 

96.64 

96.66 

+0.02 

96.64 

9164 

25 

60 

■ THREE 

MONTH EUROURA FUTURES (UFFE)' 

’ Li 000 m paints of 100 % 


Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open inL 

Sep 

93.19 

9320 

-0X1 

9324 

93.18 

14287 

107868 

Dec 

93.55 

93.53 

-0X4 

93.81 

93.51 

17682 

89929 

Mar 

93.85 

93X5 

-0.01 

93.92 

9134 

6220 

51066 

Jun 

94.07 

94.09 

+0.01 

94.15 

94.07 

4785 

4D432 

■ THREE MONTH EURO SWISS FRANC FUTURES IUFFB SFr 1m ports cri 100% 


Open 

Settprice Change 

High 

Low 

EsL vol 

Open uiL 

Sep 

9842 

9842 

-0X1 

9145 

9140 

4792 

60146 

Dec 

9823 

9822 

-0.01 

9827 

9820 

5231 

49463 

Mar 

9108 

98.10 

- 

98.13 

9107 

2863 

22759 

Jun 

07.90 

97.93 

-0X1 

97.97 

97.90 

1893 

6957 

■ THREE 

i 

I 

f 


Open 

Sett price Change 

High 

Low 

Est. vol 

Open inL 

Sep 

. 

99.39 

+0X2 

- 

- 

0 

n/a 

Dec 

- 

99X4 

+0.05 

- 

- 

0 

n/a 

Mar 

9922 

9922 

+0.06 

9922 

9922 

500 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm pants at 100% 



Open 

Seri price Change 

High 

Low 

EsL vol Open inL 

Sep 

95.60 

95.82 

+0.02 

95.63 

95.60 

1486 

10616 

Dec 

95.54 

9558 

+0.03 

95.59 

85.54 

1048 

8571 

Mar 

95 55 

9557 

+OX4 

95.57 

95.55 

160 

6112 

Jun 

95.42 

95.48 

+0.03 

9545 

95.43 

264 

3433 


' UFFE futures ado traded an APT 

■ EUROURA OPTMNS (UFFE) LlOOOn points Of 100% 


Strike 

Price 

9300 

9325 

9350 


Sep 

0.24 

0.07 

0.01 


CALLS - 
Dec 

Mar 

Sep 

“ PUTS “ 
Dec 

Mar 

0.60 

0X4 

0.04 

0.07 

0.09 

0.40 

0.73 

0.12 

0.12 

0.13 

025 

0X5 

0.31 

022 

020 


Eet vd. totsi. Cafe 600 Pule 295a Predotw day’s open mu Cafe 130294 Pub 64292 


CflOSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 



- 












jj* 

Aug 7 

BFr 

DKr 

FFr 

DM 

E 

L 

FI 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

cs 

S 

Y 

Ecu 

!$r 

Beigtan 

tBFfl 

100 

1144 

16X3 

4X41 

1X05 

4731 

5454 

19X9 

490.1 

4016 

20X0 

3X54 

1.629 

3285 

2.584 

3062 

2459 


Denmark 

(DKr) 

5424 

10 

BJJS9 

2.625 

0379 

2568 

2X58 

10.79 

2652 

221.6 

11X8 

2.145 

0X34 

1.944 

1.401 

1611 

1.334 

w 

Franca 

IF*) 

6122 

1128 

10 

2X63 

1.105 

2897 

3X39 

12.18 

300.0 

250.1 

12.74 

2.421 

0X97 

2.195 

1282 

1872 

1.506 

$*» 

Germany 

(DM1 

20X8 

3X09 

3X74 

1 

0X73 

9774 

1.127 

4.110 

1012 

84.39 

4X97 

1817 

0X37 

0.741 

0234 

63X6 

0.508 

3» 

Ireland 

(KD 

5141 

1022 

1051 

2X82 

1 

2822 

3.022 

11.02 

271.6 

226.4 

1123 

2.191 

0X03 

1X67 

1.432 

169.7 

1X63 

% 

V 

Italy 

0) 

2.114 

0290 

0X45 

0.102 

1038 

100 

1115 

0.420 

10X8 

1634 

0440 

1064 

1034 

0.076 

0.055 

1472 

1052 

Netherlands (FI) 

16X3 

3X80 

2X95 

0X87 

0X31 

8672 

1 

3247 

89.85 

74X0 

1814 

1725 

0X99 

0.657 

0474 

5114 

0451 

Norway 

om 

5027 

9288 

1210 

2.433 

0.907 

2378 

2.742 

10 

246X 

205.3 

1046 

1.988 

0.819 

1.802 

1X89 

153.9 

1X36 

w 

ft 

Portugal 

&) 

20X1. 

3.762 

3X33 

0X88 

0X68 

9652 

1.113 

4.060 

100 

B3X8 

4X45 

1807 

0X32 

1732 

1527 

62.48 

0202 

Spam 

(Pug 

24.48 

4X13 

3X98 

1.185 

0.442 

1158 

1X35 

4X70 

120.0 

100 

1092 

0X68 

0X99 

0X78 

1633 

74.95 

0.602 

Sweden 

(SKi) 

4107 

1863 

7X52 

2227 

0.868 

2274 

2.622 

9264 

235.6 

196.4 

10 

1.901 

0.7B3 

1.723 

1X42 

147X 

1.182 


Swnzwtand 

<»T) 

2529 

4X83 

4.131 

1224 

1456 

1197 

1X79 

5.031 

123.9 

103.3 

5X61 

1 

0412 

0.007 

0.654 

77.44 

1622 


UK 

(£) 

0128 

11.32 

1103 

2X71 

1.106 

2904 

3X48 

1221 

300.8 

2517 

12.77 

2.427 

! 

2X00 

1.586 

187.9 

1209 

**• 

Canada 

ICS) 

27X9 

1143 

4X56 

1350 

0X03 

1320 

1221 

1549 

1317 

114.0 

1803 

1.103 

0454 

1 

0.721 

8141 

1686 

£■ 

USA 

« 

38.70 

7.135 

6X21 

1X73 

0.898 

1831 

2-1 11 

7.689 

189.7 

1511 

1050 

1230 

1631 

1X87 

1 

118.5 

0.952 

Japan 

(V) 

32X6 

6X21 

1334 

1X81 

OX89 

1545 

. 1.781 

1497 

1602 

1334 

1794 

1X91 

0232 

1.171 

0.B44 

100 

0.803 

r '■ 

Ecu 

- 

40X6 

7.497 

6X42 

1X68 

1734 

1924 

2X18 

1089 

199X 

1811 

8.459 

1.608 

0.662 

1.458 

1.051 

1242 

1 



town Kroner, ftmtH Franc, femregwi Krener, and SndMi Kronor par W; Bebbn Faroe, Ven. Escudo. Lin and Peseta per 100. 

■ P-MARK RJTWUIS DM 125X00 per DM • fljJAMNESEVEM FUTURES (IMM) Yen 12.5m per Yen 100 



Open 

L**» Change 

High 

Low 

Esl vol Open mL 


Open 

Latest 

Change 

High 

Low 

EsL vol Open ht 


Scp 

0.5328 

15345 '+10018 

02346 

15307 

23.785 

127X50 

Sep 

0X470 

0X509 

*0.0039 

0.8515 

18461 

25.691 

B4.412 


Dec 

02371 

0.5371 +0.0013 

15377 

02388 

472 

3,408 

Dec 

oaeo 2 

0X621 

*0.0042 

0.8624 

0X599 

319 

2.171 


Mar 

“ 

0.5397 *0X008 

02397 

- 

169 

644 

Mar 

0.6745 

0X735 

+10043 

0X745 

- 

8 

413 


■ SMBS FRANC FUTURES (ImM) SR 125X00 per SR 



■ STRUNO FUTURES (IMM) £82,500 per £ 




h 

Sep 

. 0X554 

16564. *10010 

0X576 

0.6543 

12.136 

61362 

Sep 

12992 

12802 

-0X182 

1.8060 

1.5756 

19X56 

52.442 


Dec 

0.6840 

02635 *0X014 

0X845 

16635 

70 

2X27 

Dec 

12850 

12730 

-10194 

1.5850 

12690 

221 

896 


Mar 


16700 *0X012 

16700 


158 

1X59 

Mar 

- 

12650 

-10216 

- 

1.5800 
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LONDON MONEY RATES 


Aug 7 


Ortr- 

nlght 


7 toy* 
notice 


One 

month 


Three 8fx.' 
months months 


One 

year 


knerDonk Sferfing 7 - 8>a 7,*. - «L Tit - 6U 7& -7 73i-7A7A- 7j, 
SferfingCDs - . - BB-XB Ai - 6% 7& - 7* 7/. - 7*i 

Treasury B»s - - ' - 6U * 6ft 6^ - 8% - ” . ■ - 

BanKBffls - - & - Bfl 6« - 6B 7* - 7A - 

Local authority daps. 8% - 6lg 6% - 6*! 6% - 7& - 6Q 7* - 7>* 7? 4 - 7* 

Discount Market deps 6% - 6{| fi% - 6% • 


UK cfeamg bank base tenting toe 7 per cent from 'Aug 7, 1997 

. Up to V - 1-3 3-6 6-9 

nmnh • month monthe " months 


9-12 

months 


4% 


Certs of Tax dap. (CiOO.000) 2>2 X>2' X 5 

Cera of Tar dap. under 2100X00 W9 1 ipe. > X)ipDekswbfada>m feroM It, pc. 

Ave. lender Die of dBoaur* on' Aug 3. &734Bpc ED30 fead IBM SOo. Export Ananas, Mdte 
up day Jul 31. 1997. Aflned rat* tor period Aug 36, 1807 <d Sap 23. 1697, Sctane IS U7pc 
Rela«ncanaa far period JUM. 1997 toJul yi. 1907. Sdwnea V4VMOSoc.FtiaceHaat 
Base Rate 7pc from Htg t. 1997 
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Open 

Sett price Change 

«Bh 

Low • 

Eet. vol 

Sep 

92.72 

32X0 

+108 

9281 

92.ee 

61217 

Dec 

9225 

twaa 

*114 

92.70 

9224 

87817 

Mar 

8224 

92X9 

+115 

9270 

9224 

. 40069 

Jun 

9227 

92-72 

♦116 

92.74 

9228 

M- : . .;i-m 

Sap 

02.61 

92.76 

+115 

92.78 - 

- 8221 

• 11195 
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Deo 
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Sfe> 

Dec 
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9276 

108 

0.10 

0.16 

0X3 

lie 

rt9o 

.r 

9300 

101 

0X2 

0X7 

121 

7 133 

028 

7 

9325 

0 

0 

0X2 
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• 026 

028 


BL vat. tad, Cfes 18270 PM 9713. Pm** tteyfe open Int. Colo 164Z72 Pure 171440 
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Ecu oerv, 

Rate 

Change 

96 +7- from 9b spread Div. f 


rates 

apatnsi Ecu 

on day 

cat. rate v weakest IncL | 

Finland 

6.85424 

5X9010 

-0.00956 

0.61 

2X8 

-4 

Ireland 

1796709 

0.73669S 

*0.000778 

-7.76 

12.00 

. 52 

Portugal 

107X98 

200.190 

-0.176 

1.41 

1.87 

-9 

Italy 

1906-48 

1934X4 

-1.7 

1.49 

1.79 

-11 

Spam 

163X26 

167.049 

-1152 

1.97 

1X1 

-14 

Danmark 

7X4555 

723448 

-100981 

227 

0.72 

-18 

NMtwrtanto 

2.16979 

2X2824 

-0.001 

2.69 

180 

-20 

Germany 

1.02573 

1X7758 

-0X0174 

2.69 

160 

-27 

Austria 

132485 

13X152 

-10110 

2.71 

159 

-20 

Belgium 

39.7191 

40X359 

-0.0331 

2X1 

148 

-21 

Franca 

145863 

167228 

-0X0956 

321 

0.00 

-28 
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Graacn 

295X69 

309.096 

+0.127 

4.68 

-1X1 

_ 

UK 

0.793103 

0,660731 

*0X03995 

-1169 

24X0 
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Sep 

Oct 

Aug 

Sep 

Oct 

1280 

1.19 

2X2 

2.51 

028 

1.60 

2X8 

1X90 

0.63 

123 

2.05 

1.18 

2.13 

2.77 

1X00 

145 

1.14 

1.65 

1.72 

2.68 

3X8 

ftwlore dayfewL Cafe 2.467 Pub 51 £ . PraiLtoyfe open Inu cub 32J8G Puts 37, 05fl 
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Sep 

Oct 

Aug 

Sep 

Oct 

0530 

0.51 

195 

1X6 

OXS 

025 

0X3 

1535 

OXS 

028 

0X7 

0.49 

0.79 

1.03 

0240 

0.14 

148 

0.78 

139 

1X9 

1X2 

RenouB dayfevdL Cafe 747 Pub 1213 ■ Prev.toyfe open Cafe 16X28PU19 12X54 
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BASE LENDING RATES 


Atom 5 Company 8.75 

Abed tesh Sank (GB) 7X0 
■Henry Ansbeeher 7X0 

Bank oi Banda 7X0 

Baneo BSno Vizcaya 700 
Bank of Cyprus .7X0 

Bankof Mato 875 

Bank □( Into 075 

BankoiSodMPd 7X0 

BarctaysBank 7X0 

BrttBktiUdEas 7.oo 

«rwnSb4*y4GoUf 875 
CMamkNA 7.00 

OytoEdtoBank 7X0 

< nieCiMperatlnBaflk7X0 . 
CouasiCo 7X0 

Cypna Popular Bank 6.75 


% 

Duncan Lewrie 875 
EHXwBankUnOd 8X0 
Rnintial&GenBank 750 
•RotWfl Fleming 4 CoTXO 
•Guinness Mahon 875 
Habb Bank AG Zurich 7.00 
•Hambros Bank 7XO 
Heritable & Gen kw Bc.7X0 
C. HoareS Co 87S 
Hontfawg & Shanghai 7.00 
.tarestecBw* (UX3Ud7.ro 
JuBan Hodge Bank 7X0 
•UoeoldJBtetbi£M7X0 
Lloyds Bank 7X0 

MtondBirik 7X0 
NafWtoi ml n » n 7.00 
•RNBrnhen 7X0 
FtegoiBkofScoriand 7X0 


Saaii widows Bank 87S 
•anger* F«dbmder.7X0 
•Snflh &VMmsn Sets 7X0 
SwiBaflkhgCapLM 7X0 
TSB 7X0 

Unfed Bar* of KtawriL 875 
Unity Trust Bank Pte' 7X0 
Western True 8X0 
wmteaway LakSM 7.00 
Yorkshire Benk 6JS 


• Members ol London 
■rwannunt Barring 
A B i ad sB u n 
■ mi 
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94 £6 

94X6 +101 

9L27 

94.25 

41250 

523,747 

Dec 

04X9 

94.09 +101 

94.11 

94X8 

51X21 

468.447 
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94X2 

94.04 +0X4 

94X4 

93.97 

56225 

332,962 
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94X8 

94.89 +0X1 
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94X7 
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7X29 
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29 
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At Opan Manat figs, are kv previous day 





■ EDROMAHK OPTIONS (UFFE) DMIn) points of 100% 










Price 

Aug 
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9625 

0X8 

130 128 0X0 0 

0X1 

0X5 

0X7 

0850 

0.14 

ii6 an iw 

..aoi 

0X3 

0.13 

115 

0876 

0X1 

0X2 0X2 103 

113 

0.14 

0X9 

0X0 

9700 

0 

0 0 0X1 

0X7 

0.37 

022 

023 

9725 

0 

0 0 0 

162 

0.62 

0.77 

0.77 
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9880 

0X7 

0.08 

112 

115 

9875 

102 

103 

IDG 

0X5 


PUTS 1 
Dec 
0.37 
0.56 

Brt voL total Cefe 0 Pure 8 Piwrioi* day’s open Ire., cafe 3875 Pure 3«S7 


Mar 

052 

0.71 
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Union. Bank of Switzerland, London 
announces that 

with effect from the close of business 
on 7th August, 1997 
the Base Rate was increased from 
67-% PA to 7% PA. 
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Union Bank of Switzerland, PO Box 428, 

100 Liverpool Street, London EC2M 2RH. 
Incorpora led in Switzerland with limited liability. 
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All Futures, Options 
& Margined Forex 

ContacL James Allan 
Tek 0171 337 J9W 
Fax: 0171 3J7 3997 
Web She: lmpV/www.gai.co-uk 
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HD&F MAN DIRECT 
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30500 5G5717 
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Market-Eye 

(run- w. . 


f:.tar»s, t'fi.sr:! 
::;m u.';v !!3^ ;=r n;.n;ii 


w. 0800 321 321 

inw.market-cyt.co.uk 


TENFORE 


' Real lima global 
coy? rag ? o! 
Equities, Currencies. 
Derivsilves, Eords, 


For more info and FR£E demo dm call; C r 1T!n'-" t is S 

+44(0)171 405 1004 ind SeUs 


p£ay with u$ 


Vftcre «peihinetfnBqraid fimeid ipreodlx&^cnj 
100 morfaih. Horn 730«n - 7.15pn. Amufeapmed vrSw, 48 in. 



Fora 

For arreni priaa: feletaadChcmnli page 699 Great Spread 

for bredrere end aootwiioo hm at 0171-550 B500 of Bets 


The new Weekly Petroleum Argus 

Petroleum Argus 

CALL NOW for i FREc TR:Al!C !“:S re.vs!et:cr 17' i 


The FT GOIDGro WORLD CDSBENOffiS,fiab 6 il»lliMeMl 9 I i 
*^*p^iidi»«ii|Dyff2Mitos8eSre 1 Bawa»a»bleby4«£8ngdrfolo»la| | 
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if you would like to advertise, or require any 
further information, please contact 


Jeremy Nelson 

Tei: 0171-S73-3447 Fax: 0171-S73-3062 


> SBC Warburg 


*[ »MW »ial5*iMll»XCai»Q»oH«l 


SBC Warburg launches 
new covered warrants 


SBC Warburg has iuaed com wad warr an ts 
on tha following US companies: 


Barridc Gold Corporation 

Amgen Inc 

Boeing Company 

Cisco Systems Inc 

The VAdt Disney Company 

General Bedric Company 

Hewlett- Pack red Company 

Intemational Business Machines Corporation 

McDonalds Corporation 

Phfip Morris Companies Inc 

Motorola Inc 

Merck & Co. Inc 

Texaco Inc 


niore tolaft corrietti AWxid fetoxe or Danny Mayfin or 
+44 T7\ 568 4900 


hxwl by Mu Bb* CupMlan. acSng hnigh a <**«■ X Wtotw* ieM «i *■ IA feriuVA. 


The Financial Times plans to publish a Survey on 


Moscow as 
a Business 
Centre 


on Wednesday, September 17 


For further information, please contact: 
Patricia Surridge in London on 
Tei: +44 171 873 3426 
Fax: +44 171 873 3204 

Annette Ebert in Frankfurt 
Tei: +4969 15685163 
Fax: +4969 5964481 
or 

Nina Goiovyatenko in Moscow 
Tel: +095 243 1125 Fax: +095 243 0077 
or your usual Financial Times representative 
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COMMODITIES AND AGRICULTURE 


LME chief 
warns on 

manipulation 


MARKETS REPORT 


By Gary Mead 

The head of the London 
Metal Exchange, yesterday 
"fired a warning shot” 
across the bows of LME 
members after fears have 
grown that the market is 
being manipulated. 

Mr David King, the LME's 
chief executive, called on 
members to ensure that 
their trading avoided any 
taint of manipulation. 

He warned them that the 
exchange would "not hesi- 
tate to take disciplinary pro- 
ceedings against members” 
who create "a disorderly 
market or other undesirable 
situation”. 

Those close to the market 
said Mr King's statement - 
while simply a re-statement 
of the exchange's rules - 
was a veiled reference to 
current squeezes and price 
jumps in both zinc and alu- 
minium, and an earlier one 
in copper. 

Mr King's move was seen 
by one specialist as 
"another, bigger warning 
shot across the bows”, as it 
came shortly after he took 
the unusual step of person- 
ally addressing LME mem- 
bers on the same issue from 
the trading floor. 

"It seems to imply he 
believes that manipulation is 
going on. and he probably 
hopes this will have a calm- 
ing effect on the market.” 
said one broker. 

Another was sceptical, 
however, as to its likely 
impact “They'll ignore him 
as they have done before,” 
he said. 

"What none of them seem 
to understand Is that you 
can't have a squeeze a gains t 
the fundamentals, and that's 
what's happening in these 
three metals, they’re all in 
tight supply. We are now 
down to global stock levels 


COMMODITIES PRICES 


of 7.3 weeks for aluminium 
and the critical level is gen- 
erally accepted to be 6.5 
weeks. 1 don't believe there 
is any manipulation going 
on." 

Others also suggested that 
the zinc squeeze, in which 
Chinese smelters who sold 
the metal short were left fac- 
ing substantial losses, was 
not manipulation but rather 
a legitimate use of the mar- 
ket by a large player, which 
is widely believed to be Glen- 
core, the Swiss trading 
group. 

In spite of Mr King's 
notice aluminium moved 
sharply upwards again yes- 
terday, tbe three-month 
price closing $21 higher at 
$1,763.50 a tonne, having ear- 
lier touched $1,775, the high- 
est level since early October 
1995 and a gain of nearly 14 
per cent over the past three 
weeks. 

By the close, the backwar- 
dation in al uminium - the 
premium paid for cash deliv- 
ery over that in three 
months’ time - had 
increased to $20, double that 
of Wednesday's closing 
price. Three-month zinc also 
closed firmer, up $12 at 
$1,540 a tonne, with its back- 
wardation sticking to around 
$100. Copper was drawn in 
the wake of both, finishing 
up $35 at $2,333 a tonne. 

On the London Interna- 
tional Financial Futures 
Exchange the markets in 
soft commodities sank 
deeper into August's dol- 
drums. 

The September robusta 
coffee future slipped $1 to 
$1,644 a tonne, with a contin- 
ued outlook for moderate 
weather over the Brazilian 
coffee-growing regions. 

On the Coffee, Sugar and 
Cocoa Exchange In New 
York tbe same month con- 
tract was busier, being up 
6.95 cents to 207.50 cents a 
pound just before midday. 


More tests undertaken in Busang geologist case 


By Neri Tenorio in Manila 

Philippine experts said yesterday 
they were conducting further fin* 
gerprint tests, after the family of 
tbe Busang gold mine geologist 
who was reported to have fallen to 
his death from a helicopter over 
the jungles of Indonesia asked for 
his body to be exhumed. 

A second fingerprint test is 
being undertaken on two old iden- 
tification cards belonging to Mich- 
ael de Guzman. 


Earlier this week Mr JoJo de 
Guzman, the geologist’s brother, 
said +h J * fi ng erpri n ts faiwn from 
the corpse did not appear to match 
those on the identity card. 

Michael de Guzman was a lead- 
ing figure in the Bre-X Minerals 
gold scandal. He helped discover 
what was claimed to be the biggest 
gold find this century, at Busang 
in Indonesia. 

TTiitiai suggestions from Bre-X 
that the deposit could contain up 
to 200m ounces of gold saw the 


small fanadian company's value 
rocket to C$€L8bn (H8S4L9bn). But 
in May an independent technical 
audit judged that Bre-X had based 
its claim on “tampering and falsi- 
fication without precedent in the 
history of mining". 

Launching the n* «nnpg{g n far an 
Hxhiimq tfoo this week, the family 
said they were bothered by 
rumours that Mr de Guzman 
might stOl be alive. They added 
that they did not believe that tests 
by the Philippines National 


Bureau of Investigation showing 
matching thumb-prints on the 
cadaver, a 1995 temporary Indone- 
sian immigration pass sent by 

Bre-X Min erals and an old identifi- 
cation from a previous Philippine 
employer. 

The family has received reports 
of unconfirmed sightings of Mich- 
ael de Guzman in countries such 
as Singapore and Tndnnwjt a. . 

An official at the NBI said his 
first test had ccmd.nsi.vriy proved 
that the cadaver and. toe person 


'who owned the Ummbnr inta qq 
the cards were one and the 
However, he sanUie waa conduct- 
ing another test on the two cards 
after a request by the geologist’s 
widow. 

"T am going to take it slowly 
this time, maybe one week; to 
make sure that the results are 
really accurate, although Tve said 
already the results of toe first test 
Pve done ware concfoslve.” said 
Mr Bayani Pal ad, chief of the 
KBPs dactyloscopy division. 


Dutch farmers disgruntled over plans for pork 

Gordon Cramb on moves to reform the highly intensive pig sector 


A pig of a problem: swinefever spreads 


T racts of Dutch coun- 
tryside are under 
semi-siege. As the 
country's epidemic of swine 
fever edges north, farmers in 
affected areas are banned 
from shipping any sort of 
livestock. 

Children's summer pony 
camps are being cancelled. A 
Saturday night gig by a rock 
band came under threat far 
fear that followers might 
bring it in an their boots. 

“You can’t do anything 
any more - no spreading of 
manure, no transporting ani- 
mals, nothing,” said a 
farmer from the eastern 
province of Overijssel, the 
latest to be hit Verification 
of the virus this week at one 
holding near Dalfsen 
prompted the protective clo- 
sure of eight others nearby. 

Agriculture ministry 
inspectors arrive in white 
overalls and wellingtons, 
hammer a notice on the form 
gate. By sunset a mechanical 
scoop is loading carcasses on 
to a high-sided truck. More 
than 5m pigs have met their 
end this way since the dis- 
ease, harmlpss to humans, 
broke out near the Belgian 
border in February. 

The Dutch epidemic, and 
an outbreak of foot and 
mouth disease in Taiwan, 
the main supplier of pork to 
Japan, have created volatil- 
ity in pig prices worldwide. 
Sharp rises in April and May 
have been reversed, but they 
could rise again if Japan 
imports more from Europe. 


The Dutch ministry says 
its cull, ban on breeding and 
transport curbs - although 
failing in their original 
intention to stop swine fever 
spreading north of the great 
rivers which bisect the coun- 
try - have set new cases on 
a declining trend. 

Its short-term measures 
are broadly supported by the 
LTO, the main agricultural 
association, which says that 
the outbreaks at 30 per week 
seen earlier in the year are 
now below 10. 

But the two are locked in 
combat over plans unveiled 
last month to put the highly 
intensive pig sector into 
longer-term shape. Mr Jozias 
van Aartsen, the farm minis- 
ter, is proposing a cut of a 
quarter In the number of 
animals produced. 

In what he acknowledges 
is a drastic restructuring 
aimed at a "better, but by 
definition smaller, sector" , 
Mr van Aartsen envisages a 
quota system comparable to 
that for daily cattle. 

• Pig production rights per 
form would be 25 per cent 
below the 1996 headcount, 
could be transferred only 
within the same region, and 
only if the buyer met all 
requirements of the “form of 
the future". 

• Those wishing to expand 
would have to meet e missi on 
standards for ammonia. 
Improve hygiene and house 
pigs more spaciously - a sow 
should have at least 2 sq m 
to 3 sq m. 


• Breeders would be able to 
deliver to as few as three 
fattening farms, which 
would each be restricted to 
one such supplier. 

Beyond that, Mr van Aart- 
sen proposed to parliament 
that farmers themselves 
should increasingly bear the 
financial consequences of 
outbreaks of animal disease. 
Swine fever had cost the 
government more than 
Fllbn ($4 72m) so far this 
year, he noted, while the 
maximum contribution 
asked of the industry was 
FI 42.5m. Levies would be 
linked to tbe extent which a 
farms 1 had undertaken pre- 
ventative tasks. 

The LTO denounces this 
as using the current crisis to 
demand measures "out of all 
proportion and counter- 
productive". It told the min- 
ister “By getting the num- 
ber of animals by 25 per cent 
at each operation, the room 
for investment will decline. 
Dutch pig owners thus 
become deprived in the com- 
ing years of the potential to 
invest -in. for instan ce, the 
environment and welfare.” 

I n addition, it argued, 
any cut in domestic pro- 
duction would be taken 
up by livestock holders in 
other countries, or through 
the relocation of Dutch pig 
breeders to Belgium and 
Germany. The LTO rejected 
an invitation to meet Mr van 
Aartsen before producing its 
own proposals next month. 


Although the number of 
dedicated piggeries more 
than halved to 21,245 last 
year from 44,127 in I960, the 
pig population increased 
from 10 Jm to 14.4m. 

The industry, concentrated 
in the four provinces now 
touched by the virus, has 
since 1992 operated a quality 
control scheme coverii® 70 
per cent of total pork pro- 
duction by the end of last 
year. This Involves the 
exchange of data mrumg pro- 
ducer, trader, slaughter- 
house, cutting plant, butcher 
and supermarket in order to 
create an integral chain 
from former to retailer. 

While pork is the most 
popular meat in the Nether- 
lands, about three-quarters 
of output has in recent years 
been exported, earning some 
FI 5-5bn last year. Germany 
has been the biggest cus- 
tomer for pigmeat, while 
Spain became the main 
export market for hve pig- 
lets as the Dutch built a 
market in breeding stock. 

All this is now in jeopardy. 
“There is a crumbling ebain 
structure, poor discipline in 
the chain and an inadequate 
anim al health approach, 
while public and consumer 
opinions on animal welfare 
and the environment are 
chang in g strongly,” the min - 
i stry maintains . 

If Mr van Aartsen has bis 
way, the pig rearing indus- 
try in the Netherlands will 
never return to what had 
been regarded as no rmal. 
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LONDON METAL EXCHANGE 

(Prices tram Amalgamated Metal Tracing) 

■ ALUMINIUM. 99.7 PURITY (S per tonne! 



Cash 

3 mttra 

Close 

17860-880 

1768-69 

Pruvkxia 

1742.5-440 

1736-37 

HigMow 

1775/1771 

1773/1753 

AM Official 

1775-76 

1755-550 

Kerb dose 


1762-63 

Open frit. 

290.094 


ToM daffy turnover 

114058 


B ALU8BMUM ALLOY (S portorme) 

Close 

1520-30 

1550-52 

Previous 

1495-505 

1520-30 

High/low 


1555/1543 

AM Official 

1515-18 

1545-47 

Kerb dose 


1545-50 

Open fin. 

5.580 


Total daty Hanover 

1,150 


■ LEAD (5 per tome) 


Close 

602-3 

817-8 

Previous 

587-88 

604-05 

HigtVtow 

605 

620/G15 

AM Official 

604-05 

6180-19.0 

Kerb dose 


818-9 

Open frit 

36.486 


Total da*y tunover 

13,664 


B MCKEL (3 per tonnel 


CJoee 

7140-50 

7240-50 

Previous 

7080-90 

7185-95 

High/low 


7260/7160 

AM Official 

7078-77 

71 BO-90 

Kerb dose 


7250-60 

Open M. 

51,877 


Total cfcjDy turnover 

16009 


■ UN (S per tonne) 



Close 

5605-15 

5635-40 

Previous 

5535-45 

5580-90 

High/low 


5640/5590 

AM Official 

5565-70 

5590-95 

Kerb dose 


5635-40 

Open trrt. 

15007 


Tdd daily tunover 

5,137 


■ ZINC, apeefaff Hgti grade (S per toms) 

Close 

1645-48 

1539-40 

Provkxc. 

1620-25 

1522-23 

High/low 

1548/1547 

1557/1526 

AM Official 

1647-48 

1541-42 

Kerb dose 


1540-41 

Open fcu. 

07.426 


Total daly turnover 

45092 


■ COPPER, grade A ($ per tonne) 

Close 

2356-61 

2329-30 

Previous 

2307-10 

2287-88 

High/low 

2330 

2333/2297 

AM Official 

2339-40 

2309-10 

Kerb dose 


2332-33 

Open inL 

140019 


Tdd drily turnover 

43012 


■ LME AM Official C/$ nrtae 10883 

LME Ctoring C/C rata: 10880 



Precious Metals continued 

■ GOLD COMEX |10Q Troy oz.: S/troy ozj 

Sen Bay's fees 

price dotage Mgt Us W H 

tag 3215 4-35 3225 318.1 285 795 

Sep 322.4 +3.3 - - 2 2 

Oct 323.7 +35 324.7 3205 944 IS^M 

Doe 325.8 +13 327.0 322.1 20571 115JK 

FM 3275 +35 3275 325 JO 224 12.406 

Apr 3205 +35 - - B 5.478 

TaM 21511 198316 

■ PLATOAIM NYMEX (SO Troy eg; S/troy azj 

Od 432.6 +15 437.0 426.0 2.584 11.987 

JM 423.1 +1.8 4265 4185 50 2.501 

Apr 416.1 +1.6 4195 4135 3 408 

TnM nfa Ufa 

PALLADIUM NYMEX (100 Troy QZJ S/troy oz.) 


Spot 1.588D 3 nte 15B30B6S 15700 9nte 15706 
■ HIGH GRADE COPPER (COMEX) 



M 

Day* 


OP" 


price change Hgfi lew 

Vat 

lot 

tag 

107.90 

+1.70 10670 107.00 

351 

2069 

sag 

108.10 

+100 10690 10620 

4,117 21021 

Od 

106.90 

+1.70 107.10 10600 

30 

1094 

■nr 

10610 

+1.70 10610 10610 

34 

1073 

Dae 

105.40 

+100 105.75 10400 

456 

6004 

Jm 

10400 

+100 

1 

655 

ToM 



6058 43085 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppfcd by N M Rrthschatf) 

GoM(Troy on) S pries C equhr SFr equlv 
Close 32155-32155 

Opening 31850-310.10 
Morning fix 31855 199.12 48759 

Afternoon fix 32150 202.40 491.13 

□ay's High 32250-323.00 
Day’s Low 31855-31855 
Previous dose 31950-32040 
Loco Ldn Mean Gold Landtag Rates (Vs USS) 
1 month 556 6 months 356 


.5,68 12 months 


.5.75 


-3.B8 


2 months — 

3 1 1 w ithe — 

SBver Fbc prtroy oz. US cte equlv. 

Spot 271.10 43250 

3 m on ths 275.15 437.45 

6 months 27955 44255 

1 year 268.10 45350 

GaM Coins 5 pries E equhr. 

Krugerrand 319-321 201-202 

Maple 

New Sovereign 75-77 47-48 Total 


Sep 

212.50 -3.10 21300 20505 

533 4024 

Dec 

20100 -610 20300 195.60 

72 1202 

Mar 

19500 -610 

- 

1 1® 

Jon 

19400 -610 

- 

- 107 

TaM 



ah n/s 

■ SILVEH DOMEX (5000 TlOy OH Cents/boy ozj 

Aug 

4361 +4.4 

_ 

_ _ 

Sop 

4370 +4 2 4390 

431.0 

5570 54093 

Dec 

4430 +40 4450 

4370 

723 1B093 

Jm 

4450 +40 

- 

20 

Mar 

450.1 +4.3 451.0 

448.0 

7 10022 

May 

454.1 +4 3 4520 

4525 

22 2978 

Total 



6302 930® 

ENERGY 



■ CRUDE OB. NYMEX (1.000 barrels. S/bamfl 


Latest Day'S 


°t*n 


price donga High 

UM 

Vd M 

Sep 

2000 +004 2663 

2625 42988 93.173 

Od 

2003 +0.07 21.44 

2635 21046 64258 

Bar 

2008 +0.10 2676 

2640 

6055 35.139 

Dec 

3671 +613 2674 

20.40 11.159 49036 

Jan 

20.65 +612 2670 

2640 

3.4® 27061 

Feb 

20.60 +611 2664 

20.35 

1.174 13025 

Total 



h/Ss at* 

B CRUDE OIL IPE (SAxuraQ 



Latest Day's 


"PM 


prim donga Hfigh 

Low 

Vd M 

Sep 

19.16 -0.04 1923 

1668 12457 5M12 

Od 

1628 -002 1635 

1904 

8084 57052 

Hm 

1639 +001 ia42 

1620 

1.128 14.792 

One 

1647 +601 1649 

19-30 

1010 19298 

Jas 

1901 +0.06 1651 

1900 

842 14042 

Feb 

1640 +601 1640 

1927 

572 B.050 

Total 



a fa nf* 

■ HEATING OIL NYMSE (42000 US grib; C/US ffaflsj 


latest Day - * 


OPOB 


price change tUgfa 

Law 

Vd U 

Sep 

5665 -003 57.15 

5635 13087 421® 

0d 

57.40 -623 57.65 

57.10 

5075 26014 

Her 

5620 -003 5630 

57.75 

1.042 17.358 

Dee 

5680 -006 5695 

5640 

2774 20044 

Jan 

9635 +0.07 5905 

56® 

1025 14092 

Fab 

9640 +622 5940 

56® 

501 7.873 

Tefal 



ate ate 

■ GAS OIL WE (Stone) 




Sait Oafs 


Open 


|rt* etlMPpP ttijpi 

Low 

M M 

ta 

17200 -2.75 17400 172.00 

4005 15061 

S«P 

174.00 -2.75 17500 17123 

5.957 210® 

Od 

17600 -2.75 17700 17025 

1.155 10088 

Nev 

17725 -2.75 176® 17625 

933 5.792 

Dec 

17800 -200 17925 177.50 

1044 12064 

Jan 

179.® -2® 17650 17800 

254 7044 

Tata 



14038 88065 

B NATURAL GAS PE (1M0 Benin, peace ear mens) 

Sap 

6350-6050 94® 

6350 

50 445 

0d 

10050 -0.1® 110® 10950 

50 10® 

Total 



360 60G5 

B NATURAL GAS HVMBI {10000 mmBBL: ffmnUtoJ 


latest Day's 


Open 


price rJiange ulgn 

Lear 

Vd let 

tap 

2445+0094 2015 

2345 17.483 44055 

Od 

2445 +0.089 20® 

2355 

9084 28013 

Nov 

2035+6081 2070 

2470 

3057 14031 

Doc 

2625 +6070 2668 

2550 

24® 16032 

Jm 

2645 +0075 2670 

26® 

3,409 17.755 

Feb 

2S0+6060 2550 

24® 

1,973 12002 

Total 



ate nte 

B UNLEAD HJ GASOLME 



NYMEX (42000 US gMSJ dUS gUfe) 



Latest Day's 


DpM 


price change ffigb 

Low 

VU id 

tap 

65.55 -651 6650 

65.15 26733 45,473 

od 

6000 -623 61.15 

6610 

6194 16024 

No* 

5885 +0.12 5683 

5640 

2073 8092 

Deo 

5615 +612 5640 

57.75 

1055 9088 

Jm 

5700 -616 57.® 

37® 

536 7,712 

Fdi 

5620 -606 5630 

fiSWI 

215 1,6® 


GRAINS AND OIL SEEDS 

■ WHEAT LFFE (100 trainee; E per tonne) 

Sett Oaf* Opes 

price change Wgh Low Vat Ml 

Sap 8375 +150 83.75 83.75 10 222 

Her 86.75 +1.10 8750 85.75 251 3,753 

Jes 8850 +155 8950 87.75 255 2574 

•ter 91.00 +155 91.00 9050 85 1,481 

■If 92.90 +1.15 83.00 92.00 40 864 

Jd 9450 +1.15 36 

TUN W1 8730 

■ WHEAT C8T {5500bu rrtn; canteTBOb bushel) 

Sap 38325 +150 38750 35850 6583 37,379 

Dec 377.75 +0.75 38250 37250 13,485 45,416 

38825 +050 391.00 38250 2.125 14595 

(by 38850 +250 39150 38350 127 1591 

Jd 379.75 +1.75 38150 37550 295 4,750 

Dec 38050 -200 39050 38850 1 1 

1WM 22718 Inna 

■ M AI 7F CHT (5500 te mpi; cena/satj bushel) 

S«P 25050 -9 25425 24850 11750 53577 

Dec 25350 -85 261.75 25250 36,934152182 

Her 26150 -85 28525 26050 3296 33524 

Hey 265.75 -7.75 28975 28550 1.222 7432 

Jd 268.00 -7.75 27550 28750 1265 12591 

Sep 259.00 -35 28050 259.00 415 1.418 

TOCd 56544288712 

M BARLEY UFE (100 tonnes; E per tonne) 


SOFTS 

■ COCOA LUTE (10 tonnes; Ertonne) 

Sett Owf* Open 

pries change Iflgti Low 1M Id 

Sip 1011 +10 1010 999 773 22550 

Dae 1041 +9 1048 1030 1587 42.923 

Bar 1081 40 1068 1053 573 50.134 

■ey 1078 +8 1085 1089 89 21007 

Jd 1082 +6 1094 1085 27 7,474 

Sep 1110 48 1110 1106 72 10093 

Tdd 2539178,102 

■ COCOA CSCE QO tomes; 3/tcnnas) 

Sep 1460 +2 1470 1445 6575 19087 

Dec 1504 - 1511 1490 4251 26061 

Her 1538 - 1543 1528 1228 25073 

Bey 1558 - 1659 1550 1,409 12546 

Jd 1580 +2 1582 1 570 07 1581 

Sqi 1601 +2 1604 1590 20 3,758 

Told 13099101078 

■ COCOA (1CCO) (SDRVtortne) 


AH B 

Daly- 


Price Plea, day 
118557 120051 


■ COFFEE UFFE (5 tomes; Sftome) 


S® 

7675 +0.75 7900 7800 

25 

101 

Hov 

61® +675 82® 61.® 

as 

1,1® 

Jm 

83.65 +6® 84® 83.® 

47 

285 

Mar 

85.® +6® K.75 85.00 

18 

219 

Bay 

87® +1® 

- 

14 

TaM 


1» 

1,727 

B SOYABEANS (XT (5.000bc ato; canteGOb hohel) 

tag 

745® -23® 776® 74200 

4022 10077 

Sip 

666® -19® 676® 657® 

3094 17040 

Mre 

626® -21® 646® 626® 34,1® 73045 

Jm 

632® -2005 647® 631® 

1.393 15.786 

Mr 

641.75 -26® 651® 639® 

508 

5,168 

May 

64705 -1675 658® 647® 

305 

3045 


Sap 

1644 

-1 

1648 

1603 1,1® 16.132 

Kev 

1646 

-4 

16® 

1610 1,143 14039 

Jm 

1624 

-4 

1630 

1590 182 6041 

Mar 

16® 

-3 

- 

- 1,676 

"to 

15® 

-3 

- 

— — 190 

Jd 

Total 

1565 

-3 

- 

- - a 

2464 40098 


■ COFFEE K? CSCE (37J500toe; cants/tos) 


MEAT AND LIVESTOCK 

B LIVE CATTLE CME f4O0OOfcc; cente/lba) 

sett Day's Opes 

Price change Ugh Use Vd tat 

Aug 65575-0.700 66.800 65500 3.066 13020 

Od 89.475 -0525 70.175 69.450 8286 53.314 

Dee 71575-0275 72.100 71/475 2.406 20027 

Ft* 73575-0375 73525 73000 1.710 10231 

Apr 74.600 -0.150 74500 74.450 471 4277 

Job 71250-0550 TUBS 71250 143 20BO 

Total 16,107 105020 

■ LEAK HOGS CME (40.000tos: cents/Bn) 

tag 90.75040.700 

0d 73000+0500 

Dec 6920040250 

Ft* 87.400+0.150 

Apr 6352540050 

Jm 68.625 40.075 

Tdd 

B PORK BELLES CME (4O0OOfcs; centa/tos) 

Aug 84.900 -1000 87.600 84.900 748 1048 

Ft* 75200 40.050 76.175 74000 1 248 3^58 

Mar 74.375-0.100 75.600 73.750 28 99 

Bay 74075-0.125 74000 73000 1 17 

Jd 76060 2 15 

TaW 2025 6044 

LONDON TRADED OPTIONS 

Strike price S tonne — Cals — — Puts — 
B ALUMINIUM 


80050 80.125 2034 
73200 72350 6.418 
69500 68075 1 042 
67000 67.100 211 
63075 63X78 114 
66.950 86000 16 

«57Z 


7080 

18,130 

6090 

H5 

1,478 

807 

37,103 



CROSSWORD 


No. 9,448 Set by ARMONIE 


Sep 

208® 

+805 209.75 199® 4054 

8072 

Dae 

17605 

+6.® 177® 168® 2049 

6062 

Mar 

1®® 

+2® IS® 149® 

419 

3.438 

Bay 

148® 

+3® 1»® 144.40 

86 

1,094 

Jd 

142® 

+2® 141® 140® 

68 

754 

5* 

137® 

+2® 

2 

312 

ToM 



7078 21018 


(ICO) (US centg/pound) 


Told 


46,113 138255 


■ SOYABEAN OIL CUT (BO.OOOtoK cents®) 


tag 8 Fiat, day 

Crisp. daty 14003 14102 

15 d qy average 13502 13504 








B WHITE SUGAR UFFE (50 tomes: SAonrtei 

tao 

2104 

-045 

2205 

21® 

3.558 2953 

~ — ■* 






Sap 

21.74 

-0® 

2224 

2107 

6039 20001 

0d 

3230 

-10 

3280 

3230 

838 15044 

0d 

21® 

-002 

73 X 

21® 

232 160® 

Dae 

3202 

-10 

3220 

3201 

419 5063 

Dec 

•nm 

-0.53 

2274 

21® 

4002 43.167 

Mar 

3200 

-10 

3230 

3206 

748 7083 

Jm 

2235 

-005 

22® 

2232 

12 6,742 

Bay 

3190 

-1.4 

3220 

3190 

145 1.437 

Mar 

2278 

-0.47 

2295 

2275 

1® 4.789 

Aug 

3170 

-05 

3180 

3100 

10 917 

Total 





14087 97058 

Od 

3103 

-28 

314.1 

3130 

20 1023 

■ SOYABEAN MEAL CBT (100 Iona; Vton) 

Total 





2010 32037 


tag 

2540 

-43 

2600 

2540 

20® 11014 

tap 

229.4 

-50 

2340 

2290 

20® 210® 

0d 

2140 

-01 

2160 

2140 

1040 15071 

Dec 

2080 

-50 

2130 

2070 

5001 40013 

Jm 

2050 

-42 

2080 

2050 

76 5002 

Mar 

2030 

-5.9 

206.0 

202.B 

340 7014 

Tetri 





14017 107,741 

■ POTATOES UFFE £0 tonnes; E per toms) 

Hov 

620 

_ 


_ 

8 

Mar 

1040 

♦70 


_ 

_ _ 

tar 

1200 

+70 

125.0 

115.0 

in i,i® 

Bay 

1300 

♦70 

- 

- 

2 

Jm 

1400 

+70 

- 

- 

_ 


(99.795) LME 

Sep 

Nov 

Sep 

Nov 

1700. 

65 

112 

22 

56 

1750 

55 

86 

42 

79 

i ftnn 

33 

64 

60 

106 

B COPPER 





(Grade A) LME 

Sep 

Nov 

Sep 

Nov 

2250 ... _ _ _ . 

134 

137 

18 

66 

9snn 

97 

106 

31 

88 

2350 _ 

06 

85 

49 

112 

■ COFFEE UFFE 

Sep 

Nov 

Sep 

Nov 

1600 

84 

153 

40 

107 

1650 

58 

131 

64 

135 

1700 - 

38 

112 

94 

166 

■ COCOAUFFE 

Sep 

Doc 

Sep 

Dec 

1000 

29 

86 

18 

45 

1025 .— . ..... 

18 

72 

32 

56 

1050 

11 

60 

50 

68 

■ BRENT CRUDE 





IPE 

Sep 

Oct 

Sep 

Oct 

1900. 

- 

- 

22 

. 

1950 .. 

11 

48 

- 

. 

mnn 

2 

37 

- 

- 


Td d 198 1206 

■ HjHQHT (BIH-tX) UFFE ($1 0/index point) 


Od 

11® 

-0® 

1107 

11® 6,479 1120k 

Mar 

11.78 

-002 

11® 

11.77 3032 99.1® 

May 

11.72 

-0® 

11® 

11.72 

691 12074 

Jd 

11.61 

-0.01 

11.74 

1107 

32 1 7®0 

Od 

11® 

+004 

1104 

11® 

45 3,189 

Mr 

11.47 

+001 

11® 

11.46 

31 919 

Total 




19070195083 

■ COTTON NYCE (50.000fcs; centa/tos) 

0d 

7401 

-1.12 

75.40 

73® 

889 11063 

Dae 

74.40 

-1® 

7509 

740010,674 42031 

Mar 

73.72 

-093 

76® 

75® 

487 10050 

Bay 

76® 

-0® 

77® 

76® 

70 2,765 

Jd 

7603 

-0.97 

77® 

76® 

12 1041 

Dd 

7520 

-1® 

75® 

75® 

- 5® 


LONDON SPOT MARKETS 

■ CRUDE OS. FOB (per bend] -w 


tag 

1280 

-15 

1280 

1270 

27 

7B3 

B O 

Sep 

1340 

-IB 

1340 

1335 

10 

527 

Od 

1445 

-a 

1443 

1415 

B1 

1011 

8«P 

JM 

1465 

-30 

_ 

_ 


234 

tar 

Tolri 





98 

3075 

Jm 


Ctosa 

PlW 




Bar 

BH 

1284 

1279 





Bay 

PULP AND 1 

PAPER 



Jd 

Tetri 


ah d/i 


B PULPEX OMLX ($6; 24 afr rty tana) 

Sea tayY Open 

price diiege Mg* Urn Vd let 

S*> 53700 -200 53700 537.00 3 193 

Dee SS90O _ S580O 55a DO 10 118 

Tdd S3 321 

FUTURES DATA 
At futures data suppSed by CMS. 


Wool 

Prices fsl on the first two sdSng days In 
Australia this wash. Maflett A Co reports. 
The main eastern market intfic a tor dropped 
14 Austnden cents to 7D4 an August 5 and 
s (lather 9 cents to 896 on the next day. 
Ho wever, the market began 1o look firmer 
at yesterday's final sales In Syttoey md 
Melbourne and the In U mto r regained 1 
cent to doss at 696. European buyers 
were active, taken by some as confirmation 
of low stocks and the need to keep new 
supplies coming In to match machinery 
needs. There Is reasonable confidence 
throughout the Industry lor longer term 
marled dratmiL 


Tdd 12088 75041 

B ORANGE JUICE NYCE (150008)5; cantatas) 

76 .25 40.65 7605 7500 82S 15074 

7825 4000 78.90 7775 545 8,903 

81.05 4000 8105 8000 129 4,156 

84.10 +OJO 6405 83.70 180 2J84 

8800 4005 87.00 8800 30 584 

8805 +005 8900 8900 25 285 

1,739 32007 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX, NYMEX. CBT. 
NYCE. CME. CSCE and IPE Crude OO m 
one day In arrears. Volume A Open Interest 
totals are tor afl traded months. 


INDICES 

m Hetitere (Base: IB/9/31 - log) 

Ang 7 Aug 6 month ago year age 
16222 1920.5 19040 19310 

■ CRB Future* (Base 1967 - 100) 

Aug 6 Aug 5 month ago year ago 
24201 243.60 

■ OSCt Spot (Base: 1970 * 100} 

Aug 6 Aug 5 month age year ago 
19604 19706 181.15 19609 


Aluminium 

-1.400 

to 

62302S 

Alumnum May 

- 

ID 

55000 

Ceppw 

+4U0 

to 

245,776 

Load 

-so 

to 

11B025 

Metre 

+296 

la 

55,134 

Zinc 

-25 

to 

398000 

Tin 

+145 

to 

11,405 


Dubai S1709-702W -0086 

Brant Blend fdatcxft $1800-802 -0.19 

Brent Blend (Sep) S19.12-9.14 -007 

W.T.I. S20.47-0.51w -007 

B Oft. PRODUCTS NWEprowd ddWry Cf (tame) 

Premium Ga&olne 

5234-238 

-6 

Gas Off 

$174-170 

-3 

Heavy Fuel Off 

$88-91 


n a h 

r*apmna 

$194-195 


Jet hid 

$1 90-192 

-2 

Diesel 

$178-180 

-2 

B natural GAS (PanceAtwrrn) 


Barton (Aug) 

900-9.70 


Pooofaum Argus. ToL London ID1 71) 359 8782 
B OTHER 

Goto (per troy oz)Z 

9321.40 

+105 

SBver (per troy oz)f 

4390OC 

+100 

Platinum (per troy at) 

$43000 

.-600 

Pafedum (per troy azj 

$21900 

-1300 

Copper 

1120c 

-1.0 

Lead (US prod.) 

45000 


Tin (Kuala Lumpis) 

I404r 


Tto (New York) 

2800 


Cattle (five weight) 

980 Ip 

+101* 

Sheep (five weight] 

11O04p 

+4.71* 

Pigs (five wdgfibt 

75.70p 

-304’ 

Lon. day sugar (raw) 

fyuM 

+100 

Lon. day sugar (wts) 

$34200 

-0.30 

Barley (Eng. toed 

Unq 


Maize (US No3 Yefiow) 

£10900 


Wheat (US Dark North) 

Unq 


Rubber (Sop)V 

tn.TSp 


Rubber (Oct)V 

B20Op 


Rubber (KLRSSNol) 

2480* 

-10 

Coconut oa (Fnq§ 

5650y 

+50 

Palm Off (MabvJS 

500.01 

+60 

Copra (Phff>§ 

$38S0y 

+20 

Soyabetew (US) 

2110 

+10 

Cotton OuttodCA 1 tndn 

810Sc 

+0.15 

Worttops (64s Super) 

*15p 

-4 



. -t Mrtaydan cefCsfl® r -Wtoug. z w S*P. 

▼London PnyaraL § OF HuumJq n f Bdkn nwtot 
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Hint from the Bank sends shares soaring 


MARKET REPORT 


By Philip Coggan, 

Markets Editor 

A few words from the Rank of 
England's monetary policy com- 
mittee sent the stock market rac- 
ing ahead yesterday, despite 
another quarter of a percentage 
point increase in base rates. 

“Upward pressures on the 
exchange rate should be reduced 
by the perception that interest 
rates have reached a level con- 
sistent with the infla tion target,” 
the committee said. The market 
quickly interpreted that state- 
ment as a hint that the Bank, 
having increased rates to 7 per 


cent would not move again for 
some time. 

Despite a knee-jerk fall Immedi- 
ately after the rate increase, 
announced at noon, the FTSE 100 
index quickly rebounded and 
raced ahead. Helping the rally 
was a decline in sterling, as the 
foreign exchange markets also 
took the view that UK rates had 
peaked. The pound dropped three 
pfennigs against the D-Mark to 
DM2.97, making a drop of 8' *pf|g 
in two days, and cents a ga i ns t 
the US dollar. 

Other markets were also sup- 
portive. with the benchmark 10- 
year gilt up almost half a point. 
European bourses ahead and 
Wall Street once again strong. 


The Dow Jones Industrial Aver- 
age was around 20 points higher 
when London closed. 

All this sent shares into over- 
drive, with Footsie rising 60.6 
points. Its third consecutive 60- 
plus point gain, to close at 
5.086.& That, of course, was an 
all-time closing high and Footsie 
also set a new intra-day peak of 
5.095J. 

“What we're seeing is an 
upside crash." said Mr Mark lin- 
ker. UK strategist at UBS. “Inves- 
tors can't afford to be in cash and 
be out of the market.” 

Significantly, the strength of 
the leaders was also reflected in 
the mid-cap stocks, with the 
FTSE 250 index gaining 80.9 to 


4,598.2. The FTSE All-Share Inriwr 
gained 29.33 to an all-time closing 
high of 2.369.07. 

However, smaller companies 
were once again left behind in 
the rush and the Small Cap index 
gained just 8.4 to 2,197.2. It is well 
short of its peak of 2,3742, set on 
March 12. 

In all the excitement over 
interest rates, it was possible to 
forget that a stream of UK com- 
panies reported results yesterday. 
The star of the show was 
undoubtedly Barclays, which fol- 
lowed the example of HSBC and 
Lloyds TSB, rather than Nat- 
West, and saw its shares soar on 
the back of figures and an 
enhanced share buy-back. The 


rise in Barclays alone was worth 
around n points on Footsie. 

The market’s response to the 
rest of the corporate news was 
more mixed, with a gain in Royal 
&Sun Alliance offset by sharp 
losses at Rank. Reed and Shell 
Currency factors weighed on 
Reed in particular. 

“There is little likely to under- 
mine stealing over the next few 
months, 1 * warned Mr David 
McBain, UK strategist at Nat- 
West Markets. “Earnings down- 
grades on the back of sterling 
strength. njU continue." 

Volume was heavy, with ^ gflhn 
shares traded by the 6pm count, 
of which 45 per cent was in non- 
Footsie stocks. 
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Indices and ratios 

FTSE 100 5086.8 +60.6 

FTSE 250 4598.2 +SX9 

FTSE 350 2432-3 +315 

FTSE All-Share 2369.07 +29.33 

FTSE AB-Share yield 3.31 354 

Best performing sectors 

1 Paper. Pckg & Printing +5-0 

2 Building Mtfs +4.1 

3 Engineering: Vehicles — — +3-8 

4 Diversified inds —+3.6 

5 General Inds +35 
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Rank 

buy-back 

awaited 


By Joel Kibazo 
and Peter John 

A sharp results-led decline 
in Rank Organisation 
fuelled speculation that a 
planned share buy-back 
could begin as early as 
today. 

The company yesterday 
said its £250 m repurchase, 
announced in June 1996 and 
approved In April, is to be 
increased to a maxim um of 
10 per cent of its equity. 
Rank would only say the 
programme will start soon. 
But market specialists 
suggested brokers acting for 
Rank are likely to take 
advantage of yesterday’s 
share price fall. 

The stock retreat came 
after the company posted 
interim figures below mar- 
ket expectations. 

Rank blamed a drop in 
video duplication volumes 
for a 12 per cent drop in prof- 
its to £87m in the first half 
on a 8.9 per cent decline in 
sales. 

The figures triggered a 
series of downgrades and 
sent Rank's shares tumbling. 
By the close, they had sur- 
rendered 30*/z or 8.2 per cent 
to 340p. the worst performers 
in the Footsie. Volume was a 
busy 8.7m. 

Downgrades included 
those by the group's two 
joint brokers. B2W was said 
to have trimmed its full-year 


figure by £7m to £31Sm while 
NatWest Securities cut its 
current-year estimate by 
£5m to £320m. 

Merrill Lynch was also 
among those disappointed 
with the results. It shaved 
its estimate by £5m to 
£307m. Mr Bruce Jones at 
Merrill said: “The company 
is making positive noises but 
the market is yet to be con- 
vinced. An improvement in 
figures is what is wanted." 

The shine came off a previ- 
ously glittering oil sector 
yesterday. After strong fig- 
ures from BP in the UK. and 
Exxon in the US. Shell 
Transport was widely expec- 
ted to follow suit. 

But the oil giant came out 
with second-quarter figures 
that were below the bottom 
of the range of analysts' fore- 
casts. 

And frantic two-way trad- 
ing - reflected by turnover 
of 50m shares - failed to pre- 
vent the shares closing a net 
14 'i off at 458' ip. 

According to the compa- 
ny's critics, the figures were 
poor and backed by a stream 
of feeble excuses. 

One said: “Exxon grew 
replacement cost income by 
25 per cent and BP grew it 
by 22 per cent but Shell only 
increased it by 3 per cent.” 

On the other hand, sup- 
porters of the company cited 
the recent strong perfor- 
mance of the shares - Shell 
has been one of the few 
blue-chip motors driving the 
UK market higher over the 
past few months. Even after 
yesterday's fall the shares 
were still up more than 34 
per cent since April. 

Further, an interview with 
a Shell executive in Fortune 


magazine of the US 
suggested that the current 
restructuring would enable 
Shell to double earnings 
growth within four years. 

Also, Shell pointed out at 
yesterday’s analysts' meet- 
ing that the Dutch authori- 
ties were looking at ways of 
making it more attractive to 
carry out share buy-backs. 

Mr Steve Turner of HSBC 
James Capel said: “Shell's 
willingness to consider a 
share buy-back is clear evi- 
dence of a change in culture, 
which bodes well for the 
future.” 

Prospects of cash pouring 
back into shareholder 
accounts sent Barclays 
shares up 10 per cent at one 
point yesterday. The high 
street bank announced it 
had sufficient funds to buy 
back up to £700m of stock, 
compared with previous 
indications of £500m. 

The s tronge r capital posi- 


tion overshadowed news 
that first-half operating prof- 
its of £1.33bn were little 
changed from a year ago. 

However, the dividend 
rose 17 per cent and earn- 
ings per share improved 7 
per cent. Also, worries about 
losses at BZW, Barclays' 
investment banking arm. 
proved unfounded. 

On balance, the market 
gave a resounding cheer to 
the figures and comments, 
sending the shares racing 
forward 120 to £14-47Vi, eas- 
ily the strongest perfor- 
mance in the Footsie on 
unusually heavy volume of 
13m shares. 

The rush of buying took 
the stock to a new closing 
peak. And. at yesterday's 
closing level, the stock had 
risen more than 40 per cent 
since April 

However, Mr John Altken 
of UBS maintained his bear- 
ish stance on the basis that 


FT 30 INDEX 

Aug 7 Aliq 6 Auq S Aug 4 Aug 1 Yr ago High 'Low 
FT 30 3222.3 3159.7 3117.0 3081.5 3092^ 2796.3 3222a 2668.6 

Ord. div. yield 3.39 3.45 350 3.54 3.53 4.08 422 3.39 

P/E ratio net 19.07 18.76 18.47 18.25 18.30 16.44 194T7 15.80 

R/E ratio rtf 18.88 18.57 1828 1806 18.12 1628 1&88 15.71 

FT JO Snca compOanor- Mgn 312a 1 1MJ7/97: Mt 48 < 28W40. Base Dae 1/7-35. 

FT 30 howty changes 

Open 9-00 1000 11J0 12JQ0 1300 14.00 154)0 16JG0 Hltfi Low 
3169.9 31735 31678 31672 31702 3190.fi 3202.1 3210.3 32195 3222.4 31625 
Auq 7 Auq 6 Aug 5 Auq 4 Aug 1 Yr ago 

SEAQ bargains 58,973 49,077 47.544 46.965 48.956 30,144 

Equity turnover (Emit - NA NA 2492.0 2854.5 1*86.2 

Equity barparet - NA NA 47.799 43.311 35.120 

Shares traded (mlfr - NA NA 751.2 833.5 523.6 

tEwtodnfl mna-mortiM and ow nwi himi« but indhiring Crml uvnovw. 

C FTSE International United 1097. Al rights maarvad. for 1997. 

■ London market data 

Rises and fans' 52 WMk highs and lows UFFE Equity options 

Total Rises 1.134 Total Hi^ts 294 Total contracts 57.828 

Total FaBs 377 Total Lows 58 Calls 33.183 

Same 1570 Pub 24.645 

7 Aug ‘Data based on Equity shares listed on the London Share Sovica. 
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NEWS 


If you need to know what’s moving 
UR, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through all 
major market data platforms. 


deliverable across your intranet, 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPWORTH STREET, LONDON EC2A 4 DL (44) 171 253 2532 
FAX (44) 1 71 490 3007 EMAIL: AFX.SALES0FT.COM AND NEW YORK. USA (212) 306 6734 


underlying growth still 
posed problems. “We accept 
entirely that the market 
likes the idea of buy-backs 
but the f iinriampritfli perfor- 
mance does not justify the 
share price reaction,'' he 
said. 

Royal & Snn Alliance 
moved up sharply following 
an 11 per cent rise in half- 
year operating profit and 
comments that cost savings 
were on track. 

Analysts re-jigged their 
full-year profit forecasts 
with Charterhouse Tilney, 
the Liverpool and London 
broker, now predicting that 
the insurer will make £970m 
in profits. The rest of the 
pack raised estimates from 
£847m to around £930m. Nat- 
West Securities is at the tall 
end with a full-year estimate 
of £910m. 

Reversal of sterling's 
recent strength, and a strong 
performance by European 
markets, gave a double boost 
to Royal's European assets. 
Mr Nick Bunker of HSBC 
James Capel said: “There 
were strong hints from the 
company that the current 
round of share buy-backs 
will not be the last. The 
bears were left scurrying for 
their dens." The shares rose 
23 to 545 Yzp. 

British Telcom muni ca- 
tions was the most actively 
traded stock in the Footsie 
as volume soared to 82m. 

The shares edged forward 
to 4i6p. a clear indication of 
the two-way pull that cur- 
rently exists in the stock. 
The bulls believe BT's 
planned merger with US 
group MCI will go ahead suc- 
cessfully in spite of last 
month's warning from MCI 
of losses from its local tele- 
phone business. 

However, the bears have 
also been active in the mar- 
ket with some institutional 
shareholders selling the 
stock on worries that BT 
may be overpaying for a 
struggling company. 

Additional business has 


FTSE Actual 


come from institutions buy- 
bag the shares for the 35p 
special dividend being paid 
out by the company (along- 
side the £11.95 final divi- 
dend) to sweeten the MCI 
deal 

In the rest of the sector, 
Cable & Wireless added 11 to 
608p, while mobile phones 
company Vodafone was a 
busy trade. Volume rose to 
10m as the shar es hardened 
4K to 317p. 

Several engineering stocks 
were powered by a weighty 
60-page note on the sector. 

The broker's core buys 
include British Aerospace, 
up 48 to E14.40V1, GKN. 
where the shares added 31% 
to £lL87Yi after favourable 
figures earlier in the week 
and Siebe, 8Yi up at £11.26. 


FUTURES AND OPTIONS 

■ FTSE 100 INDEX FUTURES (UFFQ E25 pw fcri index point 



Open 

Sett price Charge 

Kfigh 

Low 

Sep 

5054.0 

5125.0 

+76J) 

5138.0 

5011.0 

Dec 

5125.0 

5191.0 

+77.0 

51600 

5095.0 

Mar 

- 

5235.0 

+78.0 

- 

-■ 


Mar - 52350 +78.0 - • 0 221. 

■ FTSE 250 MPEX FUTURES (UFFE) CIO per M index potnl 

Sep 46600 4630.0 +93.0 4660.0 45670 1118 7115 

■ FTSE 100 BNPEX OPTION (UFFE) r™9 ) CIO pectifl Indac point - -i ' ■ • 

4600 4650 6000 6050 SI 00 5150 6200 5ES0 

CPCPCPCPCPCPCPC P. 

te| 218 5 172b 9 15h 8*2 27b 5«b 47 31b ISblWb 7 Wfib 

Sen 289 « 236 55 IS? 69 160 87*2 131 100^183^133^ 83 IfiZb 82 ISPz 

Oct 308 Wb 272 82 238 06 2BBb 118 177 138* 1« 1B0bt»b 188 ICSbTITb 

Nov 3»b 83b 312 107 281b 1» M8b 144 Zl«b 164 Iflfe 168 1SP*Z141j 146 -30 

Dect 389b 102 320b)37b 258b 179b 198b 228 

cals 8J04 Fite 4299 

■ EURO STYLE FTSE 10Q «OEX OPTION QJFE) £10 par index pofrlt 

4825 4879 5025 5075 5125 5175 5225 S275 . 

A* 188 8b MS »b »S 21 88 36b 42 60 22b 90b «b 128 S 172b 

Sep 817 48b 289b 61 175b 78b 145b 96 118 118 93b 143b 73 172 SB 2Wb 

Oct 287 70 251b B4 ZISbKXJb 188 119 188 1«b 135 164b«Sb192b 93b 221b 
OK 388 109 302b 141 242 177b «6 221 

llarf 444 148 381 179b 320b 21 5b . 2B4b 25S 

Caia &214 Pun 1,457 ■ Itadsrtytag Unite ftearinni atmra ntoMo afltaantplm. , 
t Ume driad opty no**. 


LONDON RECENT ISSUES: EQUITIES 

issue Amt MW. Cta M 

price pad cap 1997 price 


■ Major Stocks Yesterday 


141 (Cm.) rtgn Lew Slack p */• 

§ F P. 4.746 228 220b BMon 228 *2b 

•- FP. 734 74b 72b tWBBCWhfcg 73*2 

- FP. 1353 1083, 101 Bristol &WPrt 108b +b 


I 100 

FP. 

252 

122b 

109b 

Cananal Laird 

iiBb 

+1 

§9«n 

FJ>. 

I5.B 

Z75 

205 

Mean 

2B7b 



FP. 

_ 

116 

114 

BUB 

115 


§3 

FP. 

421 

3h 

3b 

tFrirptace Cnritg 

Sk 



FP. 

356 

69 

ffi 

fGRHddngs 

85 


§150 

F.P. 

234.0 

202 

162b 

Gaton Hdgs 

183 

-2 

§ 

FP. 

252 

162b 

117b 

Gramanaoup 

133b 

*6 


§125 FP. 632 135 1Q2b ffHfcon PUbhfl 
§135 FJ>. 633 149b 142b HfaeNCadUK 
§ F.P. 573.5 396b 381b tanka 
§100 FP. 173 175b 172b fKkigtetar Lata 
§173 FP. 463 217b 165b «***» 

100 FP. 32.7 112b 99b ReaDoime Main 


100 FP. 327 112b 99b FfeaDoim Main 
§100 FJ>. 736 120*2 105btS8S&wo 
§ FJ>. S73 140b 136b Ted Briar 


Net DU. Gra P/E 
Jv. oov. rig net 

ROIOc 1.6 23 223 
L1.45 5.1 25 83 

133 21 43 114 
IZ5 44 13 243 
22.75 - 3.1 - 

- - - 513 

133 5.7 06 31.1 
R33 33 33104 

L43 14 33 243 

LW23 63 14143 
R53 23 34123 

134 23 2818.7 

L34S OH 11 - 


St 

AMVESG HP 
ASOAGreupf 
Actwy NaUonotf 
Atnom. 

Abort Hater 
Aipnca A Latenaarf 
Med Domecqt 
Ang ion Write 

Aanoc. Brk. flora 

BMt 

BAT Inds. t 

BOA 

BIOC 

wet 


VoL CtMtos □hy'* 
000 a priw etna 

*81*2 +3b 
374- 

1494a +*V 
857b t15 • 

617 *B 
442b «Sb 
■ 787*2 « 

049b »*h 

' Iff 3 >, £i 1 f 

3Kb •Cl 
• . ICO -1b 
1171 -f30 

248b - *3b 
913b *22 


a U npfenatloo of ■ a 


F.P. - 22b 19b Thorn B 20b 

- FP. 744 87b 80*2 ViglenTedi 81 -b 

t AtemaOw kweannm Matra. § Hndrifl pnea. • MnstecUon. Far 
amor symricta ptaasa rate to The London Share Sontoa notes. 


FTSE GOLD MINES INDEX 


Aeg % ci« Ana Tser Grand* P/E 52 mk 
8 pb day 5 aga yWd % raflo MUi lea 

Grid HtaH Un (SQ 138732 *03 137444 208935 228 - 2B68S 1270.14 

■ MaMHcH 

Africa 04) 136730 -03 137137 273237 532 2230 273237 132436 

Aoskatasta (6J 1499.42 -14 15BD3G 237831 330 1743 2455.10 1336.10 

North Amata (111 1392.91 +1 J 130931 1B4038 131 70.74 188138 124433 

Copyhri^. FTSE htem rii onri Linried 1987. Al n^ta nwwL Rgues In brectett show 
number al com p are—. Baals US Dolara. Base VUuk 1000.00 31/13190. t Rente. Lriast prices 
ten unavateoki tor thta ecKtan 


Year DU. Net WE Xd adj. Total 
Acq 6 Aug 5 Aag 4 ago ylrid% cover ratio ytd Return 


FTSE 100 
FTSE 250 
FTSE 250 nx IT 
FTSE 390 
FTSE 350 ex tT 
FTSE 350 Higher Y1e« 
FTSE 350 Lower YleM 
FTSE SmaOCap 
FTSE SmaOCap ex IT 
FTSE Al-Shora 
FTSE AR-Sham ex IT 

■ FTSE Actuaric 


5088.8 +12 5026 2 4960.6 4895.7 3811.4 324 

45082 +1.8 45173 44988 4485.0 43188 381 

4588.4 +18 45052 4489.4 4475.5 43508 3.78 

24328 +1.3 2400.0 23734 23488 1907.0 381 

2433.7 +18 24022 23748 2347.4 - 383 

2310.0 +18 22862 22678 22488 1842.6 482 

2553.7 +18 25152 2479.9 24482 1978.B 284 

2197.15 +0.4 2188.77 2189.002188842118.83 326 

2147^41 +02 2142.32 214525 2145222109.84 387 

2369.07 +18 2339.74 2314.74 229040 1834.43 381 

2370.41 +18 234088 2315.71 229a64 - 3.34 

Industry Sectors 

Db/s Year 

Aug 7 riigait Aug 6 Aug 5 Aug 4 


1785 9288 
2181 97.42 
20.0610080 
18-14 4585 
17.91 1&32 
1589 54.40 
21.16 36.19 
22.08 4287 
1925 4584 
1885 4445 
1788 1382 


217285- 

1926.63 

192721 

212222 

106983 

170928 

1822.06 

1B7024 

184327 

206886 

1060.05 


10 MINERAL EXTRACTION^ 
12 Ejdractive fciduatrtea© 

15 OiL lntegratecK3) 

16 Ofl Exploration & Pnxfrl 


20 GEN INDUSTTUALSpO) 

21 Bu&bng & Constructian(3S) 

22 Building Matts & MerchsOO) 

23 ChemlrateCfi) 

24 DUerrifled mdustriai9(15) 

25 Electronic & Elect Equip(37) 

26 Englreering(86) 

27 Engin ee ring. VehJctes<l3) 

28 Paper. Pdtg a Prtotlng(27) 

29 Textiles 8 Apparent 4) 

30 CONSUMER GOOOSfEM) 

32 AfcohoAc BeveragesTO 

33 Food Pioducera(25) 

34 Household Gooda(l7) 

36 Health Cara(i4) 

37 PharrnaceutCalstlB) 


+0.15067.104918.65 4761.903539.79 3 83 124 
+18 4238.00 414883 4107.364)03.82 3.6S 288 
-0.1 5414.10 5239.72 5042.60 363335 3.12 186 
*08 385822 3816.14 380423 2519.32 1.48 223 


+38 1958.12 1928.00 1910.61 2006.18 3.94 1.92 
+32 1305.17 130783 1309A3 1137.48 322 1.96 
+4.1 181388 1790.41 1783.52 185288 428 282 
+3.4 2656.19 2606.70 2584.77 2412.07 3.74 1.61 
♦38 131587 131328 1298.65 1555.10 5.47 1 27 
+3.4 2095.04 2038.95 188321 2302.07 3.79 186 
+32 2622.75 2582.21 257027 2434.46 3.10 223 
+38 2960892871.46 2844.32 304021 329 * 

+52 2011.911954.07 1933.30 260180 5.00 180 
+0.3 100786 101020 100628 125320 622 029 
+024705.02 4676.73462581 3591.34 324 183 
+02 331&18 3304.13 3299.54 279283 3.77 120 
+2.1 311785 307583 306024 250S27 3.46 188 
+22 316382 3154.67 316343 256089 3.13 282 
*0.1 2288.79 22S684 2265.62 2007.31 2.69 1.65 
-02 776389 7717.72 758627 9230x18 2.41 1.73 
+1.3 423282 425 186 4200. 12 431 521 687 181 


P/E Xd ad]. Total 
ratio ytd Return 


21-24 85.78 2271.61 
1428 10480 131924 
2180 9043 248848 
3882 3885 238380 


1682 4483 1160.15 
19.33 2827 1170.45 
1027 4227 998.06 
2077 5984 136728 
11.61 3987 80028 

21.11 4023 117724 
17.31 4744 1706.09 

tt 54.42 185429 
1389 6189 924.93 
1828 41.67 68524 
21.10 9488 183048 
1071 9028 1276-92 
1928 69-99 150687 
1725 5426 1338.64 

28.12 3049 142683 
300411328 2723.12 
10.53 158.73 1144.19 


Bank ol Scodandf 

Etsrdsysf 

Baust 
Oua Octet 
Booker" 

Bootsf 
Brtontllc 
Q*. Aanxpacet 
BrMrii AJrwwat 
Britirii Btotocri 
BMttoh Ensagy 
Srittoh Linxrf 3.1D0 

BrtUsh Stetef 20600 

Bumtei Catfarf 1.000 

Bulan 7.900 

OnUofilMret 4800 

Cadbury Schweppest 3X00 
Cteteton 3,000 

Ctetton Oaoara.t - 2200 
Omtncst tom 

S 06 
8800 
1460 
3800 
3.100 
659 
1,700 
2800 
2800 
2800 
483 
BS1 


481b Oh 
416 Al 
197. +10*1 
447 «8b 

1447b *120 
851b *6 

428b +18b 
316b 
BIO *24 
81 Bb -6 
1440b *48 
543b *4 

154*2 *b 
100b *9 

-flosb '«b 
188b *2b 
1108*2 *25 

138b -1b 
808 +11 
622 +10b 
211b +i*b 

491 -9 

86b -b 
118b 

715 *29 

«10 

*44 *lb 
327b +13 

25* +7b 
427b *20 
007 . +7b 



70 nNANCIAI8(105) 

71 Banks. Retold) 

73 lnsurance(17) 

74 Life Assurance(7) 
77 Other FlnancMZQ 


♦1.1 2336872312.44 228726 198622 


+124721.81 466825 4816.72 305327 
+2.1 742922 731423 725328 4357.17 
*32 1812.43 180227 176523 146526 
+0.4 482324 491321 4776.40 344929 
+02 3285.63 3263.47 3 26 224 255425 
*02 201324 201227 199440 158724 


+1.1 3511.18348522 3482A7 313049 


18.79 4423 1879.18 


1428 9128 2171.18 
1321 12043 259426 
9.48 95.61 1497.88' 
15.50 121202159^5 
18.74 63.75 197B25 
2920 3524 129827 


4926 4509 127428 


FTSE Fledgling 

123727 

+02 1234.71 1235^4 123725 1223.01 

3P9 

0.93 

41.12 2434 134142 

FTSE FtedgSnq ex IT 

1230.66 

+0.1 1229.97 1232.40 123&27 1236.16 

3.66 

0.82 

36.95 24B6 133&39 ' 


- 1.06 085 BO.OOt 4.82 93078 


FTSE AIM 1014.6 *02 1013JJ 10132 1018.7 - 1.06 085 BO.OOt 4.82 930.78 

■ Hourly movements 

IOjOO 11.00 12J00 laoo 14J0 1&00 10.10 Mgh/Uev|jMlAdav 


FTSE 100 50366 5043.0 5039.4 5017.0 5025.7 5062.7 50882 50842 5089.4 50962' .50003 

FTSE 250 4523.1 4530.6 4534.4 4533A 46332 45432 -4552.7 45782 45962 46962 4523.1 

FTSE 350 2405.4 2408.6 2407 6 23982 240Z2 .24172 2428-7 24292 24332 24342 2SBSJB 

FTSE SmaOCap 21 ML 37 2191.51 2191 .99 219222 218223 219323 219425 219426 2196,77 2T9T.18 1 21B027 

FTSE AU-Share 2344.07 234726 2346.18 2336.17 234128 2355^13 236527 2386.04 238923 237129^3&45 

Time o I FUSE 100 Day's Ngir 328 PM Day's tow Ip. TO AM. FTSE 100 19B7 «B»K 50002 (07A36/97) Low. 40502 (10mUB7) : ‘ - ' T r . 
Time ri FTSE Afl-snara Day's Hgh; 3:36 PM Day's tow 10:19 AM. FTSE Afrfitaare 1907 HOh: 2309.10 (07/00107) Low 1809.79 (fB/OUBO 
Further inton a tion Is available on httpJ7www.ftse.com . - >-• . . v c " 

O FTSE (ntematiaral Limited 1997. All Rights reserved. 'FT-SE* and ‘Footsie' are • T •. . 

trade m erits of the London Such Exchange and The Financial Timas and are - . 

used by FTSE mtematlonal under Gcenca. • ‘ - • r - 

t Sector P/E ratios greeter than 80 aid net covets greater than 30 era not attown. 

$ Values are negative. 
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Rockwell investors have 
seen sales and earnings 
growth in our electronics 
businesses of 21% and 
30%, respectively, over 
the last five years. 
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FINANCIAL TIMES FRIDAY AUGUST 8 199? 


4 pm dose August 7 


NEW YORK STOCK 


te ImSU 


It H a dan Pm. 

n> % E KOI a# Lm Daria On 


10?, AACHIiaii 

10% 0% Ana Bad 
20 13A»M0t 
22# MAOfiefcan 
20% 19% Aran 


43,', 32% Pum 17 2416 1/3$ 42,’, 42% 

(Bij 62% tan* 1 DD 1.1 Z7 540rna8% 08% 88% ft 
3Z?, 24%«nCpA 27ZES 32 32% 

6,’, BAmGomci 442 47 80 6% 6?, 84 

22fi 18% An fads 20 161 20% 20,1 28% *4 

7% 5$ AnaCd 1491 6# 6% 6,1 

85% KAntFta* 072 00 14 277 85% M,'< 84?, ft 

27% 21% AncxdM 456 12 14 30 26,', 26 26 i‘( 

62 47%AmdeHs ODD ID 20 1702 59% 58% 58% -1 

25% 21% An BUS Prd 4G2 2D 16 201 24,', 23# 24 *$ 

45»<;ABaVi 240 55 13 7969 43}] 43*2 43,1 A 

84% 53% An&pr, 000 1.1 1B1G541 DBS', 82% BZ12 -1*2 

54% 36% AroGrt r 1.40 27 ST 3515 53% 52% 52,', -]J 

54 5 An Govt ki x 036 08 270 5% 5ft 5,1 

26% 22% An Ml ft i 210 83 14 470 25*2 254 A 

38% 23%AnHe«Sov OOP 21 17 106 38% 37% 38% 

84% 57Mfcxne 134 20 25 4537 B2% 80% 8051 -4 

1% !L An Holds zfl % % % 

1B% 71%AnHI 030 03 22 6124 102# 100% 100% -1% 
6% 5% AH Ogo IK* 0.44 72 195 0% 6% B% 

14% 9 An (fed Es 050 43 3 133 11% 11% 11% •% 

27$ 19# AnSta 038 15 2615005 24,1 23% 2311 -A 

22% 13% An HW 5% 1 135 05 3 19% 19% 19% -1% 

24% 19% AsK»i 0.76 S5 16 BOO 22% 2l}J 22 ft 

49% 32% Anar Rn 130 21 11 1315 46,% 48% 464 + A 

51% 37%AmS1nd* 181303 50# 50 50 -% 

71% 56% AMC& 226 34 17 4328 68 06% 674 A 

56A 46%ADBBlMr 128 22 13 1 Wb 5B*; 5B 58,1 ft 

97 79% Amoco 280 2D 16 3840 96,', 95% 95% A 1 

17% 11% (laonM 034 IJ 11 118 Ulfl,« 17% 1713 V# 

43,131ft MBA 1.12 22 17 860 43 42$ 42% -% 

73 50% Anaditof 030 04 382630 71ft ?oA 70ft -,11 

33% 21 AdfeB 31 7233 32% 31% 31ft -ft 

21 15% Anprica 036 52 23 96 18,1 18% 18% 

48% «A«9dU 1 04 24 18 6354 44% 43% 43% -ft , 

18ft 12 AnbUr 21 622 17% 17% 17,1 % 

56% 40% An Cp i 134 19 45 2336 54% 53% 53ft -% 

39% 30% ApedMCrp 026 OB 20 8282 37% 36,*, 37% 4% 

10% 9% An Mai F 065 64 122 10,1 10?, 10% 

B0%22%An*>IAa 2816883 38% 36 38% ft 

53% 3B%ttdm>A 0.12 02 18 102 52% 52,1 52% A 

24 17 Arson 020 02 32132BJ 23$ 22% 22% ft 

50% 40% And#* 280 62 17 143 44% 44% 44% -% 

6% 3% Ana 16 2368 6 5ft 5ft -% 

25% 21 Ana21P 210 6.1 6x25% 25% 25% ft 

75%81%Aw»« 1.76 24 151273 74% 73% 73ft ft 

62% 51% flrmB* 10 1517 82% 61,1 61,1 -ft 

6% 3%Artra&p 58 50 4% 4A «% 

35% 21 AMU 078 22 13 802 35% 34% 34% -ft 

34% 24% Aearco 080 24 II 1854 33% 33% 33% ft 

13% 11% AMOK 032 23 20(713% 13% 13% 

53% 39% MM 1.10 21 14 1424 53ft 52% S2ft -% 

13% 11%M*PBeF 009 07 794 12% 12% 12% 

4% 3% float kw 024 08 6 787 3% 3% 3% 

68% 33%AFflCAi 040 06 23 521 B6>2 B5% 65% -% 

*3# 39% AT&T 132 63 1386685 40ft 39,1 40% *1,1 

381% 300MNdl2 280 03 zfl 350% 35B 5 g 350% 

13% 8% MM Sts 11 W 12ft 12ft 12ft 

17% laWMcE® 154 69 13 635 17% 17% 17% ft 

7E$S2$AMl ZDS 68 13 7578 U77JJ 75# 78 ft 

ft ftMn 833 H % % -u 

26% 22%MnsB4 130 42 19 833 24,1 24,1 24$ -% 

10% AAuttaFd 013 13 784 10% 9ft 9# -% 

50,1 38% AAai 046 10 27 5068 48% 48 48 -1,1 

29% 19% ArioZh 25 2793 29ft 28% 28ft -A 

2 % Awfin 025200 23 1,1 lA 1% -?* 

16% A Ate* 21 896 1 5% 14]} 15$ +$ 

70% 55% Amt 060 OB IB 1021 U71% W» n ft 

78 50%AwnPr 126 >6 28 5324 72% JB& 70% -1% 

12% 9% AMP Coni 050 43 15 11% lift lift -$ 

14% 6% Ann 12 814 7,1 7?, 7% 


73 50%ABtitof 
33% 21 AOap 
21 ls%A«dka 
48% 40/40x0* 
18ft 12 Abler 
56% 40% AmCpi 


51.1 35BSTQ1 134 24 IB ID n52 52 52 +% 

32.1 22 BCE 33 1357 31?, 39% 30% 

9,1 6%Bamn 020 23 9 91 8ft B% 8ft +,1 

21 16% Mortal 037 13 158 20fJ 20% 20% ft 

47% 32%B*taxHf, 046 12 26 8539 45ft 44% 44% -1,1 
31ft 24% BattrBc 048 15 22 88 31% 31% 31% ft 

32ft 23% BMCp 080 19 53 4£ 32,1 31% 37ft ft 

22% 17% MM 005 02 221122(82% 22?* 22?* ft 

28.1 24%BaK£ 184 60 19 3440 77% 27 27,1 ft 

56% 39% BncOn 152 28 2012901 54% 53% 53% -1,1 

29% 17?, Bonce® Vi 056 21 2E 147 27% 38% ZB# ft 

a«Jl2%BCH 030 1.7 58 5 16% 18% 18% -% 

19% I3BCPA0H 034 1.7 15 I27u19% 19% 19% +% 

53% ffi Bsslafl 1D0 19 16 07u53$ 52% 53,1 ft 

76ft 47ft BMAn 122 1.7 1715346 73A 70ft 70,1 -??« 

49% 32% BnKMV 096 20 78 8435 48ft 47% 47% -ft 

»# 13% BIN ADR 008 03 575 19,1 19$ 19% ft 

59% 47% BattiA 355 64 IB 50% 50,1 50% *,1 

100% 90% Bum B 6.00 00 32 100 100 100 -% 

87% 61%BMni 204 24 19 4035 87ft 86,1 96,1 -1 

92 TOBttOdUS 5D6 61 zO 91 91 91 

49ft 45% BUnsM 104 62 ZT00 «% 49% 49% 

»*% 74 BATS 4jQ0 19 13 3209uW% 101% 101,1 -2% 

87 63% Btiqs 214 24 12 73 uB2 90% 91 +5% 

38?* 26% Ban) (C R| 072 15 24 3207 u39 38 38 

30% 19i2&nesQfp 067 24 15 112 29 28% 23ft -% , 

57ft 38 Barr«k 124 22 18 4384 SSft 54,1 B% -ft 

28% 19%BrdcQd OIB 07 43 6941 22% 22,1 22% ft i 

13% 9%Bmy0G) IS 320 13 12% 13 -% 

7% 5,1 MM < 005 OLS 3128 5% 5% 5ft ft 

47% 32%Baustti 1JJ4 2 4 45 1874 44ft 44 44 +% 

00% 39% Bate 1.13 20 B1 1033 57ft 59% 95% ft 

33% 15%BqfBata 18958 033,1 32,1 32% -ft 

28% 2S%BqStBn 158 57 10 209 27ft 27ft 27# -$ 

29% 19%BdW1838 152 74 43 20,1 ®% 20ft 

8% 7% BEAtacfx 072 68 621 uB% 8ft 8% 


19% 13BCPA0H 054 1.7 
53% 45Bnbg 1D0 15 
78# 47#Bs*Ajn 1 21 1.7 
48% 3Z%B8RMIV 096 20 
13% BTH A0R 008 03 
59% 47% toMnA 125 64 
100% 90% Batta B 6.00 6D 
07% 61%fttsMi 204 24 
92 79MXB059 556 61 

49ft 45% BUnsM 104 62 
W4% 74B*T3 450 19 

87 63% Bdqs 214 24 
3S?« 29% fad DC R) 072 15 
39% 19ft Barns Op 067 25 
57ft 38 Barret 124 22 
28% 19%BMtt 016 07 
13% 9% BSJJPG) 

7% 5,1 MM t 005 09 
47% 32% Baud) 104 24 
80% 39% Battr 1.13 ZO 
33% 15%BqflMo 
28% 2S% Bar St Bn 158 67 
£»% 19% BOW 1838 152 74 
8% 7% BEAtacfx 072 68 



1887 

Ulb laattch 

i[Li BBoSBaAi OBI 85 77 Bli 9ft 

41^! 26B0BSI " 080 15 9B03o«% flft «1ft 

41 % 27% BoassB 0fl« 15 21 «4o41% *0% *1% *1ft 

S2ft 37 Badanai In 060 15 17 344 48% 47% 47% -% 

iS ClBBcnO 052 10 22 2972 51ft 50ft 50,1 -1% 

H% 16%B4HfaD 108 63 17 159 M% 19% Soft ♦% 

7»l. map 2J3B 4.0 17 7086 75% 73% 73ft -1% 

i« wftwn « a« '**1 ’7% 18% *% 

4&H 38% BetSS 144 3.1 17 7911 47% 46% 46,1 -1% 

i 46% 33% Bt*> A 044 1.0 23 1313 »46% «ft 46ft +ft 

OBO 1.7 24 737u47ft 46% 47ft *% 
71 63% Bead 4 3C 450 6 0 205u71% 71 71% *% 

j5l 50U ggd 228 11 14 318* 74% 73 73 -1ft 

«u» 

U * Baund B 15 W 0i« ft 

31 Epemflrr 0.48 15 18 763 30% 20,1 29,1 -% 

ea033000BaMW 740472004630048000 -100 

^UHKHBrtW * ,5IB 1560 1561 - 19 

19 13% Baryta 0® 25 20 ZZ9 17% 17 17% ♦% 

15% Th BPS Bn 5389 13% 12ft 13 +ft 

5% iso 61 is Z7% »% 27ft -ft _ 

55l« ®%B»8*nB« 500 93 31 54 53% 53% -1ft , 

12 % 7 % 0 * 0 ® 10297 « 12 % 12 ft 12 % +ft 

®%54%Mm* 1 50 23 33 519 65ft 06% 65% -% 

"} t YiQwm *'» «ft 15 i 16 *ft 

41^ 3 39^2 39^2 38'z +ii 

2^ I73g WUtefW 0® 03 14 212 23iA £3 Jb -A 

214%»^S«0« 22 33 6S4 19 18% 18% -ft 

42ft 29% Btttk 0.« 1 1 18 2288 u« «,» «2ft +% 

20% 29% Back HR. 1 42 5 1 12 170 19% Z7ft Z7j| -ft 

0% 9% prln rtAW 053 75 100 9 all 8ft il 

7 6%8BW»* 85 1233 6% W 6ft 

9% 8iWm*TBt 0 57 62 BH 9ft 9ft *il 

39*3 a gw* 080 20 3178 39% 39% 39% 

48% 37%BW*A 151 1.1 16 24 46ft 46% 46ft -ft 

10% SBMCWfi 1 DO 99 156 10% 10ft 10ft -ft 

3% 2% BUaywn *8 55 3% 3,1 3% 

35% 24 BMC Id 006 02 22 572 31% 31,1 31% +?, 

00% <7 Beaoo 05B 05 33212S8 59ft 58% 59ft *j2 

38% 28% BCttaC 060 15 14® 37,% 36j{ 37% +% 

6% 3% BontW Co 995 6?, 6,1 0,1 -ft 

12% 8%Bai3iClsnt 150 165 15 2223 lift 11 11,1 -ft 

Z8% 22% Been M »50 OO 14 15 H% 2*3 25% *ft 

77 41 BosSd 66 7309u7B,i 74% 75% -1% 

29% 2*ft Bosun Te 54 1520 28% 27% 28 *% 

S3J3 387. god, 0.80 15 44 3448 U54 53% 53}Z 

3S% 21% KzBtja 061 2.0 416 30ft 30 30 

27% 23% BflE Prop 158 S3 8 472 ZB?* 25Ji 26ft +ft 

27% 17BaadT6 058 14 30 212 19{i 19% 19ft -ft 

53% 42%8rt0St 1 12 2J 22 3M 4B»2 «% 49% -, 1 , 

17% 18% MH 18 2766 15ft 1*JJ 14JJ -% 

68% 53% BrMfSq 7.52 20 Z513424 00^ 77?, 77ft -1% 

125% 94% Br 259 25 10 402 1051; 102% 102% -% 

BE 64% BP 2.17 25 21 5Z32 #87% 86% 66,1 *il 

16% ISB'ftW*™ 160 67 7 267 16,1 16^2 16% -rl 

26A21%BSM> 158 65 10 3490 27% 27% Z7% *% 

83% 06% BT 7.41 110 12 5729 67% 56% 67ft -ift 

30% 26% BHynU 1.46 4 5 11 3*1 30% 29% 30 -ft 

20% 14%BntaGp 150 55 14 571 17ft 16H 17ft -% 

15% IZBnMtt » 157 14,1 14ft 14ft *% 

52% 42% ftnfmfl 108 25 19 27 47% 47,1 47% -*% 

52% 42% BnA« 158 25 19 20 48,1 48,1 48,1 -?, 

38% 25% Brfar 080 15 3046 36% 35% 30% 

8 6%BRT 12 9 7% 7% 7% -ft 

33 23% BnsM 050 1 8 15 1622 32,1 31% 32 -% 

23H 16% BnatVM 058 Z\ 15 lffi 23?* 23% 23% 


VW 

m n Sb Cbn Pte. 

n I, I n V I* On* Dna 


38,1 24% Affix 058 15 27 2174 35% 35 35,1 -% 

53% 31%A*B>* 154 2JJ 43 5071 5251 52,1 52?, -% 

flBji 78% AMH 8 4501urwft 109,1 109% il 

37% 29% USA 150 IS 20 352 31 30% 30{J +?« 

6B{J 49% MUK.> 158 1.7 212880 64% 63% 64 *fi 

20% 14% ABM 040 2.1 10 245 19% 19ft 19% -ft 

24% 17% ABM tad 040 15 22 267 D25 24?* 25 *% 

24% 17% AQbKStl 11 779 23% 22% £3 

86ft 56% NX Ud 058 15 It 1925aB7% 86% E5% *1% 
10% lOACMMhx 050 SB 11 268 10>z 10,1 10,1 
8 7M3IGMpp< 053 SI 183 7% 7% 7}J 


414 10,1 9U 9i3 -% 

45 8% 0% 6% 

183 15% IS 15% -% 

39 1137 22 21ft 21, ’I +A 

2744 26% 26% 26% +% 


24% 19% AMs E«r 055 Z2 1 208a24% »ft »ft *ft 
48% 24% AM* 11981 38% 36% 36}i -1% 

27% 10%AhedGrp 0.12 05 16 541 22% 21» 21% -g 

1«i 11% AM bB 17 95 ISti 18% 18ft -ft 

78% 61% AcpaiS 151 15 20 1539 74ft 73% 73% 

8% 3% Aartlx 5000 u9% 8% 8ft +% 

55?, 33 fletfH 050 15 IB 1458 55% 54% 5*}J *?, 

82% ®ABCop ® 76 76 76 

118% 73 AaPiai OBO 05 44295101% 95% -5% 

32 191 2 Ancon 25 595 Z7% 26,1 26% 

56% 37% MU# Dj 46 0J 12 14® S5JZ 54{Z 55 -Ji 

35iS 19% AGCO KM 01 12 fl) 31% 31% 31% -% 

21% 18%KL(fea 158 5.4 14 418 38ft 19% 19JS -% 

53% 32Abansn 088 1.7 26 19*2 52LS 51% 51% -% 

89%68%ArPiC« 120 1/ 22 1756 86% 85% 85% -1% 

49% 22% AHM Rt 030 05 20 7270u50ft 49% 49% -ft 

24% 13% APpax S 53 827 18 18,% 18, 1 J 2 

17% 2.43 20.7 11 76 11% 11% 11% +?< 

37.1 22AWd» 7326123137% 34ft 3*% -2% 

29% 20% AAdBAfe B1376u29% 29,1 S,1 -% 

26% 19% Abanykn 042 15 15 314 36% 2B% 28% +% 

24% 14%ADenarta 028 15 18 738 23i5 23% 23% V, 

30% 23ft MA5 a 020 0.7 18 1906 28% 28% 28% +,1 

25% 20AMMX 020 05 16 231 24% 24% 24% *% 

38,% 30% Abbas 06* U 18 3560 36S 38ft 38% il 

40?, 30%AkilA OBO 1.5 20 4366 30% 38% 38)3 -ft 

08 41%Ata£niMii 058 OB 16 224 UB6% 83t! 83tJ -HI 

31% 25% ABepP 1.72 65 14 4575 2Bfi 28ft Z8,*, *?* 

32?, 21 A8agT 054 10 23 1435 32ft 31% 31|| -ft 

31% 19%A8egnca 0/0 15 21 2608 Sg4 29iJ 30% *,'< 

26?, IBAIenCaa) 29 1760 28 28 -ft 

36% 25%Magan 052 15 23 2358 33?, 32|i 32% +& ' 

35% ?4 Aloes Cap 256 7.4 32 469 35 34% 34,^ 

17 12% Mm a 58 u17% 1BU 17,1 +il 

55% 38%Att0fs 1.48 28 14 390 53{J 53% 53% -ft 

94.1 B6% AOo 104 1.1 24 4018 93ji 82% 92Ji 

35% XMnwPr 0.16 05 14 tO 35% 35% 35% 

10% IDAbaar 054 75 37 10% 10% 10% *% 

791S 56% Afede 036 IJ 14 7915 77ft 75ft 78 -?* 

38% 29% AW 1.10 33 15 2517 33% 32% 32ti -% 

10% 4% ABwade 31 zO 8,% 8ft 8ft 

18ft 11%AptamaA 0.18 05 >408 1120 18% 20*1% 


HOTEL 

I>rTER-CONTINENTAL 

LUXEMBOURG 


When you slay with us 
iflLliXEMBOURG 
slay in touch - 

with yourcomplimentaiy copy of the 

FINANCIAL TIMES 


No FT m comneoL 


21% 16%BIHPnp 
78% 58% BOAS 
1« 13,1 W«i 
40ft 30% 0eSS 
46% 33% 8* A 

*7% 33%BCTh 


% ftBfllpnlB 
31 Z! seniors MO >■* 
4860033000 BaWA 
1624 l088Be*e 
19 13%B«1TW 9® 13 

15% 7%BORBn 
28% 25% B*tl 92s 91 

55% 4p% B*0ton PI > 5.00 9 3 
12% 7% 0*0® 

67% 54% BBIsnx u 

17?,12%B*I» 


7 6%atMc*M 056 43 
9% B%Wod)TBl 057 62 
3Jjj 2BB»ck 080 ZO 
48% 37% BUI A 0.51 >.1 
10% SBUCWfi IDO 99 
3% 2%BH193»W!1 
35% 24 BMC M OK 02 

00% <7 Boeing 056 09 
38% 28%BCbrf 460 IB 
6% 3% Sorter Co 


37 25% Ba*naCel 
51ft 40*4 Bnctoye Pi 
19% 12% Burt Ctstf 
97)| 7D%Ban 
54% 40% BUlfe 


13 243 35 fi 36ft 3Sft *% 

100 49 12 51 51% 51 51 -ft 

13 572 19% 18ft 18ft *,'< 

120 1 J 17 1944 96JJ 94% ®,1 ft 

0j 55 1.1 17 R92 49% 49% 49ft *ft 


15% 11% BuntHDPC 1 JK 69 22 418 14,1 *<% 14,1 *ft 
34% 24% Bidttde Z0 zO 33 33 33 


46% 34% CAKTV 2597 44% 43% 44?, *% 

37% 31 % CMS En x 120 33 14 705 38ft 36 38 -% 

119 98% (WARD 7 571 117 115% 115% -1% 

36% 29% CNF Tons 0® 1.1 20 2800x37% 36ft 37% +1% 
103% 75% CPC IB* 1.7 312941 95% 95 95*2 -% 

22% 15% CPI CUP 456 £0 19 126 19% 19% 19% *% 

62% *1% C» 1 04 1.7 15 3809 B1% CB,» GO?, -ft 

85% 41 CTSQXp 472 09 16 63 85?, 63% 83% -1% 

31% 22% CaMeBMms 458 ZB r3721 29% Z9% 29% 


46*2 27%CaMm 241*346 35% 34ft 34ft -ift 

29% 21%QMC a® 1/ 13 882 b29% 28% 28% -% 

21ft 15% CMM 0&0 416 08 23 1042 21% 20% 21?, +,1 

41% 31% CaSdMps 1.19 29 17 757 «% ®% 40ft *A 

49*4 2B% CuBlcdJsipi 31 5432 48% 48% 47% -1% 

9% 2% CAME 410 tjO 114u10% 9% 10 +% 

« 32u*nannr 2*5138 38% 37% 37% -2% 

1510 %Q®oaQn 432 2 J 23 288 13 )Z 13 % 13 % -ft 

39 ft 19 % CxdxSys 0 ® 1.1 4197 38 ft 37 % 37 ft ft 

38 % 25 %CB«ayaix 028 48 18 2762 35 35 ft 35,1 ft 

22 % 17 CMBdCB 4 ® IB® 892 22 21 % 21 % ft 

52 % 29 % Q®bG 477 1 J> 34 4098 50 ft ®% 49 % -% 

1 %CanMlfe 11 563 ft % ft 


49*4 26% Catmttgn 
9% 2%tafariE 
42 32U*nannf 


22% UCMMCB 
52% 29% Date 
i %CBntifa 
31ft22%Cwta 


31,1 22% Cwta 432 1.1 37 1807 29)2 29?, 29ft ft 

44% 30% CpOnePi 432 49 15 3318 38 37% 37% 4% 

10ft 14%Cp«td126 1JB 47 173 18% 1B% 1B% *% 

26ft 19%C*MfMB( 438 9 2 10 2615 ZBft 3ft 25% ft 

85% 13CMH9) 410 02 35 3811 59% 59ft 59% ft 

42ft 27 CbCD 4® IJ 20 304 42% 41 ft 41ft -ft 

35% 23% Came** 15 06 32ft 32 32ft -% 

4S31%Cm* 444 13) 22 3800)145*4 44% 45% ft 

38% 32% CafSL 1.88 43 14 1864 35% 35% 35?, -ft 

48% 34% CpnbT 1.32 18 14 1® 48ft 47% 47% -% 

18ft >Z% CrtrtWs 416 49 30100* 18% ITU 17% 

10 14% Cascade i 4® 28 13 118 17% 17% 17% -% 

17% 15% Caste N6 1 096 SB 19 84 17,1 16ft 16ft -ft 

69*2 *8%CsseCtf 020 03 132663 88% GS 65% ft 

lift SCadi Ana i OJfi 04 19 202Bl1ft lift lift 
17?, 13%CE8e80( ®6 16% 16 16% 

59ft 38*4 OH* » 1.00 IB 15W843«B1% 80*2 BJft +2ft 

43%Z7%C0lCwp 16 102 38ft 37ft 37ft -ft 

45 35% Coda tax Z31 46 14 123 44?* 43?, 44ft +lft 

lift 9%CedEnx OBO 7.1 13 1111 11% 11?, 11% -ft 

59% 33% Cento) 428 45 14 814 54% 54?, 54ft -% 

34% S%CanVHdn Z14 62 11 450 34% 34ft 34?, -% 

2B,V 24% to* Lodi 158 8 0 13 17® 26% 26% 26ft -% 

13ft lOCaarNM OBO &B IS 713 13,1 13 13ft il 

78 43% Cod Heap 476 1.1 23 B2B Tift 68ft 68ft -2% 

13% 10%Ca*ttMi OR 72 9 65 12ft 12ft 12ft *ft 

28 IICMflfl 1 74 47 11 5656 20ft 20,1 20,1 -ft 

37ft 28% CoUl 11 437 1.0 12 800x37,% 37% 37?« 

46% a%CBtt? 2811® 45,1 «% 43ft -ift | 

20% 13% QmpBftt 15 1412 17 16% 16ft *% 


» lBCanSW* 
32ft 20% CnUl 11 
«% 29%dnpnf 
20% 13%QmpB4i 
63*2 41% camp* 


2728 62% 61ft 82% 4?, 


15% 11% DapBffRs 020 13 10 2® 15ft 15% 15% 


9% 4%OartHa 754 ®% 9% 9% 

n4&84%OMeM IM 23 1436468112% 108ft 109 -2ft 
2% %awseB 233 1% 1ft 1ft -% 

24% 9% ChcHSr OJE 0.1 30 737 16 15,’, 15ft -ft 

37% 31 Owned 108 5.7 12 98 37ft 36% 36% -% 

20% )3Cmtt> 19 d) 20% 20% 20% 

3B27%abS*ea*i 0® 23 15 737 34% 34ft 34ft -ft 

80% 61% canra 232 3B 18 B9E 79ft 77ft 78 -2?, 

27%20%O*Ffl* 0B5 15 183 25% 25% 25% -ft 

19 12%OUfin1 008 04 595a!9,l 18ft 19,1 «% 

16% 1Z% ObMrnh 420 1* 3731 14% 14% 14,1 4?, 

7% 4% CtatfUf 13 173 7% 7% 7% -% 

52 38% CMfCm 18 412 50% 50% 50ft ft 

40%25%Cartttora 32 3 39 38% 38)2 -,'* 

38 28% Qvydr 1® 43 81622 37% 36% 37% 4% 

Ml 5>%OU!h 1.16 1.7 21 2731 60% G1% 07% -ft 

3IH 134% CSgte* 332 17 12 2039 198% 191 ft 191% -3% 

9% 8%QgnaHU 081 89 414 u»% 9 9ft 

43 35% (3CVV b Z* 60 18 147 41ft 41% 41% -% 

33% 26ft dm Bdl 4® 1.4 T9 1S05 30% 29% 29% -ft 

28% 17% DnlBf 0® 17 15 6® 28 27?* 27ft -?, 

2% 1% OnepmO 5 3194 1ft 1ft Ift 

35% 32QwgrX 1® 54 16 3252 33*2 33% 33?< 4ft 

38ft 33%Qpsen 212 5B 17 IM 38% 37% 37% -ft 

«%2B%Cnd 014 04 27 31® 36% 36% 38% -ft 

36% 21% CrcosOn: 24 7644 23ft 23 23,1 *?. 

MO%99%ObCp* Z10 IB 1716245u141% 136% 130% -3,1 
HB% 82% CtpPOAd 8® 40 13 I® 1® 1® 

101% nckapow 7® 70 zo 100% 100% 100% 

12% 7ft QUA 11 35® 8ft 8,1 8,1 4% 

12% BCGalNB 11 2473 8% M 8% 4ft 1 

29% 20%QfeJbHl 444 15 181111 28ft 28ft 28% +\ 

37 18% CUE 4® DJ 41 149 38% 35% 35% -% 

22% 120*S#x 412 05 22 3895)123,1 22 22% -ft 

16ft 12% C&itfxi Hm 4® 45 1BZ03S 16% 15ft 18ft 

10ft 7%deMBbG 081 7B 155 10% 10ft 10ft -?, 

®82%Cfew756 736 40 zZD 94% 94% 04% -1% 

45% ®Cb»CB 1® XO 9 866 44% *3% 43% -% 

94% 82% CMd S 7.® 73 TOO 93% 93% 93% -% 

1® 97% Owe 258 19 29 1B82ul41% 137% 137 1 ,! -2 

4% 1%Q4firajp 1910 3ft 3ft 3,1 -?, 

11% 10%OHUan 4® 85 U lift lift II?, »?, 

30% 15%Coaemi 420 1.1 11 37® 1B?« 17% 18,1 -4ft 

48% 35% CradSa* SB 44« 46% 47% 47% -% 

57% 43%CUBd 4® 47 11 2370 Kft 55% 55% -4% 

72% 51% Coca C 456 48 4130447 67ft 68ft 66?, -1% 

31% IfiftCoaEo 410 03 3538 31% 30% 30% -ft 

18% «%Coa»D*i 0.15 1.1 1264 13% 13ft 13% 

*4% 28% QW8( 412 03 28 1926 « ® «?, -ft 

«% ll%Weinai 1728 17% 17% 17ft +?, 

78ft fiCSfePax 1.10 IB 31 8655 74% Tift 71% -2?, 

11% 9%QftX*f 464 48 95 lift lift lift 

8ft 7%CttonHts 455 65 351 6,1 8% 8% -ft 

7% 7%Q*x**x 0® 44 77 7?« 7% 7?, 

712 6%CnfenM*i 451 47 « 7ft 7% 7% 


33% 26,1 Ckn BM 4® 1/ 

28% 17%OM4 0® 17 

2% 1% mqteiO 
35% 32Cne®rx 1® 54 
38ft 33% QpMO 212 5B 

«% 26% Cnd 014 04 
36% 21% CltnsQrt 
HD%99%OBcpA 210 IB 

109% 82% CtofQAd 6® 64 

101% MCfcpPOAO 7® 70 
12% 7ft QUA 
12% 8Q2a®8 


1« 7%OeMtt6 OBI 7B 
B 82% One? 56 7® 40 

45% ®Cb)CB 1® 34 
94% 62%CMdB 7.® 73 

m 97% cans t 2® is: 
4% 1%04fiajp 
11% 10 % cna mean 4® bb 


«%ll%Weinai 1728 17% 17% 17ft +?, 

78ft fiCofePax 1.10 IB 31 8665 74% nft 71% -2?, 

11% 9% CdMbf 464 48 95 lift lift lift 

8ft 7%CUorttf x 455 65 351 6,1 8% 8% -ft 

7% 7%0*ld*x 4® 44 77 ??« 7% 7?, 

712 6%CobnMl>i OBI 47 « 7ft 7% 7% 

72% ®C0Ba 1® IB 14 27® 67?, 68 66ft -?, 

44% 30% CettCAi 044 ai 145DS2B 35% 33% 33)1 -ft 

2S% 19%cumf 1® 45 ® 443 24% 24ft 24% -% 

29ft 18%CBidtm 420 47 1811M 28% 27% 28** 4% 
78% 51% Onto) 1.72 23 10 2181 75ft 74% 74*4 -1% 

1611%Canttt: 054 14 16 23S 15% 15% 15% +% 

32% 27% COBrt Met 452 IB 12 115 nft 31 ft 31ft -ft 

25% 24 CooKfrn 9 1® 7B ® S 24ft 26 

2B% 24% CW«?® 240 74 3 lO 25ft Oft 
10ft 15% ClMWP 5424 ul7% 16% 17% *1 

18% B% Conan Pqr 24 15% 15ft 15% +?• 

59% 2B%Carfeaq 307B114nG2% 61% 62ft *3% 

16% 10% ConwCr 119 12ft 11% 12ft 

71ft 37% CnpAee 4ID 0.1 E3 0E74 70,1 08% n,l -1% 

83% ® CnoSd* 31 1604 C% 81 81,1 -ft 

16?, DxnpT*4 0® 41 9 586 47% 47% 47% -% 

24% 18% Comsat s 017 47 ® 1582 22ft 22% 22% -% 

14% B%ComU9difl 8 2028 11,1 11?, 11,1 +,1 

71% «Cntoax 1 09 IB 25 2402 70ft 69% 69% -% 

25% 20% Cmnad K 1® 49 13 B3 22% 22,1 22% +A 

24% 21 CarfO* 1® 56 13 S0 23% 3?, 33% +% 

73 68% CmE4B5 4S5 4* DO 1173 73 73 

32% 27 Cnn£d 210 47 II 34S3 32,1 31$ 3>? c -% 

74% ®CdK®PI 5® 64 3 73% 73,1 73?, -% 

59.1 47%OhMGx 194 3 4 18 1092 58% 57?, 57,$ 

50.1 <7%Old>BpX 1® 28 19 319 ®% 59% 50 

«%2l%CoaStW 31 1003 38ft 37% 37% -1?* 

43% 30%CmKO 0® IJ 18223S1 42% 41% 4|ft 

61 55% C£py 4.18 4.18 73 zO 57% 57% 57% 

101% 93Cta7/fi 7/5 7/ 2 101 101 101 

15% 14% Canute 039 14 20 16% 16*2 16*2 

9% 9% caw K PI 132143 zO 9,$ 9,$ 9?* 

30 15%Ctt*rf»r 17 853 29?, 28% 29,1 il 


is% io%caiva 

71ft 37% CnpASI 
■3% BCnvSdX 


14% B%Cofnanckfl 
71% «CnAaax 


50,1 47%C0d*BpX 1® 28 
«% 21% Can Sts* 

43% 30% Cornea 0® IJ 
61 55% CEpy4.)6 4.18 73 
101% SUC£®?/5 7/5 7/ 

16% 14% Com Mb 429 14 
9% 9% Com H PI 1®14J 
M 15% CoopriSf 


HV MN b am ta 

HgB Lao Steak h 5 Mb Ip In tab Pen 

SB% ®Co®ti 132 23 18 2332 58?, 56ft 57 

25,1 IBCMOMlSH 434 1.4 17 2668 M5*s 24% 24% -% 

25% 12% COP U 424 IB 17 55 24?, 24,1 24ft -), 

62ft *6%Ct« iU 30 15 3725 82% 62% S*A ?, 

65% 33% anno 0.72 1.1 33 8201 BS 63% 64 -% 

35*4 24% CMfcCr 032 OS 13 3632 35?, 34% 34% 

®24%COBtnPl IJ4 4 3 28 22 £% 9% 29,1 ->'« 

23$ 14% Gonna G7719B 20 18ft 19 -1 

10 14% Oafe 2 7 18% 18% 16% 4% 

46ft27%Cnm» 0® 1.1® 7Wn*7% U 48?, -ft 

19% I3%03*fttfi 0.44 23 22 ® 19% 19% »% 

47% 33% Cntf/t 1.16 25 21 1434 46% 45% 45ft J 2 

18% 12%0«S< I.® 8.1 14 500 17?, 17% 17,$ -% 

2% 1% CnuqRe QB4 21 3 Z0 1% 1% 1% 

25,1 17% CZmaknlK 0BS 0J 4351 113% 25$ 25% +,$ ' 

50% 47%CnmCkfs 1® U 23 19958 54 52?. 53% +H 

27% 10% CUM 5217586 25ft 25?, 25% i 

IZBJJ 56% CuftTO 39 13 102 1011(71$ -% 

®% 44% Cwntn 1 10 13 19 1750 u82% BO?, 82,1 +1ft 

11% i0%Camitln 4® 72 12 zo 11$ 11$ l?$ 

H8% 49*2 on*** 1® 13 17 78n69% 66% 88% *2% 

14 11% CV M 1.16 27 11 58 13% 13% 13% *& 

57ft 39 CVS 444 48 S® 57,$ 56% 56% -% 

17% 11% CfixSai 5®0 >6)2 16% 16$ 

26ft 21% CjpAm, 0® 10 M 2366 u2^j 26?, 26ft -% 

«% 33% Cytet 18 3218 41% ®% 40ft -% 


60*2 3S% Deere 
20% 16% Defend 
KD% 6B%Dbtt 
8 5%DdbMU 
35% 29%Dekn* 
33% 29% Dep ay 


27% 4% Dana cap 
50% 28 DOOM 

*5,1 SOfB 
40,1 28 MW 
25% 19% Dknanf 
85% 08%Osneys 
44% 32% OoLePd 


73% 43% Dwa 
95ft 76% Dora 
45% 33% DavJBSS 


24 18*2 DnnayH) 1 032 1.4 26 583 22ft 22% 22% 


31% 28*2 DOE 136 4J 12 17D3 31% 31*2 31,$ 

14% 8% Dram 17 812 11% II 11% 

42 27% DressrJ 078 13 26 23 ®d42% 41% 41$ -,$ 

10ft 9% Ortas FflS 0® 8.4 178 10% 10,1 >0% *$ 

9% 8% MsSlG 0.75 73 1® 9$ 9*2 9$ 

32%25%D1EEnD 206 7fl 1b 1321 29JJ 29% 28% -% 

78 68% DuPmM5 4® BB dJ 75$ 75?, 75$ 

35% 18% Dflcomm 21 180 33$ 33$ 33,1 *% 

51% 41% DukePw 230 44 15 31® 58»j 40ft 49ft -% 

45*2 34%Ddanty 238 53 23 981 45% 43% 44% +% 

27 ft 23% DnriW 0® 12 ® 1583 27ft Z7,$ 27$ nl 

39ft 46% DIM s 126 18 19241® 69$ 68% ®% +% 


51% 41%DukaPn 230 44 

45*2 34% DdaNty Z3S 53 

27} J 23% Unfit! 0® 33 

89ft 46% DIM s 126 18 

31 27DuqL4.1 205 68 

29% 25Duqmei7S 1® 03 
30 25Duqm4® 2® 7B 
31*2 28 Dad. 42 210 6.7 

15% 10%DV1* 


zfl B31 31 31 

I® 29 29 29 

9 29% 28 28% 

20831*2 31*2 31% 
19 65 15$ 15*2 IS?, 


75 28% Dynda < 020 03 30 27 u75 


ZBDynteh* 


20 39,1 39,1 39,1 


B% 3,1 EEC h0 32 3% 3% 3% -% 

34*2 19% EfiBfi $ 1 456 27 39 539 21 20% 20% •$ 

6 1% Kinds 933 5?, 4ft 4ft 

M$ 21% Eflft&gm 0® 05 34 3B3 38$ 38% M% 

19% l6%EatUfcs 1® 85 12 334 10*2 19% 10$ +$ 

36% 30*2 E Enhrnr 1® 4B 13 7® 35 35*2 35% -% 

64% 50% EadQlA 1.76 29 14 914 61 fl ®% -ft 

94% SBtoMi 1.76 26 2714340 08$ 00% 67$ -% 
91% 67% EatSI X 1.76 20 10 3205 90?, 69% 69}f +?, 

37% ®%EcMl 0® 25 16 606 36ft 36$ 36}} -% 

49% 36% Ecdebf 464 1.4 2* 673 47% 46% 48% -$ 

2% ft EdUn Bro d) 1% 1% 1% 

25% 19% Edntt I® 3B 15 7179 i£5ft 25,1 26,1 il 
43ft 30% EdreMG 072 1.7 12 3857 41% 49% 41% +% , 

6% 3% Bo Bn*) 114 Si! 5% 5ft -ft 

50% 30 Bm AM 


50% 30 Ban AM 3528 48% 46% 48% +2$ 

30 20% Bra Cops 428 IB 23 226 29% 28% 29% *% 

49*2 32 EDS d® 1/ 51(4237 45% 43 43,1 -1% 

57% 44% EBAqatl 1® IS 22 8B3 56$ 55% 55$ 4% 

9*fl 6 acre 47 111 Bft 8,$ 8% +?, 

53 31% BC 29 9699 u54 52% 53 +?, 

11% 7%EregGmA 002 02 204 11 10ft II «?, 

59% «Ereafi 1® 1 8 24 7223 1®% 59?, »,$ -?, 

7% 6*2 EngxM.75 0 47 SB Z0 8% 6% 6% 

10% 15% Eapba ns 1® 77 14 152 17% 15% 16% -?« 

18% 13% EnpredCA 0® 0* 22 2177 10$ 18$ 18$ -% 

22$ 15EntaaADn 0® 1/ 16 5® 2»% 20% 20% +% 

38% 29Bwgrn® 1® 35 13 373 35% 35% S% 

44 28% E&pADB 0® 23 9 6*0 39% 30*2 38$ •% 

54% 23% EngyVMre 63 1282 S3ft 53 S -$ 

23% 18% ErgM 038 1 6 ® 1789 22ft 22% 2!% -ft 

11% 8% EmOBam 082 6 7 13 1® 9?« 9,1 0*« -,'* 


24% 21%Enwa 
45% 35% Emu 


1® 65 12 10® 24$ 23% 23% 
0® 24 31291 37% 36}! 37 


27 17% EnrenOOG 012 05 33 9152 24% 23% 


69% 40%Ensroht 
28% 22% Entffrf 
1% 1% BOX Rndty 
37$ ZS% Eqirix 
40% Z3% EquOn 
32% 27%EoAd«e 
3«S! 25% EqOfcaP 
52% 39% BoxIA 
38% 23% Estate 
10% 8%ai|1 

19% 14% EuFuadrf 
16*« 16*4 Emtas 
57*2 36% EttlA 
65% 48ft Ensi 


11% SliFNknas 
15% 14F7Daota 
Z7?, 14% MxONiA 
47% 36%FBdll»i 
9,$ 6% tasted 

11% 6%tahkE 
37% ZCftFOWa 
28% 24% FedBty 
8% 5% Fnktas 
K 42FnE«p 
39}J ?1ftjftW* 


30 2321 68,1 64,1 64,$ -1% 

1® SB 10IKBO 26$ 26% 28% -% 

ZO 1% d1% 1% 

035 IB 23 4705 35?, 33ft 33ft -$ 

0® 05 30 8833)142% 30% 39*2 -I 

1.18 40 27 436 30% 29% 29ft -ft 

2778 X31,1 30ft 31% *?< 

0 34 07 35 2143 48ft 48?, 48,1 ■*% 

14 45 3«! 36ft 36ft *A 

0® 5/ II 1496 9% 9$ 9,*, 

0.16 0 9 337 18$ 17$ 17% ,?, 

104 6B 42 16,1 15ft 16$ +% 

1® 23 9 8«8i®% 56% 5B% -1% 

184 26 1913387 65 64 64% -!| 


75 d> 9ft Bft 9ft 

1® 7.1 33 15% 15$ 15$ -% 

>9 » 25% 25$ lift -ft 

0 at IB 1G21B35 45*2 44?, 44,1 -1% 

17 39 Il9% 9% 9% n'< 

13 442 7?, 7% 7$ ft 

0« TJ 19 7454 35,1 33% 33}Z ->$ 

1® S3 23 5*7 26ft ZB$ 26$ ft 

0® IJ (4 1018 6*2 6% 6$ ft 

a 2301 65$ 64,1 64% -1,1 

0*8 IJ 910 36% 36?, 38% •$ 


25% 22% OPLHfctt 1 36 SB 14 704 2*% 2*% 24% ft 

42 22%DM33S« 414 03 23 777 41 « 40$ ft 

48% 30% Deni 1® 23 15 5281 47% 47 <7 -ft 

55.1 MDarataCD 0.10 0J 2* 221 55,1 5*ft 55$ ft 

17,1 11*2 Da*id4 018 1.1 1476017$ 17,1 17,1 

10.1 6% Darfledfel 4® 08 62S3slO*2 9% 10% +% 

&14%Dffitt SB 0954 31 »$ 30$ ft 

3,1 % Dabport 1 556 2% 2% 2% ft 

64% 35% Day®) 064 IB 25 4785 82% 61$ 81ft -% 
1% ft DDL B 688 1 B ft ft 

11% 5% DefttjoADB B 429 7% 7% 7% ^*2 

49% 31 Dean Fane 0® 1.7 21 687 47$ 46ft 48% ft 

8% 8% DtaWSv, 0® 7J 793 e6% 8% 8% ft 

60*2 38% Deere 0® 1/ 1611B41 57% 56% 57% *1?, 

20% 16% Defend 1® BB 11 661 18% 17j£ 18?, *% 

100% 69% DBatt 0® DJ 8 7164 93 Efl% ft 

8 5% DdbUMSet 172 5ft 5% 5ft ft 

35% 29% Defeat IM 4J 31 1282 33% 33?, 33}! ft 

33% 29%DepGly 0® 24 15 98 33% 32ft 33,1 +% 

ffi? s 28% Duster Dp 0® 24 17 297 ®% 39% 3^2 -A 

33% 25*2 Dfeg faxbl O® IB E 255 31% 30% 30% -% 

98% 55%D«m0nDri 0® 06 29 9® 94ft 92% ®% -*ft 

27% 4%nanaCup 20 4% de% 4% 

50% 38 DOOM 0® 1.0 30 1706 *9,1 4T7ii 47ft -H I 

45$ 25O0E ® 1686* 1*46*2 45?, 45$ 4*2 

40.1 26 MW 016 04 19 4978 40$ 39% 39% -% 

26% TB% Dlnxx4 0® 2/ 11 438 25*2 & 25$ ft 

85% 08% Dfeneys 053 07 a 9905 81$ 78ft 79% -1ft 

44% 32%IMeFd 040 1.0 23 16® 4lft 41 41$ -% 

41% 33% Unite* 258 7.1 13 1830 37,', 38$ 38$ ft 

10 7% Donor 1C 014 18 5 67 8% 8% 8% -$ 

42ft 30% Dmfetan 0® 08 a 347 03% 42% 43*2 ft 

41% 23% Party, O® Z0Z61SDB 40$ 39% 40?, ft 
73% 48% Dom 0® IB 18 1771 72?, 71% 71,', -% 

95ft 76% Oar® 3/8 17 11 4329 B5% 94?« 04$ -ft 

4^8 33% Dates D® 22 Z> 2957 43ft 42% 42% -% 


27% 23% Federal 5fl 067 28 18 331 26% 25ft 2^J ft 


44% SOFlDpS 
38% ZS Ferro Cup 0® IJ 
24% 15% FMdCan 
?4 TBfiFtS 040 14 


2714239 43% 43 43$ -ft 

0® IJ 5® 37?, 36ft 36ft ft 
1665 X26*2 24 25 +1$ 

0® 14 74410 »% 28ft 29% -% 


21% 11% FhpnoMti 0.16 07 19 6951 DZ2 2fl?, 21% *1% 

55% 38% FAnflt 1® 23 16 1054 54% 53,1 S3?, -1?, 

16 lOFOStBAfll 32 32 u16 15% 18 *% 

a 20%FiniBmd 032 15 13 5807 22% 20% 21% +1% 
78ft 5C% raven I® 21 164764 78% 75,1 7K% -2% 

46%31%Fri»a 0® 42 3914424 44$ 42% 43% -ft 

20$ 13% Brat f=nl 021 IB 655u20% 2D, 1 , 20$ +% 

16% l2$fixPMF 1® 11B 515 13% 12ft 13,1 >% 

50% 36$FsUm 1® 2B 1512539 49% 48*z 48% -% 

l4%11%FstlJMl 044 32 48 1470 13% 13% 13% ft 

71 46% FVhBk 1® 22 IB 1® 071 70 70% -ft 

35% 25?«FstaCp> 0® 24 17 882 34ft 34?, 34?, ft 

68ft 48% Fbeff 1® 27 15 5427 069% 67ft 67% -I 

32% 24% FMwEri s 0® 11 13 353 32% 31% 31}] ft 

20% 16% Aentt 0® 14 2 3714 18?, 17$ 18% | 

3Z% 27% RflPrg 3.10 8B 21 1885 32% 32 32?, ft 

18$ 1t%FKMn 044 2B 23 4057 18 17% 17% -ft 

»% 42%FUe> QJO 13 S 464 M 54ft 5«ft -1% 

75% 46% Fta 0.76 12 37 6122 ffi% 61% 62?, ft 

®%S9%nCCp 15 10® 088% 65% 87% +1?, 

31% 1B% Ra&f 1460 MU 27% 27ft +% 

42$ 30% FaM i 1® 48 033301/2$ 41% 42?, »l% 

Bft 8 Fonts j 0.73 8.4 121 u8ft 8ft Bft -% 

38 30%ForiW 0® 22 13 57® 38% 35% 35ft -% 

45%35%FnSW) 0® 1.8 37 1214 1*46}! 45% 46,1 ft 

48% 42% Fd 1® 4B 13 3284 48 47% 47% -% 

11% 10%FanaBro 4® 47 218 11% 11,1 11,1 ft 

9% 8% FaMPrm 054 BO TE3 n9% 9 0 

t»i 44%Fretdfe 036 44 ® 944 K 83$ 83% -1% 

57ft 32%FnedMeyer 25 946 SB?, 55% 56$ -% 

6% 3%FrtMA 410 16 S 47 5$ 6,1 6,1 ft 

ft 3*z FiHwdB 110 IB 22 ® oft ft ft ft 

&% ZB,’, FroUeM 0® M 44 1364 32% 31$ 31ft ft 

33% 25% FrWCSA 090 13 21 1743 27% 27$ 27, », 

34% 26% FrUCIB 0® 38 23 2818 29% 20% 29ft ft 

42% 26%FrenCa O® IB 11 432 40% 39% 39% -1% 

23% 15% Fronfr 0® 42 31 4231 21% 20% 20ft ♦?, 

44% 22%Fn*Uj«v 15 9600 27$ 26% 26% -% 

*V1*2 94 FdAnErt 0® 07 75 107% 105% 107 *2 

25 19% Fixpa EM 13 19 21% S0% 21% ft 

31% 20flxna 024 08 76X31'$ 31$ 31% ■»$ 


65*2 *7% GATX 184 10 
6% 3%GRCH 
49% «%)UE mg u 

®% 18*4 0TEF 125* 63 

10$ 9%GabMEd 1 00 9B 
77% 24% taleota 
37% 29% GatytAJ 124 15 
108*1 71% taint 14* 1/ 
44% 28 Gate 0® 0.7 

48?, 23$ Gnrayaxw 
26% 20%GayUAx 0® 1.7 
46% 34% BCD* 

31 17% Bnopx 0® 21 


184 3.0 12 555 S 61$ 61% ft 

70 5*2 5% 5?, 

1 BS 4.0 15159G9 47% 45}J 46?, ♦% 

136 63 5 19% 10% 19% ft 

1® 93 nsmfs ift 10$ -il 

6431 a?, 2ft 25% -I! 

124 15 11 SI 05ft 35% 35% ft 

1 44 1/ 10 4316 101 09$ 89*2 -t?a 

0® 07 Z71Z143 045 4ft 44,1 +1% 

231E3D0 OH 41% 41% -}] 

0® 17 12 6757 23% 22ft 23$ ft 

18 M 40% « « ft 

0® 21 7 847 a 27% Z7ft ft 


te lee* Bock Or % t Wfe te In ton an 

25% 20% GenAnta 420 D8 TCI i£S% 25% 25-$ ft 

B8% 63%Gsnllyn* 1® 1-9 IB 1707 S5% M% 55% rS$ 

74% 47ii Gon&c 104 1B 29449B 70% 63% 68% -1$ 

4$ 2% Ganns: 3® ft < / ft 

10% B*2 GBaHOBa 432 38 27 117 9 8$ 8% ft 

71*2 57% MO 212 30 24 3007 70% 69H 7D*a -1 

64,1 52% GenSfc 2B0 31 B25S906*}] 63$ « ft 

64% 49GBHCK UB 13 l9 7555 6ft 03% 6ft ft 

288% 151 Gott 220 1.1 17 1291 291% 108% 1983! -2% 

53 36%<taSu 1B2 21 18 1490 49% <3% -ft 

59% 53% Bdedfid S3 571 573 57?, 57}} ft 

16}} 12% GenSam SZ7d17% 16% 17 ft 

15ft 8% Genera 20 KB3 I3H 13% 13ft ft , 

4% 2 Gama® 12B* 4% 33 4$ ft 

24% 11% Geared be 19 16*8 7ft 23% 23f] -$ 

35% 28}|GBnPt 0® 2B 17 2677 33% 3ft 32% ft 

® 23&BBGd 032 1.1 K 13® 030 29% 29$ -ft 

96,4 71 agbPs 2® 21 393007 SB 94% 95 ft 

21% 13% Goner So 032 IB 32 439 BZ2 21$ 21% 

16ft l7*2BsnanyFd DBS 4B 254 16% 16 :6 $ ft 

19% 12CdtyB 412 0J 3 17% 17% 17% 

8% B%BadGro 12 al 6% 6% 6% 

18$ lOtanMsx 020 12 14 41 K?, ift ift 

KE% 72«bx 0® 88 511*8® 97% 94 3*% -2% 

8% 6%SentE0M 410 1/48 355 7 6% 6H 

47% 29% OaOd 1.17 28 21 444* /ft flU 41 S 41 

50*2 31% season CO OBO IB 12 35 59% Kft 53% ft 

22*2 16% SeObxIT 14 469 19 18% 18% ft 

2812 17% (Malta 16 4602 29?, 28^ 28% ft 

85% 58% SMffe 444 45 12 22® 83% 61 3 87}} ft 

40*4 35% Gdfldi 1.10 2/ 18 209 *5}{ 45% 45$ ft 

63$ 49%Gd|ear 1.12 IJ 460* 65% 64% 65 ft 

10% 5%GDdscbdk 40 427 9% 8% 8% ft 

3B$ 30% S5JX 200 5B 12 6453 35 34$ 34$ ft 

63% 44% teaW 0B8 OB 37 2891 62% 62% 62% ft 

«%70%fln#Wx 1® VI 22 919 Wfc 9ft Bft ft 

17$ seroshn 1999 16$ ift 15H ft 

42% 29GMeli 1.12 2B 1197 3ft 37% 37}] -}] 

32% 23% asPT* 4® IB 14 294 27$ Z7% 27$ ft 

54% *1% GUsOam 464 1 3 13 1521 49)2 48$ 48% -1$ 

62 51BNDIB fi® 47 9 3 i«7 61% EZ 

a% 22% tarn WP 212 BB 12 81 3*3 24}} 2*8 ft 

47}} 26% DnTrae* 035 0B 17 3406 47?, 45% 45$ -1?, 

68% 48%QroSBn* 1® IJ 19 694 BSJ} S5* Z 65^ -% 

15% 11% Gita 14 197 15?* 1*U 15$ ft 

16% 12% GroMti Spn 417 1.1 75 14% 1ft 14}] ft 

7% 4% GrTifeADR 2*67 6}i ft 6% ft 

77% 59&Kd 034 45 3 1526 85$ 63% 63% ft 

93% 53%GXkMCp 410 41 47 5673 93$ 89}] 90$ -2}] 

211! 17% MM Mi 4*4 2B 11 721 D22 21% 22 ft 


26% IftWTdADR 499 U 3 1216 25 24% 2*8 ft 

18% IBHEPopa 1® 7.1 11 3 18% 18 18 ft 

48$ 29}} HaUn 0® 1.1 32 7834 47*J 47 47 ft 

28% l5%HMongd 5 18 26% 26$ 26% ft 

14$ 10%lfax*ta 032 28 3 206 12}} 12?, 12% ft 

15% 14% Ifcoek he 1® 77® 75 15?, 15$ 15*2 

21% 19% IfaKUdn ISO 77 26 68 20% 3J$ ft 
B% 5)2 Hnfem 42 5Z7 fi% 6% 6% 

19% T3%ttBdrMm 424 12 7 2Sid0% 19% 19$ ft 
®1B%Vtam4 4« 18 19 327 26% 26% 26$ ft 

37 30% Hanafeld 454 IjB 18 731 34$ 34% 34$ ft . 

Z7 19)2 Henson Atn 036 1/ 2307 SJ4 25 25,4 ft 

51 «%ltaeai 072 IB 19 1444 48$ <7% « ft 

33 1B%HartmJ 030 IB 14 1273 19% 19% 19$ ft 

54$ 33%Ksb|ta 03B 45 25 1333 533 32% 53% -% 

58% 32% Kama hd 420 45 13 1321 41 {] 40 41}] *1}| 

49% 38%KsruW 440 08 15 1904 43$ 43?, 43,1 ft 

2% 15%HBnafeEa 27 4651 422% 21% 21% ft 

92%5T%Hnb 152 18 1013*7 57$ 85Q K -1$ 


ns m fi Si com pot 

te laalbdi (to •% E -not te ta MW tta 

43% 33% Kaaffld * 9GB 1/ 16 S3 « -48- -48 +}J 

755E*2KBH* 1® 28 13 3872 64$ 63$ 83% 

62}} KThtBfi) 1® It 175182 82% 60% -1% 

14% BtoetnCm 13 1® 14 13% 139 ft 

36% T7%Reyttlblx 074 2B S 1201 36> r , 38$ 38% 

£6%«*fKtaad3 096 12 915291 51% 51$ 51*2 ft; 

40$ 34KogVM . 10 525n®% 40$ 40% ft 

19% 16% Birr Op 0.10 05 TO Siting 19% 18% ft 

14% 10% Itait 1920704 12 11}} 11}} ft 

52% 35% Kite)* 4® 18114497 52?, 51 51?, +% 

iflH K7%Kabragn 4® 04 8 2® 13,} 17% 17 H ft 

liftllVtareaH 4® 44 1011 14$ 13% 13}] ft 

30$ 22}} Kroger 1925® 29% 29?, 29% ft 

35% 29%NBEaOB7 L75 41 17 3® 34Q 34$ 34% ft 

35% 17% Bam® a® 19 ® 585 32 31$ 31$ -1$ 


'_.™ L _ ' -Vn k tk . fc-SS* 

. te tatax*: . Be « E MM te te 

S2iS4t%RSBta -282 SJJl'ap 51$ nu a« j! 

33K , a , a , !4 * 

®*A «2%tamaai»e 1®. ZD 185B75 B% «%-B1% .{x 
9\ 7%taa* 432 .17 5 1«5 8% 8$ 8% ^ 

56%43%taeAM0R 021- 44 ® 18 M$ ^3 « *9 
17$15%lhCBta. • IB) SS «B17% 17$ ,7$ J 
^3 44% tear C&p* 040 48 J927B9 62% 61% ffl% ? 
2ft . IB W (tap 404 4.1 15 102 a 22% afl 3 
iffl TlftteaeaMI WB 41 ; ^ 74 

10% IQMereOTNM 08V 5J H7 Mfrlft ,3 . 
a iStaaffe (Mo;t7 i9 76xa$ $ & 2 
42% HyneS 2BB « Ifi SSO J9% ^ ^ ^ 


2% 1% LA Gar 444 1$ 81% 1$ 

Z% 71*2 16 A EEs 1.15 83 12 282 22 21» 21K ft 

«%25%l9l9f SI 11939 ® 33$ 33$ ft 

24% ie*2Ha(Mta 407 43 72 27® 21$ 20$ 21 ft 

371! 3% LlZBagr 48* 2.4 15 211 35% 34% ®% ft 

24% ZftLacbdfGt 1® 55 13 47 23% 2ft £3}} ft 

34$20%ltaga 0*0 12 I4 1690 33 ®$ 32% ft 

8V 6%Ln»85 0B5 0 8 7 .133 8% 8 8$ +$ 

3ft 25% Lands End 029 47 » 357 29$ 28$ 28?, -% 

13$ 10% [aetata 440 3B ® 3® m3,} 13?, 13% ft 

49% 33% Leer COP 17 1707 47% 48% 47 ft 

32% 21%U»OBLs 452 1.6 15 T73 32% 32$ 32% ft 

27 22% Lea BMP 452 2B 19 321 2B$ 2SS 2B ft 

61 % 37% Lagg Mean (US L0 IB 5M 00% SB}} 60,', j 

47% 31%LaggFI 052 LI 23 806 47$ *$ 46}} ft 

S 28% LteOT 034 45 13 4107 49% 47g 47% -% | 

37% 21 Leaner Op x 410 03 14 407 37*2 37% 37$ ft 

33% 2S% LflUcadNat 025 08 37 823 M 32g 32% ft! 

4$ ft LBxtMl* 64 33 4*2 4,’, 4% ft 

14% 11%UMSEQ? 128 41 TBSUlft M 14 ft 

45% 37% met* Cp 0® IJ 13 54 45% 44% 44% ft 

117% 71*8 LRy 1/4 13 8714117% 113% 113}] -2?, 

23% 16%UBytad a® !Z 18 157 22% 21% 22% ft 

23?, 16% LidU 048 Z1 141O0H Zfl] 22% 22}} -$ 

73 49U KM* 1®28®35S9 7lg 71 71 -$ 

SlAuain 27214 A 1® 1B% 18% 16% ft 

80 59% LmdLPlB 5® 58 zO hB 9 ffi 89 

54% 33% Uttar 15 688 50% 50$ 50% ft 


23% ifelflpW a® 1/ 
Z3, 7 , 16*2 UtriU 0® 21 
73 aUmN* 1® 28 
8 16% union 27214/ 
SB S% Lanti-f® 5® 58 
54% 33% Uttar 

50% 38% LfeCtrx 445 49 


445 49 20 13® 49 48$ 48$ -}] 


49% 33% K&nltf 440 08 15 1904 43?, 43$ 43,} ft 

2% 1ft HarrahEM 27 46S1o22% 21% 21% ft 

WlRfttWfe 1B2 18 10 1347 B7$ 85S 85 ->$ 

45 33% ttasxAx 0® 18 17 324 MS 44 44% ft 

E% 25% tfertafeTs 4® 03 2 201 3lg 31$ 31$ ft 

88}] 64% MAS 1® 19 3235 88*2 88$ 88% -1% 

SB 44Hfl&ta% 240 4.4 18 EM 55% 54$ 54$ -£ 

10% 5 Kates 080 79 II 237 7g 7% 7$ ft 

14*2 13% Haltara 1.14 40 46 14$ 14% 14$ ft 

30% 32% rtamtaBz 244 48 14 389 36$ 36% 36% ft 

20% 17*2 tunas 144 78 151929 18% 1S% 18% ft 

37% 31%HeeMlCax 2/fl BB 16 244 36)2 36% 3S% ft 
a% ii%*inoun zo a}} a}} a}} 

28a *7% Hatidndr a 5774 2B% 25% 3?, -a 

7% 4gHecMI ®4 5$ 5% 5$ 

2D 12%lfetetol> 028 19 IBiaO 15,1 1*% <5$ -2?< 

47>i 35** Hanz 1.18 28 EG 8512 45)| 44% 44% ft 

68}] 41%HekvAr 482 08 21 1081 a6fl] 67$ 67g -$ 

54% 37% Hnafel 1® 18 18 35a 54$ 53% 54$ ft 

58{] 42% Htchey OLffl IJ 27 2355 54 S2H 52H ft . 

71% 48%HtwPk 458 08 RIWI u71$ 89% 89% ft 

28% 15% teal 35 1297 l)Z7 26% 2B% -ft 

72% 51 IFS 79® 61g 60*2 51$ ft 

15$ 12% ten* As 4® 22 16 2382 15 14}} 14% ft 

8% 7%MWhC 0.72 at 55 7g 7% 7ft 

9% 8% If TORS, 484 99 £8 )fl% 9$ 9% 

24*4 1 7% HgUK I® 22% S% 22}} ft 

17% 12% WxngSN 082 27 17 1® 10$ 15}] 18$ ft 

48% 35*2 Mxndl 0® 18 a 1® 46}} 45, 7 < 45?, -ft 

SZg 24 HMonH 4® 10 M1Z710 31g 3® 30^ ft 

117*2 UWacN 479 07 54 211 113 110% 112% 

B?, Mattp 020 44 X103Z3£0$ ® 50% 

8% 5*2HnOE98 151120 8?« 7% 8 ft 

15% 1Z?«HmatkM 


020 15 45 2345 1312 13$ 13$ ft 


£6% 51% HondaM AOH 022 a* 34 154 62, 'i 62% ffi% ft 

80% G3% ItiyiMl} 1® 15 72 43*5 75}} 74$ 74% -I, 1 , 

58% 38% IfcCtaBX 054 IB 18 355 55g 55% 9% ft 

23*2 10%)tzCMSfc 28*6 « 20% 2D?, ft 

29% a%ttanntix 0® 21 27 333u29% 29$ 29% ft 

24% WHwstwn OS 1.1 TW 24 23}} »% 

21% 15*4 Htita 5506 20 ISfl 19% ft 

14% B% Hritalftr » 19 14% 14}i 14}} 

®$ 26$ Hmphbxi M O® 1.4 24 319038}} ® 36 ft 

I® 78% MM I I.® 13 21 2844 124}} 13 124 

2D 12% Hate 416 49 41 13 17% 17% 17% 

49 40% IfeitoB 1.16 24 » 518 48 47$ <7$ ft 

21% 14 Hudson FA 4® 45 511161 16$ 16% 16*2 ft 

i5$i2%H®ycap 034 23 a Buns,', Hi! 15 ft 

a 20$ Naha tax 030 12 12 383 28% B}} 25g ft 


24}}17%Nxan 


9207 U2S 23% 23% 


21% 16% NaiUgC 038 18 S » 2D)3 20*2 201! ft 


9% fttaathgOn 

io?< BHypartoa 


7 Z0 4*2 4% 4*2 
19 BU 9% 9% 


aa%BPhe 4io 4* 17 4031 a% a}} a% -$ 

13% 9%»>TM* 2® 18 7 2 203 1B% 10*2 l«i ft 

13 10% FTPiDpfj 0® 71 18 261 12)2 12% 12% ft 

2% 1% BFKa 33 73 2% 2)} 2|} ft 

32JJ 28% fettibRxfx 1® 57 14 3® 32% 32$ 32% -% 

35% 23% beef 048 1/ 19 IB 34}} 34$ 34% ft 

48% 21%haoOG 416 08 B 2578 28% 27% -g 

33*2 29% lfa4/2 221 46 Z0 x33% 33% 33*2 

® 77% ■ Pi4 ® 204 44 2D u32 32 £ 

®% 3IPM2 210 68 Z50 ® ® £ ft 

37% 30*2 rental 492 28 15 737 X 35*2 35% ft 

48 42% ■’■AflPA 3® 63 ZO 47% 47% 47% 

27%20%MmA 12* 5/ 8 1*78 a% 23% 23*a ft 

®% 45 D 218 11 V 5017x71% 70$ 71 ^ 

a7g a% taaton 38 479 25$ 24% 2*JJ ft 

42*2 31% NCGMnl O® 10 1532® 34 33% 33% ft 

7 2% tadOti 299 6JJ 6% 6J! ft 

a 20% fete Be 2D 424 031% 30}} 30% ft 

16% 15%MAInest 124 75 25 >6% 16*2 16% 

37% 2Bj]lrax 040 13 2897 31$ 30% 3D% ft 

14*4 !8%hdMWl 4® 05 153 14?, 13}] 13% ft 

27% 22% MEnony 1.18 45 13 in 26$ 25}} ZSg ft 

12% 9%kxfeft|£ 187 10 d9% 9% ft 

®% 41% hgHnd 482 1 3 IB 49® 86% 65% 65% •$ 

27% 18*a ME) 420 08 13 0® 23% 22?, 2$ ft 

24% 13% bpuOulp 60 2D® 3$ a 23 ft 

18% 16?<ln&4» 02S 15 22 5 IBS 1612 16g ft 

6% 3% feted BG 4% 4 4% ft 

16}] 15% Mac® i 132 88 in 16$ 16$ 16$ 

6% 2%bMa £ 1068 51! 5H 5% 

1tS% 64?, BM > 4® 07 1727103 1®% 185% 107% ft 

34ttl5%ktfMI 50 74 u34j] 3*% 34% ft 

53% 40HF 1/4 27 25 3154 S3?, 52% 52$ ft 

29% 17% kttta 0® 25 391 £ 27?« Z7*J -$ 

81 38% HP® 1® 18 77® 58$ 58% 58J! ft 

<7?, a%tapm 052 1.1 S 3295 M7% 46% «U ft 

48% 33%taBia 472 18 9 142 41$ 41 41 ft 

24% i3%ktaraUni 410 47 14 9 ®% 22% 2fl! ft 

n27%WsB% 2® 47 fl 95u31?, »% 30}} 

5 3% HeflAN 476 4}J 4% *H ft 

19% I5%Mta«Tx 012 a7 16 5595 T7% 17$ 17% ft 
Z1H 10% H Ifeta 858 a$ 20% ffli! ft 

8% 8%H7Mn 342 7% 7% 7% 

ZAJ2 HlfltaaagBCp 3B3BB 24% 23% 23,', ft 

S3 40Sbrtes 24 464 42% 41}] 41% ft 

®!2 ZB%teoErt 1® 38 15 1949 B33 32% 32)2 ft 

16% 14 fetal tree 022 13 37 16% 16?, W$ ft 

19 >l%taoata 16 55) 18% 17}j 18$ ft 

19% 8%MyFUid 424 25 344 0% 9% 8% 

88,',41*iincp 18 9342 65% 64%'64% ft 

30% 22% ITT la 0® 18 15 7335u3lg 3\ 31$ ft 


ffl 48% JRZnsPF 138 58 ® ®% 57% 57% -1% 

12% 9% JadgrtEn 4® 19 12 175 11$ ifl! 11 

291! 23%Jacal»Engi 191Q94H3D% X 3D% ft 

10% 8% Mats a BB 9?, S Bft 

7% 5%ta0kt OM dfi 286 8)} 5*2 6% ft 

72%51%exp I® 23 13 3654 71$ 70 1D% ft 

1M%1®% JrqP788 7JB 75 1 >1® 104% 1® -*3 

21% 10*2 JJM 4® 03 102384 tig 11% llg +% 

12% B%Mltai 412 1.1 10 20 11% 11*8 11*a 

48$ 35%e»nDi 086 18 8 1033 47 46$ 46$ ft 

86% 48% tanU 088 18 252203 02?, BO?. 60)} -ift 

B*a 5% JOetaxi 040 70 a 5% 5% 5% ft 

29% 19% Joa»s, In 0® 38 3 1012 25}} 25$ 25% ft 


- K - 

37}l2G%IUin0felii 4® 18 813 37% 

43% 35%XNEnogy 1® 28 18 236 42$ 
® 79KanQ45x 450 58 zO 00 


3ig a%Kmeif>pri 
11 9%Kauati9> 
4% 3%KmaSav 
20% 27%hn$P 


17% i5*2hoCyS4 l K 1® 6.1 


12 05 31$ a$ a% 

4® 88 5 ID*, 10% 10% 

2) 434 4% 4% 4$ 

1.K 58 a 305 Z9% 20% 


5 16% 10% 16*2 ■»% 


® 43% KansnGB 448 08 17 85BuK>% 7B% 79 -1 

17% 13% KOybd 4® 18 11 ia 16% 15% 16% 4-1 

22% 12% RadnaftSr 4® 15 17 1538 21$ 20$ 20}} ft 

6*% 41% Kaydop 056 08 18 iso 63$ Bfl} 62% ft 

9% 8% OBanAiBX 478 88 1*5 0?, gJJ fci ft 

Wfi 64KM0n 1® 18 36 6385 nioi 99% 99% ft 

34% 1B%XafeKM 484 218 10 en £?, sig 32$ ft 

11% 10KOi*Mttl 087 41 ® 10% ID, 1 } 1ft 

10% 9*2 topper H 4® 85 155 10$ 10 1fl$ ft 

H,\ !2%toPpata* 087 83 144 lfl] 13% 13% 


5% 4% LLA£ FBy S 0L42 43 5 235 4$ «% 4% ft 

M7i! 78% LeddlM I® 18 14 2644 10G>* 1M% 105% ft 

41%27%lonxBP 418 05 38 1595 34[] 33}} 34$ ft 

IQ% 65% Loenx 1® 18 9 3372 105% 108(1 KH% -1% 

71% 33% Logkssi 42* 43 ® 8 ID 70 70 

2ft 2>%LghLl l.n 72 10 1«1 u24% 24% 24% +% 

27% ®%URSDUa 458 21 17 398 27% 26% 2ft ft 

® ISVmgnaaF 464 38 aMS»®1% 1ft 21% +1H 
74% 45% LoubL 024 43 3G 3597 74$ 7ft 74$ +% 

24$ T7L0DBP 056 2/ 2048 2ft 22% 2ft 

40% 31% LOWS 022 06 ® 8381 3flS 37$ 37% 

14$ 11% LTV* 412 09 11 1717 .13% 12% IS ft 

44% 30%luti2li . t.® 23 17 513 43*2 4ft 4ft ft 

Z1%17%Ufiy*G* 4® 4.1 12 497 19% 19*z 1B$ 

SO}} 44% LarntWIx 4® 43 14319 8B, 7 , 60% ffl$ +1% 

22% 16%UtsHScs 1® 53 303 10% 18% 10- -% 

n 5D% LnsnOca 040 46 20 602 68% 65% 66% 

24$ 18% LjA«t 17 77 233 23$ 23?, -% 

27% 18% LymtaSP 080 44 9 1520 28*2 28$ 26% 


32% 27*2 407 41 17 326 »ii 31% 31$ ft 

UPb. 7%«C1«BS* 012 1.1 9 315x10% 13% 10% -ft 

25% 21WUHK 1-11 45 15 1«B25% 34% 2ft -$ 

8% 6% fef&Dar Nr 450 75 10 759 ft 6% 6% 

®%2D%Uafap U2 58 15 1® 22% 22$ 22% 

41 32% HGM Grosl 72 2997 35,} 3*1] 35% ft 

31% a*2tttfnoBg a in a% 2ft a 

38% 2&% tapaBP 1.® 27 17 247 £30% 37 ft 

71% 12% Mqptet 699 « Hi] 20\ -*t 

10% l3$MtiayttF 243 14$ »$ *4% t$ 

44% 34% text 088 18 14 4907 36% 36*2 35$ ft 

38% 22$SMOc 446 12 S 1® 38% 38 38 -% 

34% 21%tasxC 4® 43 a ns a% 3fl] 32i! ft 

50% 29*2 tagunr 41E 13 24 1E32ttfft 4ft SO?, ft 
4*Z 3*glbreaLeax 430 78 8 BB 3}] 3j] 3H -*a 

34% 28% KapCO 4® 28 11 1278 30% 38$ 30% +?, 

ft 6%Mrtnu 030 38 15 74 8% 8% 6% ft 

25% 22 Ha* IT 416 48 *5 772 25$ 25 25% ft . 

147% intaUCP <1 H 1® 144% 145% 1 

n% 49% taro 4® os a 1734 n aft eft ft 

78 51 $ ItdflllcL i 2® 27 22 2087 7ft 74% 75$ -1$ 

43% 30% ItanObO 14 529 42?, 41}} 42 ft 

48% 33%MocoC 4® 1.7 £ 6197 47$ 46$ 47$ *-1 

23% 15%lfanfl?x 024 1.1 121082 21$ -21 2l?« ft 

11% 9% Itamflf x 084 40 fl® 10*2 10% (0% 

42% BMunttO* 28* 78 II 44 41 40% ft 


9% 7%0HMBp « 8% 8$ 8% A J 

£% 18% tab* - ® 450 3lg 31% 31}] ft 

27% 16% (tamd Hn 4M 41 17- aff . ua 27% 27)1 J 

26% a% Decks* 1® 38M 75BS 28% 25% 25% 2 •- 

»% l3 % 0®W 19 5685 17% 17% ^ J - 

22% t8%0gaan 125 58 is 7« n% 21% ai% 2 ■*:. 

23% 19% QHdEd 1® 68-19 1679:22$- 22 22$ 2 

®ffl%(W«4/ *« 78. - a 50' a ■ ^ 

64 57%0MDH50 450 7/ ti» 61% 01% 61% 

4a%40%«*KE 288 58 H 1® 4ft 4» j - 

3Sg 24% Okftatit . 452 U 12 2214 ^ W 3 

43%35%0btt» IS 2J 82718114ft 43% -44$ iS - r '_ 

a% 14% Oban 428 T3 35 5361 ea a$ 21$ 4 

32% 22%0taore 407 42 431991 31% r ' 

70 44%0Dtacm 0®.T2 271iawft 08%-6S% -il • ' 

30% 17% Draft Ud 052 18 16 684 a 28% 28% ft ‘ ~ 

35$ 2% Quacks UnSIt ® M*i M m ft 

43,} 32% (fete Op x O® 49 12 218 42% 42% 42$ +? 

10% B%(fepKHMSs 480' 85 11 1® W% 1ft' 1ft ' ft " 
ft 7% OreagaCo 410 '12 10. 6V " 8 ; 8 i X ~ 

36% 30%Dons®f 25S 75 11 a 34$ 34$ 34,’, ft ; '* 

28U 15%0re900 58 055 28 Z 2233 29% 27% 20ft ft 

42% ®«ooCfep 464 IJ 14 SI 4V}} 46% 41)} +J- : 

Z7%17%Q)iea 14KB1B S6% S% 26%\i ■ 

1B% 10% Orttstita . 4041 16% 16$ 1ft ft 

24.J 16%0rt9l* 060 25 ' 307 24% 2>ij 24$ 4/ 

10% 9% OmbMA . 0.18 12 £ 665 WH 14% 14$ j, 

46%»%0aHoC 4® 47 8 2034 4ft 43% 438 Ji 

36$ 21*2 OmuI «5654B3fl$ 38$ 38?, ft ■ ' 

31% aOstonJhd 0® 28 13 ® 38% 30% 30% ft 


-P-Q- __ 

87% 48% PPG bx 132 28 142S® 88% S% ,K$ 

14% 12%PSQ1X« 8 ' 17 13% 13 13% ft 

15% 14% PK Am be 1.18 75 . 07x15% IS# 15V -4, 

17% 11 *b flas Seim 412 47 42 109 17 16% Wff -% 

52 40% Pacta I® 25 15 2207X52% 51$ 51$ 

23% 19% Rsftpx 1 ® 5.1 13 34® 21$ 21$ 21$ A 

34% 29%fa£ntx 182 4.7.13 1525 32% £% 32$ ft 

49% ®%MaW 4® 18 1950441140% 38% 3® -1g 


52 40% Pacta 
23% 19% Mqzx 
34% 29%fa£Rtx 
ffl% Z7% MaW 

2gig M 

31$ 21% fakBefet 03C 10 US 2IOs31% 31% 31% -*$ 
13# 7%MDr . 3BI a13# .13%. 13% % 

66%®%FaMb 4® 18 18 38«a67% 65$ 8B% +1% 

63% 34% PqtossSb a 2441 59% 57# 57$ -iQ 

26% 18% teEn 1® 78 10 2(59 23?, 23% 23$ -*, 

80% 58% Pend/5 450 46 d) 68 88 « 

60% 44% Paanq 214 17 25 2481 50% 5ft 06$ ft 

27% 21%PmnEat 1® 4/ £ 146 Z7% 25ft 27% +1$ 

83% 45RBQI 1® 13 2D 19® 77% 78# 77 -% 

37% ®%POtax 054 15 18 277 ®$ 38% 37$ 

39% 31%P»te& I® 48 12 JDG 39$ 38% 38$ ft r ■ 

35% 27% Pm BwM 424 47 ®28® 34% 33% 33}} •% I 

39%28%P8pM» 450 13 4333488 39% 3^ . ®. ft 

B8%57%Puan 468 08 £ 1127 85 83% 83% -fl ! 

14% 10% PtMnPn 13Q 49 9 333 ISA- 13$ -13% - 

4% 4 Parafan Ba x 453 49 12 1® 05$ 4% 5$ +% / 

37% 31% Mfes 4® 21 S ® 37% 37% 37% -%' - 

84%40?,Pf»x 4® 12 38208® GBfi 57% 57$. A 

2S a%PG8E 1® 1319705 24% 24$ 24$ ft 

41% 27% Rwrurt* 1® 29 01 0804 37% 38# »?, ft 

'99% 67% Pt»*0 - 2® 23 11 3559 86$ 91# 86$ -t-lH 

21% 13% PMtabn 085 18 213GE b22% 21% 22% +1% 

4&% 35%RMarx 1® 35 1638877 4ft 44% 44# -% 

84 »Pfett« - 4® 15 24 3838 BZ 81% <1$ A 

47% 37%R**tx 136 28 25 8B97D48$ 47% 48,^ +1?, 

lft l1%PMWx' 415 1.118 184 14$ 13% W ft 

9?, 6*2 RntiMP 424 26 22 770 n9% 9 9$ A 

13% ftRctaOCtf 4® 36 15 ®RT3% 13$ (3% 

26% BPtotaadW 122 48 M 299 25$ 25% 25$ ft 

1ft 10% Ratoon 414 47 25 3028^0$ 19% 19% +% 

21% ISRUteOh 433 16 709 21% 21% 21% -% 

12% 8%n|pkiBP '0® 45171817 11?, .11$ 11$ A 

27% 20%PtacoMrx 188 68 20 2»n27$ 27 27% A 

34)2 24% PMstn '. 23 ® 34% 34$ S*% -% 

3ft 27%PUKpx 1.10 35 13 441 3lg 31% 31# ft 

80 57%RaH 1® 12 914441 «94 Oft 90%»W*z 

13% 12% Platt . 108 41 49 13$ 13$ 13% *$ 

7 fl! 53%RkwyS 1® 21 £2235 u78 78$ 77% ft 

38% 25% RdeftBr 410 03, 19 441 35 34 3*A }J 

M 48*2 Rtawy A 033 46 21 38 57% 57% S7% ft 

a% 1fl]PbcerDim 030 IJ n 4985 17?, 16# 17% -ift 

16% g%PtatfxiyB 11 n2 11# 11% 11% -ft 

35# 2ft PlmrCre* 220 41 7 573 nffl 35# 35# ft 

19*2 12%RyGeais 412 46 S11® 19% 19?, 19,', ft 

63)1 47% PM ft) 4® 43 11 1462 SB# 59% 58% - 

4A?,a%PNC» 1.48 13 13 5478 4S% 44$ 44$ -1$ 

4ft SftftOdftta* 412 43 ® ISM 44$ 43% 44 A 

M$ 36%PdH DW I D Z7.TZ73 80*, 5B% 5B% -1 

55% 41% PfcyMn ' « 261 55$ 55% 55% A 

SaliWUr 1877 26# 25% 25% ft 

56% 42%P0iya» . 443 47. Z .satrsft 58% 5ft «2% 

20% l3%Pqie8Tax 0.76 18 £ a 20?, 19% ift ft 

13% 9% fane be 032 27 10 » 11% 11% 11% A 

!913%faW* 4® 43 91 17% 17# 17# ft 

9ft nRdtaf* 1,44 roaiBB V, 75# 78$ ft 

48% MPdtat 1 JO 38 25 290 48$ 47% 47% ft 

a% 21 PDtaP 1® 72 13 1192 23% 22% 228 ft 

24 19PP6L 167 41 10 1795 20% £0$ 20$ ft 

58 42%ftxafe 444 08 19 5118 6® 54# 54# ft 
66% tfPnctam 424 04 21 723 B*?, 62% 62% ft 

33 IftPiansk 438 1.1 18 2G® 32# S% 32% ft 

28,', 17% Pltaartc 20 304 Z7g 2E# 27 -fl 

1 %Plto*MoU> 1 « % % % 

155%TIB% PiDCtSx . Z02 1.4 30 S39G 149# 146% 148$ -2A . 

111% 82% fagQl 024 02 & 2621 109$ 107% 107# -1% 

40% 2B% PlonoBMI a 15® 39% 39% 39% ft 

53% 37%PTOIUS 0® 18 15 374 51% Gift 50% ft 

55% 46% fa* CDS 4® 13 19 962 63% 63$ ,83% A 

39% 28% Piatt 5 24® 38# 37Q 39# ft 

62 Bft nCarad® 4® 48 zO Lfi2 62 B2 - 

29% ®% PlttS .2.16 88 11 5302 2ft 24% 2A ft 

28% IS%P®MIRX4M 17 10 307 18% 18*z 18$ 

30% 25% POCK* 488 32 28 499 2BH 29$ 23$ ft 
2611 Z3%PU0BtSndx 184 08 17 5170 2G% ft 

5A 41%MzP 052 18 17 30 51% 51$ 51$ -it 

41% ®% Pitt . 42* 46 17 543 40 39# S# -i 


058 22 36 VBl H% 24% 2*3 ft 
4® 10 tt 210031% 31% 31% "ft 


1A l3$WayttF 
44% 34% text 
38%®?, Unto* 
34% 21%8taxxC 
50% 29*2 Manpnr 


ft A tatrw 
25% 22 Ha* V 

147% 121 Hate! CP 
n% 49% Hurra 
78 51$ Mattel- 1 
43% 30% Ikntafl 
48% 33%MocoC 
23% 15%tectiT$i 


20% 13% IWSd 
211 142% Mate 
36% 23%Mte 
21?, 12% Msssfen 
50%43%Hay(S 1® 22 18 3317 55,"} 54$ 54% -# 

29$ 19% Ham ' 991 2* IB 2017 029% -29$ 29$ +% 
1® 90% IBM 1 52 IJ 14 880118#- 117117$ -# 

45?, 28% IBM* 448 1.1 29 8374u*5% 44# 44# ft 

35 I , <23?«MECteiy 038 1.1 21 O 33# 33% 33# ft 

32% 16HCOOTH# 020 48 1438 31# 31$ 91$ ft 

33$ 28% Me0iro22 220 65 23 833)2 33% 33% A 

31% 20%tattna26 2® 43 3x51% 31% 31% 

50% £%Httatar 4® 1.1 17 84 47 40% 4flJ ft 

54%4Z%Hc0nM 433 46 £11441 52% SZ$ SZ$ 

89% 44% UetaH 1 44 22 S 2540 67?, 68$ 06}] A 

91 51% Htfaan 1® 1.1 64 4197 90$ BB% ®% ft 

®% 49% Heott 1® 1.7 a 1089 072 % 71?, 71% ft 

40# 35%lfedh4k 287 72 14 1019 40$ 39% 39# ft 

95% 57%lfebnc 444 45 42 7S96U®} 94% 05?, ft 

47 33% Mate Qp 4® 1313 115 n47 46,<i 47 ft 

51$ 34% HttBkx 1® Z7 17 54® 50% 48$ 48% -1% 

A 8% M*b 084 49 112 A ft ft ft 

71% 45% HenSe I J2 Z5 16 11® 50% 60% 89% ft 

S3 46% Haros 1® 10 20 357 66# G5$ BS# -1 

188% % tan* 1® 12 2635483 103% 99% 09% -2% 

16 1%Hmfa 3 48® 2?, 2$ 2% ft 


16 ® 15# 15% 15# ft 
494 45 42 22 2® 207 208 +2 
4® 48 24 7887 34% 34% 34% ft 
18 7B3X21# 21% 21$ ft 


A 6% mm 084 49 112 A ft ft ft 

n% 45% House 1 J2 25 16 11® GB% EA 69% ft 

eg 46% Mens 1® 12® 357 re# 05$ 65# -1 

MB% *2 Itaefc 1® 13 2835483103% 99% 09% -2% 

16 1%MOT*a 3 48® 2ft 2$ 2% ft 

87% 52% HercxryG 1.16 13 18 87 d® 86# 86# ft 

30$ 22% kkiWi 02B U2335M 29ft 20% Zfl] ft 

70,} 39%Meriyn< 4® 12 1511442 ffl 65% 98$ -2% 

A 4% ttn 61® 5?, 5$ ft ft 

4% 3#MflnaUTWi 428 45 9 19 4?, 4 4 

21% 16% Hate be 12 119 18% 17% 17% ft 

23% 14% Maries Fd 082 27 8 1278 23$ 22$ 22% ft 

53,2 34# MGICs 0.10 02 21 2532 1154% 52$ 52% -% 

59ft aHcndccn 410 42 4488275080$ 57ft 9% *1$ 
% $ tadAaiWjsta zo ?, ?, ft 

11 Atattiflx 4® 88® a 10 0# 10 ft 

17% 15%ttMwx 1® 7.0 13 8® 17$ 17% 17$ 

ZtilAHfewCb 448 22 43 16® 21% 21% 21% ft 

45% 37%lttpr 440 48 971 44% 44% 44*2 ft 

145*2 MttM 2.12 22 24 68® 96% 0A S# ft 

28*2 19% ktagann £1*0® 27ft 2A 26% ft 1 

®% 18% JttCfem 440 18 9 10 21% 21% ?1% ft 

2*?, 18% Hxd£nA£ 448 40 II I® 24 23$ 23$ A 

24% 18% tttfifif 053 22 12 661 024,) 23% 23% +% 

A ft MW Cap 21 305 fl] 6ft 0# ft 

76# 50 Mod 2.12 23 18 6445 78% 74# 74# -# 
14% AMdecttr 863 A 9$ 9% ft 

A 7 HonHeb 0® 24 124 A ft ft ft 

52$ 34% Htntig 464 13 £141® 49?, 47$ 47% -1% 

23# 21 Hartman 1® 47 10 752 23% 2A 23# ft 

A 5% HoatoSsf 4® 13 1 zO A A A 

lA i7%HortjaeiSt 1*4 72 s no lA >A *A 

22% 18% Mot Cap 494 42 7 833 22$ 22% H% ft 

IK# 93% MgnJP 382 11 15 4472 11 A 11 A 113% -1# 

12# AtaxgnGnn U1 41 1® 12?, 12% 12% ft 

87 77%IT0aDjPPI 5® 5.9 39n87% ffi 85 -2 

a lAtaxgentoi 0® 13 13 77 21% 2fl] 20# ft 

A AHoomPf 9 m 7% 7?, 7% A 

54 £% Mg9DV 0® 1.1 1814143 53# 52}} 52% -# 

14% A HonKte 938 12% 12$ 12% -ft 

90% 5* Mm* 4® 40 47171® 83% 81?, 81ft -% 

9% AWnftnfTx 0® 62 99 A 9# A ft 

i*S 1 A Manbrtone OJi 41 143 11 # it?, 11$ 

5A 43MpHyO* 1® 24 17 201 53% 53 53?, -$ 

21% 11% Mybnlata 016 48 £5610 a# 20% 20% +% 

19% 11% VfflC* 022 11 14 21B19J] 19% 19% ft 


65% SG% KHCorp 1® 19 14 22 6A 83% S3% +% 

44% XHaUsaM 4® 1.7 BIB® 42% 41% 41% -$ 

40% 33% NACffe 4® 48 10 4® 47# 47 47 ft 

72$ 44% tea 0® 1.1 15 55Su74% 72 72% ft 

41# 34% NrieaOi 1® 28 18 927 40% 36# 39}] •# 

13 IBHfetilb 19 ia# 10$ io$ ft 

12% 7% «#WoCr 8 561 8 7% 7# ft 

n# «tbkfit 1® 12 1516137 70% aft 68% -1% 
2A lAlO*W«i* 1® 45 17 578 24$ 23% 24 ft 

74$ 5B*s KatbEta 142 4J 12 IM 72% 72 72 ft 

42% NtiXy LTD 22 17 3700 uQl SJ$ S9?, -1$ 
47% 33%MDtt 030 08 £ 9SB 4A 39*2 3A ft 

44% ®% driRjri 1.74 4.1 13 220 42% 41% 41# ft 

40% 35% tad Presto 2® 50 18 347 40,*, 39}} 39% ft 

37$Zt%Hfim 31651 £ 34% 34% ,1# 

S%3B%Wanr 1® 28 » 1381 48$ 46# 46# -1% 
A 5$ ltd SBnd 48 8 ft 7% ft 

28% MNltiZZi 410 04 20 224 27% Z7% 27% ft 

21$ OMte 312118X21# 2D% «$ ft 

01% SB tateG 6® 00 10061?. 60% E0% ft 

2A 22%Mefeaml*r 3 4099X30% 30 30% *T% 

22% 11% NSMMkEq 191012 21% 21?. 2J% ft 

72 tANaredaPnr 1® 7 A 13 96 ?)% 21$ 21$ ■- 

A (VtaatoN 45G10* GEO n5% 5ft 5?, ft 

31 19% KagBoax 080 M 20 877 28$ %j>\ 


BO a7%RnH 
1 A 12% Pbtt . 
7fl! 53%RkMyB 
38% 2Anbttt 
00 48*2 Rtterey A 


10% 0% PfetnHunr 0® 83 
A 7*8 Pu feiUH l O) 4® 40 
14% lAPtanatt 0® 46 
11% lAPUfeBSMD 476 45 
all BPumaaMst 473 44 
A APlttMtaai 4® 7.7 
32$34%QttaO* 1.14 23 

1A 13% Outers 0.40 Z5 
34*a23%OBae4 0® 13 
4334%Qnotan8r 122 3D 
®*8 1 A dock A 434 40 


0® 40 215 10# 10% Wtt 

4® 40 395 7$ 7*2 7% 

0® 46 233 14$ 14$ 14$ ft 

476 45 1Z3B11% 11# 11# ft 

473 44 283 u8# 6% 8% 

4® 7.7 784 uA 8% 8$ ft 

1.14 Ua3125 51 «A 

0.40 25 34 409 15% 1 A' lfl> ft 
4® ID 12 148 31# -31%: 31% ft 
l® 3D 16 435 «T$ - 41.41% , 
424 OD 13 732uZ6% 27% Z7V ft 


3A 30*2 FU Cap 4® ID 10 -41 . 37# 37$ 37% 

13% 10% ROCTltel I® 02 1079 13?c 13$. 15$ 

9i%n%Rhu> i® 13 ai*8* sa% ®% 8fll 

1A lAtoTEOBa 1® 48 14 . 54 10 -lA *9 

1® 09*z RW*» 466 46' 17 -081 07% 96# 953. 

29% 18% tayJmwF 032 1.1 9 878 28$ 28$ 28$ 

48 35*4tayottr 1® 2D.. 286 47# 47% 47% 


57% 41% Rayflu 
41 ®% RdbfiM 
3AZD%HMBte 
52% 36% Ms* 
13U ANttocs . 
re% 54Renrx 


OM 1.4 17TSBB «%' 57% 57% ft 
4® 46 73 13® 25$ 2A 25,1 ft 
. 25700 33# 33% 33% ft 

0® 46 B 1837 SI# »$ *%. -1% 
03Z 2D 10 654 12% t2%. 12% ft 
1® ID 15 S54 7A 77% 77% ft 


44% 37*g(fepnlMR US 15 I21HB *A 


44% lAHttbM . .... W1B .»% 2® 22S -J2 

115H79*aHepH7 734 U 15 1401 114# 112$ 1H$ -Ip 

55*2 29% RBHm A ’ ' 7! 1H 53% 53% ®% ft 

17% 7% HesStne . - 13 23 A A A ^ 

20% lAtartt is 336 1A 18$ Itt ft 

15# lAtemCp are 12 B'2S2m$l iftiffl ft 
3A 14% tonsil A 4£ 1J!-M42« -1A"1«S: ^ ^ 
TASAHqitt 1.44 33 45 33® 100% 78$ 7B# ft 

96 UtobfflX - 1® 13® MW 95% WlJ?A ft 
Sft 37% mew ■ • a® L5 20.1381. S3$_«H 
38% Z70URH) 2D5 82 12 87® 33$ . 32% 32% ft 
29$ 17*2 flMf7t -."J . . J2 148 27S 2B%- ^tf-.ft 

57% 3A MbrtHM ' ’ , « 1531 S7% ; ffi% ^3# - 1 *- 

24$ 18ftx«r "13173 I 8®‘84% ®% Oft. ft 
70% s$ nttati : "TAB UB a 6ft . 9ft -a 

X fttotaOtm.-ODl-SD m J*K f-ltea-.#.. 

BAMafei 2D0;Z1 . 16®3t S&Z . . - - !£ 


96 fflRaffll 
Sft37%new ' 
38% Z7RJRX6 
29$ 17%.flM17t.-." 
57% 38% Mart HM 


.24% H%M> 

A ,i%mmbm 
’ 2i lAtotap.. 
15$ U%FfettSlit- 
31$ 25*#ffi*ar ’ 
34 16%ft*aa i 
S8*» 42$ (dm . 
14% n*s<byw1M 


ODD ZD'zS ‘238 ^ 

0® 13 Ifr-WWIA-VI^IA-A 

. . _■ 43/B3 
4J» 2D 2ttP0Jy6A 

i.ts 27 v grain 

0® SS§S*St £ 


IfttoMfiro 0J4-S5®-/18a 
- AiMM' . 


38%»%ecte p 41 121S24B38# 38% 3ft ft !» . *•« " 

IflllAteG'nray 437 2 A 387 t «] lA >A 

33% 28%terJe?Rs 1® 40 14 2® 31# 31% 31# .$ !7% 13% ftteA 

2AZt%ttPta«» 1.45 03 17 73 23% 23$ a$ ft . 

£5% 20% MTSCGs I/O 5/ 1120981 u2A 25% a?, ft . 38% 

H$ Z7%Ne»Htat* 7014282 46% «$ 48# iJ .JE 

4311 3A Nate 4M »D 24 >818 43,; -% tA'Tftlfetoldadl 414- 130 JO. 41£ enfyf&Z . r 

lANartlM* 040 ID 18 429 22% 22% 22% " ft " ft **tea«i • *. *" & ** * * 

49 3ft lb— arc. 0*8 1.1 37 30* 4ft 42% 42$ ♦$ - 

47*2 33*2 ttrtBH* 448 12 70 4895 4J 41% 41% ft •’ • ' ■ \/v • 

22 17%(toaaCnUR 406 44 0 43® 18 17# 17# ft .- ‘ 

21% 14% tel* 3079 2D 19$ 19# ft ' . . 

49% DNtaU 3*0 1* 2 48 48 48.-1 329 ZSVSMIt'- ft/fi 29 ■ "iSIjSlS Sfti'32A 

11% 8**ait 01688 9$ 0$ A ' M 100 ^§*1% ■ » 

49^lav!ta>krt4 LOT <2 ^ Sh A *Sft*fttabn|« 1®«/ r ^ t5% 

3 SlJ?2 w< ™ ^ i 1 33 lAsaaonsex . . 

14% 9%M.M 201 13$ 13$ ^«AU%StiiKr " T>%r'jD OiTflW-TffikTTft. 17n 

50 32% HaUMX 418 0/ 24 48® 43# 43$ 43%. %S" 'Sf 

usss, 1 ? s s: % *5 £ st.f 


32#25%SMdafl«-. 
84# SASPSTte 

is$-11% : 

33 lASttgnscx 


® lANaHeDrt 
4% 2%tanMta 
114$BftttttSx 


i,:; '■*] . 

0 * 6 ' 2 fe - . I®!®! £%.'£$ ft 

17*11/ r 02X16%; Wt JA ft 
. 48E Z7$;27%-»% ft 
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Dow trades Frankfurt gains on strong corporate news 
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US stocks had a lacklustre 
morning with the principal 
indices rising modestly 
against a background of a 
flat market, writes John 
Labate in New York. 

The Dow Jones Industrial 
Average had risen 14.17 at 
8.273.94 by early afternoon. 
The Standard & Poor’s 500 
index had added less than 
one point at 960.73. Market 
volume was moderate. 
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The technology-weighted 
Nasdaq composite index also 
showed gains of less than a 
point at 1,631.33. 

“There's been a significant 
shift away from non-durable 
leaders to capital goods, 
basic materials and technol- 
ogy stocks.” said Mr Michael 
Metz, chief investment strat- 
egist at Oppenheimer in New 
York. Investors are flavour- 
ing stocks that can deliver 
on overseas expansion and 
export growth, Mr Metz 
added. 

Underpinning the Dow 
were gains by telecommuni- 
cations leader AT&T and 
equipment producer Cater- 
pillar. both of which bene- 
fited from recent upgradings 
by analysts. AT&T shares 
rose $1S or more than 4 per 
cent at $40ft, while Caterpil- 
lar gained $2% at $61%. 

Financial stocks traded 
lower, reversing the recent 


run of strong sessions. 
“Banks have been up so 
much the last couple of days 
that this is just a pullback." 
said Mr Warren Epstein, 
director of trading at Rich- 
ard Rosenblatt & Company 
in New York. 

Citicorp, one of the sec- 
tor’s biggest recent gainers, 
fell $l}i at $138. However, 
Bank of New York continued 
to make upward progress, 
trading $* higher at $47%. 

Midday bond prices were 
little changed with the long 
bond price hovering at 101% 
to yield 6.477 per cent 

Technology stocks were 
mixed and the Pacific Stock 
Exchange's technology index 
edged up less than one point 
to 838.58. Software leader 
Microsoft Tell $% at $143* 
and rival Oracle lost $*/• at 
$57%. Apple Computer con- 
tinued to surge higher, ris- 
ing $2% or more than 10 per 
cent at $29*. Compaq Com- 
puter also advanced, gaining 
$3% to $62*. 

TORONTO continued to 
p.iimh into uncharted terri- 
tory, building cm the record 
highs of the past two days 
with an active early session. 
At noon, the 300 composite 
index was 17.40 ahead at 
6,951.10. 

Golds continued to gain 
ground and there was a good 
rise at Northern Telecom on 
news of a supply contract 
with the Daimler Benz group 
of Germany. Banks reacted 
to their recent strong run 
with a mixed performance. 

Both Barrick Gold and 
Placer Dome gained 35 cents, 
rising to C$31.45 and C$23.75 
respectively. Northern Tele- 
com jumped C$1.75 to 
C$145.25. Royal Bank of Can- 
ada added 15 cents at C$67.75 
but Toronto-Dominion Bank 
dipped 15 cents to C$44J>5. 

Among leaders generally, 
Alcan Al uminium gained 15 
cents to C$54.45 and Sea- 
gram put on 25 cents to 
C$52.50. Newbridge Net- 
works shed 90 cents to 
C$63.65. 


Buoyed by solid corporate 
results and an active day for 
the financial sectors 
FRANKFURT moved ahead 
strongly to close within easy 
reach of best-ever levels. 

Top of the range results 
from Sobering and Veba, 
plus a positive statement 
from Bilflnger and Berger, 
set an upbeat tone from the 
opening bell and the broad 
market barely faltered 
throughout the session. 

In good twoway volume, 
the Dax rose 63J33 to an Ibis- 
indicated 4,428.08. This was 
32 points short of the 
session-high and just 10 
points adrift of the all-time 
high set on the last day of 
July. 

It was a strong session, 
underpinned later on by the 
record highs on Wall Street 
Allianz jumped DM13.30 to 
DM458.50 and the banks 
were in equally buoyant 
form amid renewed talk of 
mergers. Deutsche Bank 
gained DM2£5 to DM120.50. 
Dresdner DM3.04 to DMS1.65 
and Commerzbank DM1.48 to 
DM63.95. 

Veba ended DM 1.40 higher 
at DM112.70 after strong 
interim results led Goldman 
Sachs to reiterate its “buy” 
recommendation and up its 
target price to DM125. DG 
Bank edged up its Veba 
earnings forecasts for this 
year and 1998. Among other 
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utilities, Viag added DM10.50 
at DM794.50. 

Sobering improved 4Qpfg 
to DM20750 after forecasting 
20 per cent earnings growth 
for this year. “This group is 
notoriously conservative," 
said one broker. Hypo-Bank 
lifted 1997 earnings esti- 
mates for the chemicals and 
drugs group. 

Bilflnger’s forecast of a 4 
per cent rise in construction 
output this year lifted the 
stock 50pfg to DM75. News 
that Siemens is to buy the 
other half of its joint compo- 
nents venture with Ford of 
the UK sent Siemens up 
DM4.75 to DM29.20L. 

Adidas gained DM1250 to 
DM230.50 after Commerz- 
bank reaffirmed its “buy” 
stance for the shares and set 
a target price of DM250. 


PARIS also took its cue 
from Wall Street, but the 
CAC 40 index came off fts 
high of 3,07452 to end 1955 
up at 3,05654 

Shares in bank Credit 
Commercial de France wore 
boosted by comments sug- 
gesting it was .considering a 
large acquisition. However, 
some anal ystsj... said CCF 
itself could be'a takeover tar- 
get, possibly from, a German, 
bank. The -shares ended up 
FFr1950 or almost '6 per cent 
at FFr34150. 

Hotels group Accor ended 
FFr3150 up at FFr981 after 
first-half sales figures 
released late on Wednesday 
showed a sharp rise In the 
second quarter. 

Rhdne-Poulenc went In the 
opposite direction to the rest 
of the market as worries 
intensified that it might 
have to increase its bid for 
minorities in Kh&ne-Poulenc 
Rorer from the expected $92 
per share. The che micals 
group lost FFr4.00 to 
FFr25550. 

AMSTERDAM broke new 
ground as' (.' the -- market - 
focused onfall Street's' 
strength and finally to 
rest fears about interest rate 
increases.' The AEX index 
broke through 1,000 to close 
at 101057, ; up 18-08 or 15 per 
cent •; 1 

Sentiment was not affected 
by disappointing results 
from Elsevier and Royal 
Dutch ShelL Elsevier fell 
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FI 2.30 or 6 per cent to 
FI 35.20 after the Anglo- 
Dutch publishing group 
announced first-half profits 
at the lower end of analysts’ 
expectations, which over- 
shadowed a big rise for the 
dividend. 

Other publishers initially 
experienced some selling 
pressure,, but Wolters Klu- 
wer rebounded to end FI 8.60 
-up at Fl 282.70. 

--- Oil leader Royal . Dutch 
Shell dipped Fl 2.30 to 
117.90 after reporting 
lower , second-quarter net 
income. The shares hit a low 
of Fl 114.20 at one stage. 
Financial stocks extended 
their gains, with ABN Amro 
adding Fl 250 or 4.7 per cent 
to F15150 and ING gaining 
Fl 2.70 to Fl 10250. 


Poly Gram continued its 
strong run on jhopes for a 
successful run for the Mr 
Bean film, rising F15.40 or 
45 per cent to Fl 125.40. 

ZURICH bounced higher, 
led upwards by a busy ses- 
sion for the banks. 

CS Group was the day’s 
most active stock with a rise 
of SFr750 or 35 per cent to 
SFT207.50. Renewed talk of a 
stronger allian ce with the 
Winterthur insurance giant 
was said to be behind the 
upsurge. UBS added SFr36.Q0 
at SFr 1,660 and SBC SFrfi50 
at SFT416.50. 

At the close the SMI index 
was 110 higher at 5522. L . 

MILAN got away to a fly- 
ing start, with Alitalia soar- 
ing more than 18 per cent in 
the opening minutes of trad- 


ing. Tha stock was quickly 
suspended limlt-up and 
stayed suspended when -the 
1255pm deadline for the 
restart of dealings cai m* and 
went. 

At the end of the session 
the bourse authorities ruled 
that, - given' the- absence of 

trading, the shares should be 

quoted unchanged at L1589. 

For followers^ of Italian 
bourse curiosities, it was a 
moment to savour. Alitalia 
shares, which ere" notori- 
ously illiquid, have:, been 
hoisted lately by .talk of . an 
imminent link with KLM of 
the Netherlands and an 
early return to proflfe. They 
stood at L5B2 in the middle 
of June. 

The closing calculation on 
the Mibtel real-time index 
was 14522, a gafrmf 13L 

STOCKHOLM rallied on 
the back of sharp gains in 
banks and insurance stocks. 

The general mdexv defied 
up 50.73 at 3576. Ericsson B 
added Skr2.00 at Skraniso, 
off earlier highs due to 
-profit-taking. . 

Astra A closed up SkrtLSO 
at Skri52 ahead: of today's 
first-half results. 

HELSINKI dosed broadly 
higher, led by Nokia and for- 
estries amid continued ;supf . 
port from the strong dollar. - 

The general HEX index 
closed up 41.11 at-358588. ' J 


Written and edited by Jeffrey 
Brown and Greta Steyn J 


Tokyo reverses firm opening to end 1.2% lower 


ASIA PACIFIC 


Mexico City slips lower 


Latin American centres had 
a mixed morning with loses 
among the two leading 
bourses overshadowing mod- 
est gains elsewhere. 

MEXICO CITY still had 
the bit firmly between its 
teeth at the outset, moving 
rapidly at the opening bell 
and showing every indica- 
tion of wanting to build on 
the previous day's record 
close. 

But the momentum 
quickly fizzled out and by 
mid-morning the market was 
starting to slip lower. 

The IPC index, which had 
advanced a further 15 per 


cent after the first hour of 
trading, was 1150 lower at 
550159 at midsessioa Deal- 
ers said the opening surge 
was due partly to run over 
orders from Wednesday. 

"There was no real fol- 
low-through and then the 
profit-takers came in,” said 
one broker. 

Market heavyweight Tel- 
mex was off 10 centavos at 
21.55 pesos at the end of 
morning trading. 

SAO PAULO traded qui- 
etly in subdued volume. At 
midsession the Bo vespa 
Index was 100 lower at 
12,423. 


Fresh record for Jo’burg 


Johannesburg moved ahead 
strongly on foreign demand 
and futures-driven trade. 

The ail-share index 
pierced the 7,600 level for 
the first time with a 67.6 
rise to 7,614.4 In big turn- 
over. 

De Beers jumped mare 
than 5 per cent to a high of 
R 178.00. 

Sentiment was boosted by 
buoyant foreign markets 


and continued speculation 
that interest rates would be 
cut. Sasol was seen as a 
rand-hedge and trade in the 
shares accounted for R300m 
of the day's turnover of 
Rl.Sbn. 

Sasol ended at R5B.00, up 
75 cents. 

The industrial index rose 
67.1 to a new closing high of 
9,314.2 and golds put on 10.1 
to 967.1. 


Tokyo tumbled as the 
decline in Nikkei 225 index 
futures prompted arbitra- 
geurs to pull out of cash 
stocks, writes Gwen 
Robinson. 

The Nikkei 225 average 
slid 22652 or 15 per cent to 
19,475.85 after trading 
between 19,336.14 and 
19.772.ia Trading began on a 
firm note as domestic and 
foreign institutions carried 
out large basket-style pur- 
chases. Banks rebounded fol- 
lowing the previous day’s 
report that file government 
will allow banks other finan- 
cial institutions to issue per- 
petual bonds. 

But the upward momen- 
tum was soon lost once Nik- 
kei index futures started to 
slide in Osaka, which 
sparked fresh bouts of profit- 
taking in the cash market. 
The 225 index slid further in 
the afternoon as securities 
houses sold construction- 
related stocks on growing 
concern about the sector's 
financial health. 

Volume eased from 392m 
shares to an estimated 378m. 
Declines overwhelmed 
advances 869 to 228 with 155 
unchanged. The Topix index 
of all first-section stocks fell 
10.53 to 1,497.18 and the 
capital- weighted Nikkei 300 
was down 150 at 293.03. 

General contractors con- 
tinued to suffer from con- 
cerns about the poor earn- 
ings outlook in the face of 
cash flow problems and 
planned cuts in public works 
spending. Aoki fell Y7 to 
Y60, Fujrta Y21 to Y95, and 
Shimizu Y30 to Y570. 

Many blue-chip exporters 
saw profit-taking after the 
previous day’s gains. TDK 
slid Y90 to Y9.900, Kyocera 
Y270 to Y9.530 and Pioneer 
Electronic Y160 to Y2.740. 
Honda Tell Y110 to Y3.680 
and Toyota Y10 to Y3550. 

However, Sony rose Y200 
to Y 12, 100 and Nikon Y90 to 
Y2560. 
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Banking issues gained 
ground. Long-Term Credit 
Bank of Japan, the day's 
most active issue, rose Y36 
to Y570 in spite of news that 
Moody's Investor Service 
had downgraded its senior 
debt rating. Industrial Bank 
of Japan rose Y20 to Y1.680 
and Sakura Bank Y17 to 
Y735 on active buying by for 
eign brokers. 

Ahead of today's listing of 
Fuji Television, broadcasting 
issues were popular. Nippon 
Television Network rose 
Y6QQ to Y47.600 and Tokyo 
Broadcasting System Y60 to 
Y2.020. 

Among leading securities 
houses. Nomura Securities 
was the only winner, rising 
Y2Q to Y1.700, while Daiwa 
Securities fell Y28 to Y760 
and Yamaichi Securities Y14 
to Y238. 

In Osaka, the OSE average 
fell 162.96 to 20,225.85 and 
volume eased to 13m shares. 

SYDNEY closed lower fol- 
lowing a shake-out for 
resources leader BHP. The 
All Ordinaries index came 
Off 9.4 to 2,717.7. BHP fell 55 
cents or 3 per cent to A$17.44 
on news of management 
changes. Brambles gained 
A$1.13 or 4 per cent to 
Ag29.ll following sparkling 
results from joint venture 
partner GKN of the UK. 

JAKARTA fell steeply as 
higher interest rates and 


new rules for retail investors 
hit sentiment The composite 
index ended 2152 or 3.13 per 
cent lower at 677.94. 

The wave of selling 
prompted a confidence- 
boosting visit to the 
exchange by Mr Marie 
Muhammad, the finance 
minister. 

The central bank tight- 
ened monetary policy in an 
effort to stave off an attack 
on the rupiah. 

New margin finance regu- 
lations for retail investors 
also fuelled bearish senti- 
ment. 

Brokers said rights issues 
over the next few weeks had 
added to the market’s woes. 

KUALA LUMPUR was 
plagued by rumours that 


played havoc with a market 
already worried about the 
economy. The composite 
index shed 23.41 or 25 per 
cent to 928.33. 

Rumours that the central 
bank governor and the 
finance minister were to be 
replaced were denied. 

There was also talk that a 
large pension fund, which 
had been propping up the 
market with its buying in 
recent days, had bit the cell- 
ing for the amount of money 
it could invest 

It all helped depress senti- 
ment that had already been 
damaged by recent news of a 
widening trade deficit and 
aggressive central bank 
moves to limit - currency 
speculation. 


Malayan Bank shed 30 
cents to M$22.60, Telekom 
Malaysia lost 30 cents to 
M$950 and United Engineers 
was down MS1-00 at M$16J20. 

MANILA paused for 
breath after climbing for 
eight sessions. The main 
index closed 24.78 lower at 
2.670.01 In thin volume. Bro- 
kers said profit- takers 
shrugged off lower interest 
rates as they believed a cor- 
rection was due. 

HONG KONG extended its 
record run In best-ever vol- 
ume. The Hang Seng index 
rose 13157 to an all-time 
high of 16,67357 in turnover 
of HK$345bn. 

Property stocks continued 
to lead the way, with 
Cheung Kong rising HKS4.75 


to HK96.75 on iLTm shares 
traded. Among smaTiar ca ps , 
Great Eagle gained HK$L35 
to HK$&55 and Shun Talk 25 
cents to HK$4575. In banks; 
HSBC added HK$2.00 at 
HK$27L 

Alpha General made a 
firm debut, rising to HK$L32 
before closing at HK$1.17, 
against a flotation pries erf 
HK$1.00. 

SINGAPORE closed lower 
on rumours that the govern- 
ment was planning to scrap 
the dual listing system for 
foreign and local tranche 
shares. 

The Straits Times index 
ended off 6.38 at 1.95354. 
Hongkong Land was again 
active, closing up 2 cents at 
US$3.42 on 205m traded. 
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Double-digit earnings growth 
into die next century 

Annualized total return of 21.8% over the past SI years 
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Dr. AJI. OUeHlf 

Chairman and Chief Executive Officer 



"fiscal 1997 was a watershed for HJ. Heinz Company - a point of 
departure for a new millennium. With exceptional speed and careful 
deliberation we undertook an ambitious global reorganisation to 
sharpen our focus, streamline our production and generate 
significant savings to improve margins and support our brands. 

"Project Millennia is expected to generate approximately $120 mflinw^ 
in pretax savings in Rscal 1998, increasing to about $200 million upon v- 
full implementation. We also expect improved profit margins, higher. V.- 
retum on invested capital and greater asset productivity.;. Duringthe. ' : 
next five years, we anticipate generating free cash ffow of over $2 *. ; y 
billion to apply toward debt reduction, acquisitions and shaFe , 
repurchase. 

"I want to pay tribute to Heinz employees worldwide who have matter 
Project Millennia a success. The leadership of Bill Johnson 1 as " - -= .'.. 3 
president and COO has been critical to its implementation... r ; '*■■**-. 

“The directors ' commitment to Heinz shareholders is reflected by 
the annualized total return of 21.8% over the past 20years , ' 
compared to 1SS% for Standard & Poor's 500. 

“When I became CEO in 1973. Heinz's market caphafizatioa was .^ * 
$900 million, today it is $17 billion « How was it done? By-emphdsk ••?.• 
on big brands, by expansion into new globatmarketsj^produ^^^g: 
innovation, by low-cast operations, by excellent managemeirf ani^. ' 

fnriiieinn nn charahnMare rnnnnmnn. .imbiniini ’» : ■ ' ■■ ' ^ 




WiUimn R. Jotuom 

President and Chief Operating Officer 


focusing on shareholders, con so mersand 
continue 

earnings growth into the next ceotary. 

"I am proud to lead one of the world's premier food compahf^:]ai.^' 
global. enterprise dedicated to generating -exceptional sharfifrald^’.-y •; 
value.” 
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